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[WITNESS PANEL: Bravakis~Mongan~Richmond]

PROCEEDI NG

(Hearing resuned at 1:31 p.m)

CHAI RVAN BURACK: We're going to go
ahead and get started. | note that M. Rodier is not back
yet, but, M. Gabler, | feel we need to proceed. | hope
you understand that.

MR GABLER  Yes.

CHAI RVAN BURACK: Ckay. |I'mgoing to
turn things to Attorney lacopino to ask questions
initially of this panel, and then we'll open it up to the

Subcomm t t ee.

MR | ACOPI NO Thank you.

BY MR | ACOPI NO

Q

First, | have sone questions that have cone up during
this nmorning's testinony. |1'mgoing to go through
those first. But then I'mgoing to ask if you woul d
all please have a copy of C ean Power Devel opnent
Exhibit 1 available. That's the prefiled testinony of
M. Liston. GCkay. So, |I'mgoing to ask you sone
questions based on that in a few m nutes. kay.

But ny first question stemm ng from what
was testified to this norning goes to M. Ri chnond.
During your exam nation by counsel for the Cty, you

I ndicate that, essentially, the way that you work is

{SEC 2009-02} [Day 2/ Afternoon Session] {08-24-10}
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[WITNESS PANEL: Bravakis~Mongan~Richmond]

t hat you devel op a protocol, the protocol involves
sourcing fromthe local area, as was in this case, you
made provisions for that is what you -- is what you
testified to.

And, | guess ny question is, when you
say "you nmke provisions for that", what are you
tal ki ng about? Wat kind of provisions do you nake?
(Richnmond) | believe that's of a confidential nature in
our supply agreenent.

How about generally in your business?

(Richnmond) That we will focus on the |ocal suppliers
first, and we do that with all of our accounts. Al of
our accounts conme in with sone favorites, sone |oca

I n-town suppliers or maybe the nunicipality in town or
sonet hi ng, and we al ways accommobdate them and it's no
different with this contract.

And, it appeared to nme fromyour direct testinony that
you had an anount of business that stemed from

sonet hing call ed "BCAP" --

(R chnond) Correct.

-- that you don't -- no | onger have. Can you pl ease
expl ai n what "BCAP" is?

(Ri chnond) "BCAP' was the federal "Biomass Crop

Assi stance Prograntf. It was a subsidy to bionass

{SEC 2009-02} [Day 2/ Afternoon Session] {08-24-10}
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[WITNESS PANEL: Bravakis~Mongan~Richmond]

6
provi ders, such as us, to the -- what they call then a
"BCF", a "Biomass Conversion Facility". It's a program
that's still running. It's idled right now They're
| ooking at it. It's run by the USDA. It was paid out

by the FSA, the Farm Service Agency. And, we were
hired by the two Boralex facilities in Mine, the
Wiitefield facility, and the Springfield facility, in
addition to our current markets, to run their BCAP
Program for them So, for the |life of the Program we
were handling 100 percent of the procurenent at those
addi tional facilities.

And, they received subsidies?

(R chnmond) The supplier received the subsidies. No
noney from BCAP goes to the BCF, the Bi omass Conversion
Facility, which is the burning plant.

So, it goes to you?

(Richnmond) It went to us, and then it was disbursed to
t he suppliers.

And, when you say "suppliers", you nean the "|oggers"?
(R chnmond) The | oggers, correct.

Al right. You also nmentioned, M. Richnond, in your
testi nony, you nentioned the phrase, when you were

t al ki ng about the wood basket, that "Schiller is

limted, because of 180 degrees, they don't have --

{SEC 2009-02} [Day 2/ Afternoon Session] {08-24-10}
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[WITNESS PANEL: Bravakis~Mongan~Richmond]

because they're on the East Coast"”, you al so indicated,
"and they're seeing quotas everyplace". Can you pl ease
explain to us what you nean by the "quotas" that

t hey' re seei ng?

(Ri chnond) That they are -- it's not an open-door
policy on deliveries. Each individual supplier, us

I ncl uded, cannot sinply deliver as nmuch as we want to
any market in New Engl and today. They all restrict how
much each supplier can put in. So, you' re on quota.
You m ght make 100 | oads a week, yet you can only get
rid of 20.

Wio sets the quotas?

(R chnond) The facilities. Sone facilities, if we're
just a supplier, such as the Springfield facility, for

i nstance, would tell us "you have X anpunt of | oads
this week", and we woul d di sperse that anong the
suppliers. |If we are handling the procurenent, then we
know how many | oads the facility is going to all ow us
to bring in, and we di sburse that anong all of the
suppliers to the facility.

And, finally, M. R chnond, the last -- well, one of
the last things that you testified about was if you --
wel |, actually, what you said was that you did not see

t hat your suppliers would "change their | ogging

{SEC 2009-02} [Day 2/ Afternoon Session] {08-24-10}
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[WITNESS PANEL: Bravakis~Mongan~Richmond]

A

practices in a way that they are chasi ng down every
twig and branch.” | mght understand they m ght not
"chase down every twi g and branch", but if there is a
new demand from say, a Laidlaw plant, do you believe
that there woul d be any change in the anount of tops
and branches that are, in fact, taken off of these
sites to satisfy that new denmand?

(R chnond) Absolutely. There's -- a site today woul d,
if they were end of quota and couldn't get rid of al
the | oads, they would be prone to | eave that bionmass
right in the woods or around the |landing. And, that
dead tree over there, they mght not take it, because
they don't have a market to get rid of it. |If you had
open markets, then, yes, they would grab that tree, and
they mght bring that top out along with that |og,
because they have a market to get rid of it. So, right
now, they very well could be |eaving good bi omass on

t he ground because they don't have a market to get rid
of it.

Do you, because of your experience and history in the
I ndustry, especially in the northern forest, do you
have any idea on how we coul d maybe estimte what that
i ncreased usage of the tops and branches m ght be?

(R chrmond) Well, when we need information from our

{SEC 2009-02} [Day 2/ Afternoon Session] {08-24-10}
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[WITNESS PANEL: Bravakis~Mongan~Richmond]

| oggers, we sinply do a poll. So, if we had a question
such as that, we wanted an answer, we would put it in
with their checks every week and ask themto pl ease
fill it out and send it back, so --

In your history, have you ever asked such a question or
pol | ed your | oggers on that sort of question?

(R chnrond) W have two licensed foresters on the
payroll at Cousineau that go out and nonitor the jobs.
| never personally have asked that question. If we
were running short on fiber, and one of ny foresters
saw excess fiber being | eft, he would ask the question.
But, no, | have never had an opportunity to.

And, in your conpany, when those questions are asked,
Is there any followup with any kind of docunentati on,
menos or sone kind of tally sheets or anything |ike

t hat ?

(Ri chnrond) W have internal tracking on a nunber of
things. And, yes, that would be one of them potential
supply froma | ogger -- how nuch were curtailed in the
out put of a single logger, yes, we track that, their
potenti al .

And, obviously, | understand these are internal

busi ness records that belong to Cousineau. But is

there any opportunity for the industry to profit from

{SEC 2009-02} [Day 2/ Afternoon Session] {08-24-10}
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[WITNESS PANEL: Bravakis~Mongan~Richmond]

10

that by all ow ng, you know, studies to be done on those
questions that are raised and tracked through your
conpany, and likely through other conpanies that do the
sanme as you?

(Richnmond) Yes. | nean, there's other places besides
us to get that information. An outfit such as the New
Hanpshire Ti nberl and Omers Association would readily
have that avail able and they deal with the | oggers and
other entities such as that. That information is out

t here.

Al right. M. Bravakis, before | get into the
testinony of M. Liston with you, | just want to go
over your background a little bit, okay? Because I
know t hat you' ve answered a | ot of the wood supply
questions for the Applicant, and | just want to

under stand exactly what -- | mean, |'ve read your
testinmony. But | want to sort of understand a little
nor e about what your actual roles were, starting with
Chi pt ec.

(Bravaki s) Ckay.

kay. If | understand it correctly, you created
Chi pt ec Cor poration?

(Bravakis) Well, let's -- we can back up a little

further, if I may. As | explained in ny testinony, |

{SEC 2009-02} [Day 2/ Afternoon Session] {08-24-10}
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graduated with a BAin Economics, but it was at a tinme
when it was pretty fashionable for folks like nyself to
buy pieces of land in the "back to the | and" novenent,
if you wll. So, ny wife and | bought a farmin
Vernont. And, | actually started a firewood business,
to the chagrin of ny parents, but | did. And, that

qui ckly, in a couple of years, | had a little business,
wth three or four people working, | realized that
there are a | ot of people in that business, and they're
willing to work for |ess noney than we were. So, |

i nvestigated, | |earned about chipping technol ogy and
chi pping gasification technology, and |I becane the
first small-scal e chipper contractor in the State of
Ver nont .

Okay. Let ne stop you there for a mnute, because |
want to ask you about each of those experiences.
(Bravaki s) Ckay.

Wien you say you "began with a firewood business", were
you actually in woods, --

(Bravaki s) Yes.

-- cutting the trees, --

(Bravaki s) Yes.

-- and preparing the firewod?

(Bravakis) | had a pair of horses, actually, and I

{SEC 2009-02} [Day 2/ Afternoon Session] {08-24-10}
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skidded the logs. And, | had three nen that worked for
me, and | had gotten a truck. And, ny father wasn't

pl eased, but | did it.

When | ask you questions, let nme finish nmy question
before you answer, so that the stenographer can get it
all down. Ckay. And, then, Chiptec is a -- as you
just explained, is a small chipping contractor,
basi cal | y?

(Bravaki s) No.

No. Ckay.

(Bravakis) In ny agricultural efforts, | had -- the
firewood went into maki ng wood chi ps, because | bought
a farmthat had |and that had small trees on it that
needed to cleared that wasn't suitable for firewod. |
| earned of a conpany that made -- a Vernont conpany

that made a wood gasifier to go for home heating. And,

| was al so a naple sugar maker. So, | managed -- and |
was part of the Tree Farm Systemas well, ny farm was.
And, | entered into the Current Use Program So, | was

I nvolved in forestry practices, from producing
firewood, wood chips, making maple syrup, and managi ng
our woodl ands under the Current Use, under a Tree Farm
System

And, again, up to this point, are you in the woods

{SEC 2009-02} [Day 2/ Afternoon Session] {08-24-10}
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pretty much every day?

(Bravakis) | was pretty nmuch doi ng the physical work.
And, then, what happened was, | discovered this conpany
in Wiite River Junction that was nmaking a small wood
chi p heating appliance that goes in a house. And, |
said "well, if I sell those for you, I'll have a narket
for my wood chips”, which | thought was a good thing.
And, so, we nade an arrangenent, and | sold too many,
they couldn't keep up with it. So, | basically bought
t he conpany and started Chiptec.

And, then, | understand that you grew Chi ptec to over
$2 mllion in sales?

(Bravakis) Uh-huh. | started it in 1986, and left in

t he year 2000.

And, then, you got involved with Novus Energy, LLC?
(Bravakis) |I started Novus Energy.

And, can you tell us a little bit nore about what Novus
was or is?

(Bravakis) Basically, | did project devel opnent,

consul ting project devel opnent, biomass energy, a | ot
of conbi ned heat and power projects under NYSERDA, for
clients that were getting NYSERDA grants or grants in
New Jersey, O ean Energy Fund. Typically, it would be

busi nesses such as sawm lls, that would want to convert

{SEC 2009-02} [Day 2/ Afternoon Session] {08-24-10}
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their wood waste into energy and naeke el ectricity out
of it, and then use the steamfor the dry kilns. So,
that's what we did. W did project devel opnent,

consul ting worKk.

And, then, fromthere, you joined Laidl aw?

(Bravakis) | was hired by Laidlaw, | was referred to
Lai dl aw t hrough NYSERDA, because of ny experience.

And, | got hired by Laidlaw to help them procure a
NYSERDA grant for a project they had, a conbi ned heat
and power project they had. And, we were successful,
got a pretty significant grant, a mllion dollar grant
for that. And, then, we just started working together.
At what point, | nean, would you say that at sone point
your career sort of shifted fromthe forest to the
boar dr oonf?

(Bravaki s) When | had children.

GCood. But how about in terns of when -- when was that,
in terns of the history that you just explained to us?
(Bravakis) That was early to md ' 80s.

Ckay. Al right. Do you have in front of you CPD

Exhi bit Nunber 1, the Testinony of Ml Liston?
(Bravakis) | do.

Ckay. What |'mgoing to do, and these questions are

for the panel, | expect that M. Bravakis and

{SEC 2009-02} [Day 2/ Afternoon Session] {08-24-10}
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M. Mongan wll have nore of the answers than

M. Cousineau [ R chnond?], only because it involved the
Lai dl aw study, a lot of it. Wat I'mgoing to do is
|'"m basically going to go through M. Liston's

testi nony, and give you an opportunity to respond to a
nunber of his assertions that are in that testinony.
And, the first part of his testinony I'd like you to

| ook at is on Page 3. And, again, this is C ean Power
Devel opnent Exhi bit Nunber 1.

(Bravaki s) Ckay.

Line 12. Do you have a --

(Bravaki s) Yes.

Ckay. At Line 12, M. Liston states in his testinony
t hat "LandVest noted that", and he's tal ki ng about the
prior study done for the North Country -- for the

D vision of Forests & Lands in 2008, that "LandVest
noted that the |lack of available | ow grade wood in the
region nay well have contributed, in fact, to the
shutdown of the mlls in Berlin and G oveton." And,
just -- and then he sites to a nunber of different
newspaper articles and to LandVest's report from 2008.
And, | would just ask, first of all, is that a correct
conclusion to draw, that "the |ack of available |ow

grade wood may have contributed to the shutdown of

{SEC 2009-02} [Day 2/ Afternoon Session] {08-24-10}
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those mlls"?

(Bravakis) I"mgoing to take a first stab at this, and
then M. Mongan can chinme in. | think there's a little
bit of a disconnect. The way it's portrayed by M.
Liston is that there's a |lack of avail able wood. But,

I f you read what they said, it's -- one of themis nost
li kely due to the conpetition for | ow grade wood. |
recently spoke extensively with one of the procurenent
foresters that was hired by Fraser to buy wood when the
mll started up again. And, he said he was given a
task to buy wood that was well bel ow narket. He

advi sed his enpl oyer that he wouldn't be able to fuel
the plant at that price. Not that there wasn't enough
wood, but at the price that they needed. So, they
basically worked with him He worked, struggled

through the first year. But he said, "by the second

year, there was nore wood than -- that the supply had
I ncreased, even at a lower price.” And, he tal ked
about "800,000 tons a year". So that, | think that's

-- the perception that "there isn't wood avail abl e" has
to be tenpered with the fact that "at what price".

And, if you pay too little for it, you won't get,

obvi ousl y.

That rai ses two new questions for ne. Gkay. The first

{SEC 2009-02} [Day 2/ Afternoon Session] {08-24-10}
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one, you say you spoke with sonebody?

(Bravaki s) Yes.

And, this is one of the reasons why | sort of went

t hrough your background to see what your experience in
t he woods actually was, because -- do you have any
docunentati on of these interviews and conversations?
Because you've testified a nunber of tinmes about "we
went out and we interviewed or we went out and we spoke
to people.” |Is there any docunentation of that
conversation that you have?

(Bravakis) No. But --

A nmeno, --

(Bravakis) |I'msorry.

-- you know, sone kind of e-mail or a nmeno or anythi ng?
(Bravakis) No. The gentleman was here yesterday, it's
M. Ed Wtt. And, | could get himto send a neno, if
you |ike?

l"mjust trying to get a handl ed on what --

(Bravakis) | don't.

-- what it's based on. Whether we're getting sort of
it filtered through your perception of your
conversation, or if there mght be sonething that can
gi ve us, you know, a nore direct view of the

conversation. And, if | understand now what you're

{SEC 2009-02} [Day 2/ Afternoon Session] {08-24-10}
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saying is that, in M. Liston's testinony, beginning at
Li ne 12 on Page 3, you believe that he's conflating the
conpetition causing the shutdown of the mlls, as
opposed to the | ack of wood, of |ow grade wood causi ng
t he shutdown of the mlls?

(Bravaki s) Maybe M. Mngan can answer that.

(Mongan) Sure. | can. | nean, | think that paragraph
Is as we neant it to state. It said "many factors
caused the closure of the Goveton and Berlin mlls,
one of themlikely due to the conpetition for | ow grade
wood", which neans "cost". Those mlls were clearly
not maki ng noney, and having to pay nore than the
bottom of -t he-barrel price for wood was a contri buting
factor, we think.

Ckay. The next page I'mgoing to ask you to go to is
Page 4 of CPD Exhibit 1. And, at Line 19 through Line
25, M. Liston essentially states in his testinony that
"For a long period of tine the | argest size forest
derived biomass energy facility generally consi dered
for devel opnent by the industry has been 50 negawatts."
Do you agree with that statenent?

(Bravaki s) No.

Why not ?

(Bravakis) I"mgoing to start with this, and 1'd |ike

{SEC 2009-02} [Day 2/ Afternoon Session] {08-24-10}
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M. R chnond also to -- and M. Mngan to join in. As
| understand it, in reading M. Liston's background,
hi s experience is based on devel opi ng t he bi onass
plants in the early '80s, what we call the "PURPA

pl ants”. And, when those were devel oped, it's ny
understanding that there wasn't a wood chi p market.
They were guarantied a very high price for their energy
for a very long tine. The construction costs were, to
get back to what we were tal king about yesterday,
around 12 to $1,500 per kilowatt, rather than the 4 to
$5, 000 per kilowatt now. And, wood prices, and you can
confirm were $14 to $15 all day long, you could buy as
much wood. So, it's very sinple for sonebody to say "I
want to buy a plant -- build a plant, a 15-negawatt
plant”, which nost of themwere, "and | can get all the
wood | need fromright around ne."

As M. Richnond said before, when they
go out and procure fuel, they get it as close to the
plant as they can. So, it makes sense that, if you can
get all of your fuel as close to the plant, you
woul dn't go any further. That's the old nodel.

Today, | think it's a whole different
situation. You have construction costs, high; energy

costs, low, wood costs, volatile. They go up, they go
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down, but they're higher relative to everything el se.

And, you have trucks that are all |inked by conputers

to try to get as nuch efficiency out of their hauls as
t hey can.

So, having said that, 1'd |like M.

Ri chnond to descri be today how wood flows in and around
t he markets around the Northeast.

(R chnrond) Well, we get inquiries weekly on people
wanting to build burning plants around the country, not
just in New England. And, the first thing | notice in
this paragraph is the constriction of 50 mles. Nobody
has every told us, in this day and age, to buy wood
wWthin 50 mles. It's "is the wood there? How nmuch am
| going to pay on average? And, what do you got to do
to get it?"

When fuel prices started going up years
ago, people, first of all, bought new trucks. The
average truck was getting 3, 4 mles a gallon; they
went and bought the over-the-road trucks that get 6 to
8 mles a gallon. And, the econony of noving the
product changed, fromthe | ocal |ogger owning the truck
and delivering it, to the local |ogger that owns the
truck going to the shortest distance to a concentration

yard or sonething. And, then, the over-the-road trucks
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conme in wth their back hauls and haul it the greater
di st ance.

Al so about that time, the disposal costs
of wood waste down south changed, the tipping fees at
the landfills changed. How you coul d di spose of wood
wast e changed, you couldn't throw it down in your
backyard anynore. So, you also at the sane tine got a
big economc driver in what we call the "push econony"”,
peopl e paying to get rid of wood waste. So, that,
coupled with the over-the-road trucks, lent us to the
obvi ous, to |ook at the push econony, where they're
paying to get rid of it, and cheaper forns of
transportation to supplenment the supply to these bigger
facilities. So, no. People do not ook in a 50-mle
radius, and it goes | onger distances for those reasons.
Okay. But what about in terns of the size of the
plant? | nean, he actually references a nunber of
articles follow ng that statenent. And, inportantly,
on Page 6 of his testinony he asserts that this wll be
the "l argest nerchant owned wood plant in the
Northeast”. | assume you agree with that fact, is that
correct?

(Bravakis) Yes, sir.

Ckay. Are there any other plants existing in our
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regi on between the 50 and the 70 negawatts?

(Bravakis) Schiller and Burlington [sic] Electric and
our facility --

(Richnmond) That's it.

(Bravakis) -- would be the three.

And, do you attribute all of that to the past practices
and the past nodel that you say the industry has worked
on?

(Bravaki s) You nean the devel opment of the size?

Yes. I'mtal king about the size in nmegawatts ri ght

NOW.

(Bravakis) Yes. You have to keep in mnd a coupl e of
things. There hasn't been a new Greenfield project
built in the Northeast since the '80s, sinply because
the economcs don't line up. As |I've described before,
t he PURPA plants allowed for |ong-term power purchase
agreenents, coupled with the | ower construction cost,
coupled with the |l ower wood cost. So, all of our
research indicates that, since there hasn't been a new
Greenfield project built in the last 25, 30 years, it's
probably not likely going to be built now And, that's
why our business nodel is to reuse equipnent, try to
get the capital costs down. So, to sinply say that the

pl ant size is sonehow predicated on wood fuel, | think
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It goes beyond that. You have to | ook at how t hey
devel op -- what was the devel opnent of the plants and
who' s devel opi ng plants now? There is a recent plant
i n Nacogdoches, Texas, that | believe was an 80 or 100
nmegawatt plant. One hundred. And, others proposed
that are large and sone are snaller. The European
nodel is to try to capture sone efficiencies of scale.
And, in Sweden and Dennark, they have 80 negawatt
plants. So, | don't think there's one-size-fits-all.

| truly believe that devel opi ng a power
pl ant, a bi omass power plant, in this day and age, is
al nost a niche effort. You have to put a |l ot of pieces
together to nmake it happen. Berlin just happens to be
the stars line up; the facility's there, the workforce
is there, and the resource is there. W've always
mai ntai ned that Burlington -- we're in Burlington for
three reasons: The physical resource, the human
resource, and the natural resource. They're all there.

CHAI RMAN BURACK: I'msorry, if | can

just clarify. D d you say you're "in Berlin" or you're
"“in Burlington"?
W TNESS BRAVAKIS: I n Berlin.
CHAI RVAN BURACK:  "In Berlin". Thank

you.
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W TNESS BRAVAKIS: Yes. Sorry.

BY MR | ACOPI NO

Q

o > O »

>

| know that you just explained to ne why you're in
Berlin. But, on Page 7 of M. Liston's testinony, he
draws the conclusion that the reason why you're in
Berlin is that you're "trying to nake everything el se
fit for an existing facility that does not lend itself
well for size reduction to match the fuel availability
constraints and other issues.”

(Bravakis) I"msorry, could you --

The very first |ine.

(Bravaki s) Ckay.

It's the | ast sentence of that paragraph. "Quite to
the contrary” it starts.

(Bravakis) Do you want ne to respond to that sentence?
Well, as | understand what he's saying, is you found a
pl ant that can be converted at a cheaper price, and
that you're just "trying to nake everything else fit"
that plant. And, that's why you have a wood study that
says what it says, and that's why you take the
positions that you take. That's what | understand M.
Liston to be saying in this portion of his testinony.
And, | guess what | what to do is give you an

opportunity to respond to that.
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(Bravakis) Ckay. Thank you. Devel opnent work,

devel oping a project |like this goes through phases, and
there's noney associated with every phase. The hi ghest
risk noney is in the earliest phases. And, we
typically refer to this phase as a "fatal flaw

anal ysis". \Were you | ook at what are the mpjor --
what are the nmajor pieces of this project that could
kill it outright? And, if you discover that, and you
don't think you can overcone that, in spite of how good
a project you think it is, the nost prudent thing is to
cut your |osses and nove on, because that noney is
one-way noney, you never get it back. Very hard to
get, it's usually out of your own pocket.

The history fromus, as we devel oped, we
started devel oping this project, is not as M. Liston
portrays it. The history is, we, |ike M. Liston,

i dentified the Burgess site and that boiler as an
asset. But that's only one piece of the puzzle. W

t hen needed to say "is there enough wood to fire?"
Well, first, we needed to talk to contractors who could
convert that boiler into a biomass boiler, and how nuch
out put that could give. Could we maxim ze the
utilization of that asset? Once we had that, we said

"Ckay. Can we fuel this plant?" And, w thout spending
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a lot of noney, we had information that said "Over a
mllion tons cane into this place, we need 750. Sounds
reasonabl e that we can fuel it." "Can we sell the
power out of this place?" So, we researched the power
markets. | and ny col |l eagues are very famliar with
the REC markets in the Northeast and the power markets,
and we | ooked at that. And, we understood the

chall enges to it, but we thought, you know, we could --
that wouldn't kill it. W can | ook towards that.

Then, we | ooked at "Can we get public acceptance for
this facility?" Because we have been in projects where
t he public opposition is so overwhelmng, it's just no
worth going down that road. W had extensive outreach
In the comunity. W cane into a community that
apparently on -- superficially didn't seem wel com ng.
But we dug a little deeper and found out that a | ot of
the people were m Il people and | oggers and workers,
and they were, if you will, the silent najority that
really wanted this, but weren't the ones who woul d get
on the e-nails and the blogs and the Internet. They
wer e hard-working people. So, we said we think we can
get -- we won't get a big public outcry, there's going
to be work. And, so, we put those pieces together and

said "this is a project that we can then take to the
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next level." So, it isn't sinply a matter of trying to
fit the round hole into the square peg, as M. Liston
is trying to portray it. It's really a careful and

t hought ful anal ytical process of all the pieces that
are required to develop a project. And, that's what we
went through. And, we took step by step by step, and
dealt with the challenges as they cane along, all the
whil e knowi ng that the project could die, but it

didn"t. So, it isn't as sinple -- it isn't as sinple
as it's being portrayed here.

| guess the next question is for M. Mngan. On Line 6
on Page 7, M. Liston, in his testinony, questions "the
choice of the 100-mle radius for the procurenent

area", and nakes reference to LandVest's report that
was given to the North Country Council, which I believe
is one of our exhibits here.

MR, RODIER  Excuse ne, M. Chairman?
Excuse ne, M. Chairman?

CHAI RMAN BURACK: Yes, M. Rodier.

MR RODIER. May | be heard? This is a
little unusual, but it's fine. But | do think it would be
fair if M. Liston is at sone point given an opportunity
to respond to what's goi ng on here.

CHAI RVAN BURACK: | believe M. Liston

{SEC 2009-02} [Day 2/ Afternoon Session] {08-24-10}




© o0 ~N o o b~ w N

N RN N NN R R R R R R R R R
A W N P O ©O 0O N OO O WDN -~ O

[WITNESS PANEL: Bravakis~Mongan~Richmond]

28
w || have an opportunity when you bring himon as a direct
wtness later in this proceeding --
MR RODIER  kay.
CHAl RVAN BURACK: -- for himto address

t hese issues.

MR RODIER: And, we could sort of |ike
say "you heard what M. Bravakis said and M. Mngan said
about your testinony. Wuld you rebut that or respond to
that." Thank you very much. Appreciate it.

CHAI RMAN BURACK:  You wi Il have that
opportunity to do it. And, |I'msure that our counsel and
menbers of the Commttee -- Subcommttee wll be | ooking
to ask questions of M. Liston along those |ines.

MR RODIER  Sure.

CHAI RVAN BURACK:  Thank you.

BY MR | ACOPI NO:

Q

It's actually been marked as "Commi ttee Exhibit Nunber
2". | believe that was prepared by your conpany, M.
Mongan?

(Mongan) That's right. Yes, |I'mhappy to answer that
gquestion. If you'll note on Page 30 of that report for
the Tinber Supply Study for the North Country Counci

of New Hanpshire, there's a table at the top of the

page.
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Yes.

(Mongan) And, if you | ook down, and | ook at the
consunption nunbers on the right, and the di stances
right beside it under "radius", you'll see that, for
facilities of this size, and if you scroll down to the
100s, for exanple, Finch Pruyn and IP in New York. As
far as consunption and radius, we had 100 mles. So, |
think we're being extrenely consistent with all of our
previous thinking, that a facility of this size would
have approxi mately a 100-m | e radi us of procurenent.
Okay. Wiere do you list the size of those -- of those
facilities in that chart? 1Is it listed in the chart or
do you just know that?

(Mongan) Yes. Under the "consunption of green tons".
kay. Okay, that's right, because they're not al

power plants. Alrighty.

(Mongan) Ckay.

So, basically what you're saying is that, for sonebody
who was going to burn or use this nmuch pulp, that's the
radi us that you woul d expect themto be | ooking at?
(Mongan) That's a fair statenent.

So, you don't accept the assertion that the procurenent
area was chosen to supply the need for the Laidl aw

facility?
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(Mongan) No, | do not.

How di d you nake that determ nation of the -- for those
facilities listed in the chart that you just

referenced, how did you nake the determ nati on of what
their radius was for that particular study?

(Mongan) It's not an exact science, | wll say that
right at the outset. It's having worked in the area
for 40 years, it's know ng the procurenent radius, it's
knowi ng sone of the foresters. W supply sone of these
mlls. Interviews, experience, anecdote, | guess.

So, there's no -- no database or anything that you
could go to --

(Mongan) No.

-- in order to determ ne that your 100-mle radius is,
in fact, accurate?

(Mongan) No, there isn't.

And, | guess, M. Bravakis, you'll have to answer the
next question, because it deals wth your

Ellicottville, New York facility, on Page 7 --
(Bravakis) Yes, | think so.

-- of CPD Exhibit 1. M. Liston suggests that your
conpany has essentially endorsed a 50-mle |imt at
that particular project, because of a statenent nade by

one of your -- | believe it's one of your enployees or
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a question is asked of one of your enployees, as to
where the wood chi ps woul d be obtai ned for that
particular facility. And, the answer is "Wod chips
w Il be purchased fromthe | ocal region, including the
greater Buffalo area. It is generally not economcally
feasi ble to haul wood chi ps over significant

di stances.” And, apparently, "Buffalo is [about] 50
mles fromEllicottville.” Do you agree or disagree
with what M. Liston has witten there?

(Bravakis) | agree, but you have to understand that, in
context, the Ellicottville Project is less than

6.5 nmegawatts, conbi ned heat and power.

Was that 6.57?

(Bravakis) 6.5 negawatts. It's |ess than under

10 percent the size of the Berlin Project. So, it's a
very small project. And, it nmakes perfect sense that
we could procure all we wanted within 50 mles. That
shoul d have been pointed out that was -- should have
been poi nted out when M. Liston nentioned that.

Al right. [|I'mnow going to ask you to turn to Page 8
of M. Liston's testinony.

(Bravakis) I'msorry.

|"mgoing to ask you to Page 8 of M. Liston's

t esti nony.
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And, down around Line 26, he has perforned a
calculation. And, actually, in this section of his
testinmony, this is in the section of his testinony
where he testifies that he believes that your fuel
requi renent i s understated, and he perforns a

cal cul ati on by taking the nunber of hours that your
pl ant could be expected to run, elimnating any
downti ne, and making a nultiplication, and com ng out
with the nunmber of hours that your plant would run.
First of all, do you agree that that is a reasonable
estimati on of the nunmber of hours that your plant in
year woul d be operating at full output?

(Bravakis) | wouldn't disagree with that. That m ght
even be a little conservative. That's okay. 7,600
hours is -- it's probably okay.

If you go on to Page 9, M. Liston has provided a

|l etter fromPeter Bloonfield that does a further
calculation, and ultinmately concludes that, if your
facility operated for that anount of tine, that you
woul d burn 823, 700 tons of biomass per year. This is
Page 9 of CPD Exhibit 1.

(Bravakis) I"'mfamliar with the letter. You want ne

to respond to that?

{SEC 2009-02} [Day 2/ Afternoon Session] {08-24-10}




© o0 ~N o o b~ w N

N RN N NN R R R R R R R R R
A W N P O ©O 0O N OO O WDN -~ O

[WITNESS PANEL: Bravakis~Mongan~Richmond]

33

Well, that -- let ne just frane it for you. That's,

obvi ously, nore than the estimate contained in the --

or, the estimate that you have been providing to the

Committee, and that the Laidlaw -- |I'm sorry, LandVest

report for this project was based on. Can you tell us

first if you agree with that nunber? And, if not, why

not ?

(Bravakis) | do not.

kay. And, why not?

(Bravakis) | do not, because | think they m sunderstood

how t he data was put into our Air Permt application.

And, if | could, I'd |like to recall M. Frecker, who

filled out our application, to cone and explain the

di fferences between the heat rates of nmaxi nrum and

average in our Air Permt of which they extrapol at ed

this equipnent -- this information. And, then,

beli eve that they m sassigned sone factors and cane up

w th a conclusion, which we strongly di sagree w th.

W TNESS BRAVAKI S: |Is that okay, M.
Chai r man?
CHAI RVAN BURACK: We'll keep going with

the panel as it is right now W'IlIl bring M. Frecker up
| ater and cone back to this issue.

W TNESS BRAVAKI S:  Ckay.
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pretty nmuch that whol e page, he draws sone concl usi ons

regarding information that you provided at a tech
session. And, in essence, he's asserting that, based
upon that information, that you would burn

"875,000 tons per year of biomass", and that's

contained on Line 6 of Page 11. Do you see that?

A (Bravakis) Yes, | do.

Q And, of course, this is a different cal cul ation than

the other one. Can you tell us if you agree with that?

And, if you do not, why you don't agree?

A (Bravakis) | do not agree. And, the reason | do not

agree is because it's unrealistic to expect that we
woul d be purchasing fuel at 50 percent noisture. And,
|'"d like to point out to the Conmttee, where M.

Li ston says on Page 8, Line 30, | quote: "Let ne say
t hat we concur that the average 45 percent noisture
content of biomass [fuel] as delivered and offer the
followng links to further substantiate that aspect.”
So, he agrees it would be 45 percent noisture, not

50 percent noisture that would be comng into the
plant. And, it's unrealistic to think that the plant

wll run at 100 percent capacity. As M. Strickler
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expl ained this norning, you need to di scount schedul ed
and unschedul ed outages. So, when you factor in

45 percent npisture, at the average fuel input as
person our -- not only our Air Permt application, but
al so according to our boiler nmanufacturer and our

engi neers, at 45 percent noisture, it conmes out to |
bel i eve 748, roughly 748, 750,000 tons per year

consi stently throughout all the docunentation and

cal cul ati ons we've offered.

| just want to point out to you, though, he does use
the 87.5 percent capacity in that exanple, at Line 5,
and he does cone up wth 875, 000.

(Bravakis) | see that. But, to ny first point, it's
unrealistic, as he says hinself, to get fuel in at

50 percent noisture. You mght get a | oad here or
there. And, maybe M. Ri chnond can el aborate on

i ncom ng fuel, of getting 50 percent noisture fuel.
(Richmond) No. It's not going to happen. One of the
things that we had to do during the BCAP Program was
track the noisture content. They paid on the bone-dry
ton, the federal governnent did. So, we actually have
good data on that. And, | know ny counterpart over

t here, John Baker, knows the exact nunber. But | would

-- it would be fair to say that it is 45 percent or
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| ess, the average comng into a bionmass facility. And,
that's docunented by BCAP.
On the next page, Page 12 of M. Liston's testinony, he
t hen does anot her cal cul ati on, based upon what he calls
"rule of thunb data" that you provided. And, using
t hat data, he calculates that your facility wll
consune i n excess of 900,000 tons bi onass per year.
And, it seens he's used your rule of thunb data. Can
you explain to nme why you would di sagree with that?
(Bravakis) First of all, if I may, I'd like to clarify
the record that it's not ny data. That that section
was provided by Innovative Natural Resources. W
included it. | can't recall where we included it. But
the reason we included it not -- was not due to their
rule of thunb with respect to heat rates, because
they' re not power engineers, and | wouldn't expect that
t hey know that nuch about that. But they are forestry
people, they're forestry consultants. So, | do expect
t hat they know the fuel noisture. So, we brought that
sinmply to verify what we were saying, that noisture is
typically 45 percent noisture of |ogging residues,
whi ch is what woul d be fueling our plant.

| believe that M. Liston assuned

I ncorrectly that we presented that information in
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sonehow to verify a heat rate analysis, and that wasn't
the intent. The intent was to verify the fact, as we
have said and that he concurs, that 45 percent fuel is
typical of a plant like this. So, ny viewis that he
used the wong assunption to cone to the concl usion

t hat he cane to.

Well, let me ask you about that "rule of thunb".
(Bravaki s) Ckay.

Because it's printed in the docunent, just above Line
1. Wiere it says, "As a rule of thunmb, it takes about
1.7 green tons of wood (45 percent noisture content) to
make 1 negawatt hour of electricity using nbst existing
technologies.” Do you agree with that rule of thunb?
(Bravakis) | don't want to agree or disagree with that.
| can only speak to the analysis that we've done for
our plant. |I'mnot an engineer. And, what | know
about engineering is that, when you use generalities
like that, it can get you in trouble. So, |I'm not
going to agree or disagree wth that.

How about M. Mngan? Do you have any view with
respect to the rule of thunb as printed on Page 12 of

t he testinony?

(Mongan) No, | don't. I'mnot famliar with that rule

of thunb.
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(R chnond) Me either.

And, then, at Line 9 of Page 12 is where M. Liston
took your Air Permt information and cal cul ated that
your plant would use "an annual consunption of

949, 615 tons" per year. And, | know that you had

nmenti oned that you believe that he has m sunder st ood
your Air application, and that M. Frecker can speak
nore to that?

(Bravakis) Yes. And, if you would allow that to happen
at some point, | would appreciate it.

Havi ng perfornmed all these various cal culations from

t he various data sources, M. Liston draws his
conclusion that a "70 negawatt facility would require
bet ween 820 and 910, 000 tons per year of fuel", and
that's at Line 4 on Page 13 of his testinony. Do you
di sagree with that as a general notion?

(Bravaki s) Yes.

As a general notion, what do you believe a 70 negawatt
facility, now I'm not necessarily tal king about the one
t hat you propose to build, but is there sonme general,
don't want to use the term"rule of thunb" again, but
sonme general number that you would expect a 70 negawatt
facility to be using for fuel?

(Bravakis) Again, | can only speak to the know edge of
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our plant. But, if one were to say "our plant is
representative of relative conbustion efficiencies

Wi thin the industry", and the fuel that we woul d be
getting is simlar to other fuel that would be received
at other facilities, | would say 750,000 tons per year.
The next section of M. Liston's testinony is offered
to support his conclusion that the estinate of the

exi sting biomass use is understated. And, | assune
that, M. Mongan, you will probably have the answers to
nost of these questions, since it's your report that he
is primarily reviewing in comng to this conclusion.
And, the first thing, he identifies five significant
mat h errors on Page 14, beginning at Line 22. Have you
had an opportunity to review this testinony, M.
Mongan?

(Mongan) I'"mnot sure. Did1? |Is this the one |'ve
seen before?

(Bravakis) If I may, | believe we touched on this
yesterday in M. Rodier's cross-exan nati on of ne,
where | explained that the anal ysis we conducted was a
conbi nati on of theoretical and actual. And, when
LandVest concl uded their second | evel Addendum

anal ysis, which was a nodeling protocol, we thought

that it would be best -- we'd be best served to get
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sone real-world intelligence on that. So, we asked M.
Ri chnond to sit down wth us and | ook at that |ist, and
say "According to the math, it says so nuch fromthe
Schiller Station will conme within this geographical
area. You supply 10 percent to the Schiller Station.
Do you agree with that?" And, he said, in that

exanple, he said "No. Schiller gets a |ot of fuel down
here. And, so, it doesn't go fromthere."” He said,
"But, conversely, Burlington [sic] Electric mght get a
little bit nmore. And, so, we started to | earn about
what we' ve been tal ki ng about, this anpeba shape of
wood sheds, which is a further refinenent.

So, what -- the sinple math, he's
correct. But what he fails to realize is, and it was
probably due to our error, we didn't nentioned it, that
this was -- there was sone further intelligence put on
by Cousi neau.

Well, | guess then -- | guess the questions -- well,

" msorry, M. Mngan, did you want to add to that

answer ?

(Mongan) Yes, | do. They actually are not math errors.
The table is perhaps a little msleading. |It's not
nmeant to be a conclusion, that Table 1. It is rather
an interimillustration of what we were doing. And, as
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And, just so we're all tal king about the sane table,
we' re tal king about the table contained in your
Addendum report, which is Exhibit 2.

(Mongan) That's correct.

And, the table is on Page 2, and it's titled "Table 1",
I's that correct?

(Mongan) Yes. The "wood assigned” is not the final
nunber, is what we're trying to say.

Well, do you certainly understand how sonebody coul d

| ook at these nunbers and say --

(Mongan) | certainly do. As | said, it is msleading.
But it was not presented as a conclusion either. But I
do understand how you could |l ook at it and nake t hat
concl usi on.

Vell, et me ask how you got -- well, | understand how
you got to the "wood assigned" colum, how you got

t hose nunbers, and it involved -- | understand that it
I nvol ved M. Richnond's input.

(Mongan) That's correct.

O her than M. Richnond, were there any other people
that contributed to that estimation of the wood to be
assigned to each particular plant?

(Mongan) | don't think so. |'mnot positive.
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A (Bravakis) If I may, I'd like to point to ny
suppl emrental testinony, Page 5, Line 16, which tal ks
specifically of this.

CHAI RVAN BURACK: Coul d you pl ease
provide us with the exhibit nunber for that testinony.

W TNESS BRAVAKI S:  The exhi bit nunber is
"Exhi bit 10".

CHAI RMAN BURACK: Thank you.

BY THE W TNESS:

A (Bravakis) Page 5, Nunber 16, where | say, if | may
gquote: "At Page 14 of his prefiled testinony, M.
Liston clains that there are "significant nmath errors”
in Table 1 of the LandVest study that alter the total
amount of wood assigned to facilities in the study
area. | understand why he woul d reach that concl usi on,
al though he is not correct. The chart is sonmewhat
confusi ng because LandVest adjusted the nunbers based
on interviews wth various biomass suppliers”, of which
we know now i s Cousineau. "LandVest should have
clarified that point. Notw thstanding that issue,
there [is] no math errors in the chart and LandVest
stands by its ultimate concl usions.”

BY MR | ACOPI NO

Q But nmy question right nowis, is the various suppliers
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t hat LandVest spoke with, is it just Cousi neau Forest
Product s?

(Mongan) | can't say that for sure. 1'd have to talk
to sonme of the people that work for ne.

Al right. Let nme ask you this about LandVest's
practices in preparing reports like this. Wen you are
making a chart like this or a table, as contained in
your report, do you docunent those types of
conversations? Are there nenos that are generated?
Are there e-mails? Are there sone sort of cal culation
sheet that you woul d use that woul d docunent your
accunul ati on of that know edge that's going to go into,
in this table, the "wood assignnent" col um?

(Mongan) No. There is nothing formalized. There is no
formalized protocol for that.

Coul d you provide the Conmittee with, by requesting of
t he people who work for you, who else, if anyone, that
this was discussed with, other than M. R chnond and
Cousi neau Forestry Products?

(Mongan) | will certainly try.

Thank you. | guess it's going to fall to you, M.

Ri chnond. How do we cone up with these nunbers that
are in the "wood assi gned" colum? Because sone of

them are substantial difference in nunbers.
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(Wtnesses conferring.)

BY THE W TNESS:

A

(Ri chnmond) You know, 90 percent of the facilities
listed on this chart we supply. And, ny Operations
Manager is very know edgeabl e of the markets and how

t he wood noves. And, we know how nuch they consune and
where it comes from we know the truckers, we know the

suppliers. So, just our basic know edge.

BY MR | ACOPI NO:

Q

Yes, but these are -- sonme of these are pretty specific
nunbers. For instance, "Androscoggin MII",

"1, 056, 521".

(R chrmond) | think that was done on |i ke percentages.
(Mongan) Exactly.

(Ri chnmond) Us saying "20 percent of that facility cones
fromthis area, 30 percent cones fromthis area", and
they turned it into nunbers. | nean, | wasn't down to
t he exact ton. W were doing guesstimtes on

per cent ages.

(Mongan) No, that's correct.

And, so, if | were to sunmmarize this correctly, it was
sort of a gestalt-type of process that you and your
operations manager basically sat down and tried to

figure out "How nmuch do we supply? And, know ng how
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much we supply to this particular person, we can figure
out where it cones from" And, that's how we got to

t hi s concl usi on?

(Ri chnmond) Exactly. Again, we know how t he wood nopves.
And, they say, you know, "we get 100 percent from
here", and we know that's not true. You're reaching
way out here. And, we supply you X anmount of tons from
this area. W know other suppliers in the area. So,
it's a rough percentage of what's going to that
facility, and they have transfornmed it into exact tons
here based on a percentage.

At Page 15 of his testinony, M. Liston indicates that
he woul d expect the Schiller and McNeil plants to be
using "in the range of 550,000 tons per year", and he
actually bases his clains on NHTQA data. Do you have
any reason to disagree with that concl usion?

(Richnond) Yes -- | nmean, no. No. | nean, | don't
think that -- Schiller uses a little bit |ess than
that, but it's not worth talking. So, that's close to
accur at e.

Wll, | think he actually cones up with an exact nunber
of 533,721 for 2009?

(Ri chnond) That's probably accurate.

(Mongan) Yes. | wouldn't dispute that either. | nean,

{SEC 2009-02} [Day 2/ Afternoon Session] {08-24-10}




© o0 ~N o o b~ w N

N RN N NN R R R R R R R R R
A W N P O ©O 0O N OO O WDN -~ O

[WITNESS PANEL: Bravakis~Mongan~Richmond]

A

46

we nmade an estimte, and we estinmated 450, 000 tons.
Well, that's ny next question. |Is that M. Liston

poi nts out that you're about 83,000 tons short in your
"wood assigned" there. |s your response to that sinply
that "all we can do is estimte"?

(Mongan) We did our very best to estinate as well as we
coul d possibly estimate.

Ckay. The next question is for you, M. Mhngan. And,
again, M. Liston relies on your study, the tinber
supply study for North Country, New Hanpshire, which
believe is "Comm ttee Exhibit Nunmber 2".

(Bravaki s) Excuse ne. Can you -- What |ine and page?
" msorry. On that, Line 5 of Page 16. And, in there,
he quotes, although he doesn't give us the page, but he
gquotes your report as stating that: "Overlapping areas
translate to i ntense conpetition, so our assunption was
that a wood using facility located in Coos County would
be at a distinct conpetitive disadvantage." First of
all, is that an accurate quote fromyour report?
(Mongan) |I'm not sure where that cane fromin the
report.

Is it accurate, based upon your know edge of the study
that you did that resulted in that report?

(Mongan) | believe this statenent is taken out of
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context. But | don't -- I'd have to start paging
t hrough the report to find it. | believe it deals with
how we dealt with the business of what happens when
supply areas overl ap, because that clearly is a
statenent that sounds like that. | could go up on the
board and make a quick illustration for you and show
what | nean. But | would have to pour through here to
find out where they grabbed that fromin the report.
Do we know t hat ?

Q It doesn't junp out to you as being fromany particul ar
part of the report?

A (Mongan) well, | --

Q | believe you just got the report today.

A (Mongan) Yes, | believe it cane fromthe part, in the
Addendum where we tal k about how we -- but 1'd have to

Q kay.

CHAI RVAN BURACK: M. Rodier, do you
have a specific location of this report?
MR RODIER. Yes, | do. WMay | approach?
CHAI RVAN BURACK:  Yes.
BY MR | ACOPI NO.
Q kay. On the top of Page 7, it's in a section of your
2008 report that is entitled "Wod Basket/ Study Area".
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And, it's apparently in the |ast paragraph.

A (Bravaki s) What page, |'msorry?

Q Page 7.

CHAI RMAN BURACK: Top of Page 7.

BY THE W TNESS:

A (Mongan) And, ny earlier coments, where | thought you
were still tal king about the Addendum | didn't realize
you had noved back to this--

BY MR | ACOPI NO.

Q No, I'msorry. |'mtalking about the two -- |I'msorry,
| should have nmade that nore clear. W get used to
dealing wth Exhibit nunbers here.

A (Mongan) Ckay.

Q And, | may not -- but we are tal ki ng about your 2008
study. And, as | understand it, you were involved in
the preparation of this docunent as well?

A (Mongan) That's true.

Q And, this is Exhibit Conmittee Exhibit 2. And, at the

top of Page 7, the quote does appear to be taken

correctly. And, the question to youis, well, | think
we have identified that it's taken correctly. |Is that
still a conclusion that you woul d draw based upon the

wor k that you've done in all your various studies?

A (Mongan) When we did the Addendum we had to deal wth
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this issue of overlapping circles in a nore precise way
than this. In this Coos -- in our initial study for
the North Country Council, there was a -- it was a
non-specific facility, and we didn't get this intense
over it. There are overlapping areas. W did not
all ow wood fromthat in the North Country study. 1In
the Laidlaw study, we did, I think, a nmuch better job
of understandi ng the dynam cs of what happens in
overl appi ng conpetitive areas. And, it's in the
Addendumto the -- yes, it's in the appendix to the
Addendum contract is where that process is discussed.
And, when you refer to the "Addenduni, | believe you're
referring to docunent Exhi bit Nunber 2, Applicant's
Exhi bit Nunber 2?

(Mongan) Yes, | don't have -- | just have ny own

copi es.

It's your Addendumto your --

(Mongan) Yes.

(Bravaki s) Yes.

-- LandVest report for Laidl aw?

(Mongan) Yes.

Yes, that would be Exhibit 2.

(Mongan) So, the short answer is, under nore exacting

circunstances for us, a proposed actual plant, we took
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It down another level and tried to do a better job of
under st andi ng what happens in those overl appi ng
circles, rather than just throw the wood out.

Okay. The statenent itself suggests that "wood using
facilities in Coos County are at a distinct conpetitive
di sadvantage."” And, | guess ny question is, after

you' ve done further research, is that, in fact, the
case, at |east as you believe, based on your research?
(Mongan) No. And, that's kind of an odd statenent.

"' mnot sure howthat -- I'mnot sure what that's neant
to mean. And, certainly, a facility in Coos County has
no conpetitive di sadvant age whatsoever to a facility in
Oxford County, ©Maine or LaMoille County, Vernont.

Ckay. But this is -- | nean, it's your statenent. Do
you under stand why we'd be asking the question?
(Mongan) | understand it. | understand it's not a good
st at enent .

So, you woul dn't adopt that statenment here today?
(Mongan) No, | would not.

Ckay. On that sanme page, on Page 16 of M. Liston's
testinony, he points out, at lines -- this wuld be at
23 through 38, additional users of the fuel that were
not included even in your March 10t h Addendum Do you

see those, those conpanies |listed there; Mine Wod
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Pellets, Verso Pulp, Corinth Wod?
(Mongan) Yes, | do.
Is there a reason -- first of all, is it correct that

t hese were not considered in your Addendunf

(Bravakis) If I may, | believe | asked M. Sin [Shi?],
who did this, whether or not he considered those, and
he said he did, but they didn't reach into the

geogr aphi cal area under consideration. And, nore to
the point, ny partner and col | eague, Ray Kusche,
operated G eenville Steam Conpany for 20 years. And,
when | asked hi m how much wood he got from our supply
area, he said "None, never, ever." So, | think this is
just a m scharacterizati on.

Al right. Wll, let ne try to understand your
position then. Your positionis that, first off, none
of these plants cone within the 100-m |l e radius --
(Bravakis) Let me --

-- or draw fromthe 100-m | e radius?

(Bravakis) Let ne be clear. | believe, and LandVest

w il corroborate this as soon as M. Sin [sic] gets
back fromvacation, that M. Sin, who did the report,
di d consider these, and concl uded that none of them
drew within this range, so, therefore, they were not --

there was no need for themto be included. | just
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added the Geenvill e Steam as sone anecdotal suppl ement
to that verification, if you will.

(Mongan) That is al so ny understanding, that Dr. Sh
did say that, and Lou rem nds ne.

(Bravakis) Excuse ne, Dr. Shi

(Mongan) Yes. | nean, Bucksport, Maine, if any of you

know where that is, it's got to be outside of the

100-mle circle. If it isn't, the overlap is so tiny
it's infinitesimal. And, Dontar's pulp mll in

W ndsor, we did take into account. |It's in the
Canadi an -- in the discussion under the Canadi an
effect. So, I"'maquite certain we understood that these

mlls were there, and we did take theminto account in
this study.

So, given what you were asked to do, in your opinion,
these mlls should not have been included in your
study, other than --

(Mongan) Ot her than W ndsor, Quebec, which, yes, we did
I nclude. Correct.

At Page 17 of M. Liston's testinony, he makes
reference to the "many smaller industrial and muni ci pal
users of biomass as well as the nunmerous alternative
proposal s of various types that woul d depend upon this

sane resource.” And, that's at Lines 12 through 14.
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And, he suggests that there is a consuner group there
that would also draw fromthis area. Has either
Lai dl aw or LandVest nmde any efforts to try to define
and under st and whet her or not that is sonething that
shoul d be included in your studies?

(Bravakis) I"msorry, could you repeat your -- what's
your question?

The question is, is he references these "small er

i ndustrial municipal users", okay, that clearly are not
referenced in the study that has been -- either Exhibit
2 or the original study. And, | guess ny question is,
does either Laidlaw or LandVest believe that this
portion of the consuner group or this consuner group is
| arge enough to make a difference in the study? And,
if so, why wasn't it considered?

(Bravakis) W don't believe that their consunption was
significant to make a difference. And, if | may

el aborate, in nmy role for Chiptec, | was responsible
and successfully sold 25 systens in public schools in
Vernont, started a whol e public school programthere.
And, the | argest school that we would ever put a wood
chip systemin would use maybe 500 tons a year. So,
when you put that into the grand schene of things,

we' re tal king of hundreds of thousands of tons, it's
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not worth considering. There's plenty of wood for

t hose schools. And, as a matter of fact, the schools
and muni ci pal s that use wood chi ps do not conpete with
t he Laidl aw project, because it cannot use the sane
type of wood chip. Their chip has to be a screened
wood chip, basically a paper chip comng froma
hardwood mlIl. The schools are too small to put the
type of screening and chipping equi prment in that a

| ar ger biomass facility can afford. So, they have to
buy pre-screened chips at nmuch hi gher costs. M.

Ri chnond can speak to that, because he supplies nmany
school s.

(R chnrond) We supply nmultiple schools, and that's
absolutely true. They use a paper-quality, very

uni form precise chip. They do not conpete with the
bi omass market for |ow grade.

Ckay. |I'mnow going to go to Page 22 of M. Liston's
prefiled testinony. And, in this section of M.
Liston's testinony, he points out certain assunptions
about utilization that he believes are mstaken in the
report. And, I'mgoing to -- | just want to go through
each one of themw th you and find out whether you
agree with M. Liston or, if you don't agree, why you

don't agree with them And, the first one is that the
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-- the White Mountain National Forest, and whether or
not you could rely upon that area for production of

bi omass?

(Mongan) No. | nean, our report relies very little on
production fromthe Wiite Mouuntain National Forest, is
the real answer.

Ckay. Well, he says that "no nore than 40,000 tons of
| ow gr ade bi onmass m ght be obtained fromWite
Mount ai ns" -- "the Wiite Muuntain National Forest in
the future", at Line 18. Do you disagree with that?
(Mongan) No, | don't necessarily disagree with that.
It's, you know, they did an analysis, and we did an
anal ysis, and we cane up with a slightly different
nunber .

kay. On Page 23, he points out that nuch of the |and
in the study area is "held by paper conpani es" that are
subject to "fiber supply agreenents”, and that sort of
thing. And, also, there was a letter we received from
the Wl derness Society that pointed out that nuch of
the land is famly trust owed | and, and that it may
not produce the anount of fuel that your study asserts
that it will. And, | guess ny question to you is, how
do you respond to those assertions?

(Mongan) First of all, with the famly trust noney --
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or, trust ownerships of sone of this |and, ny conpany
happens to manage quite a bit of land for famly
trusts. And, their forestry and their production of at
| east our clients is right on a par with other
i nvestors in forestland and tinberland. Like nost
owner s nowadays, they insist on good stewardship and
sustainability. But, beyond that, of course, there are
going to be sone private owners who do not wi sh to cut
trees. But | don't think that's a major concern.

VWhat was the other one? Had to do with
fi ber supply agreenents?
Fi ber supply agreenents that were, as he describes it
on Line 13 on Page 23 of his testinony, that these
"fiber supply agreenents will dictate [and] i nfluence
and restrict" where the wood fromthe study area can
go.
(Mongan) No. Cearly, there are fiber supply
agreenents. But | don't know that anybody has the
I n-depth informati on on what those are, other than the
owners of the -- owner of the land and the owner of the
agr eement .
How about the gentleman sitting next to you, M.
Ri chnmond?

(Mongan) | nean, | mght know, too. But, if | do, it's

{SEC 2009-02} [Day 2/ Afternoon Session] {08-24-10}




© o0 ~N o o b~ w N

N RN N NN R R R R R R R R R
A W N P O ©O 0O N OO O WDN -~ O

[WITNESS PANEL: Bravakis~Mongan~Richmond]

57

under -- |I'munder a confidentiality agreenent.
Q Well, I'"'mnot asking for any specific agreenment. |'m

asking for the general proposition --

A (Mongan) Sure.

-- that there are "fiber supply agreenents that
dictate, influence, [and] restrict" how the fuel that
I's renoved fromthe northern woods can be -- where it

can go?

A (Mongan) No. Fair enough. And, | was just giving a

little preanble to that. But, then, yes, there are a
coupl e of fiber supply agreenents that could have an
I npact. But we assign fiber to the facilities that
have fiber supply agreenents. So, you know, how nuch
-- does it restrict? Perhaps. Does it restrict the
shape of the anpbebas that Lou alluded to? Mybe. But,
certainly, the supply is accounted for in the study.

Q kay. So, you've accounted for those supply
agreenents, based upon your know edge of the industry,

when you assign --

A (Mongan) OCh, but the consunption of those facilities is

what the consunption, you know, is unchanged,
regardl ess of the fiber supply agreenents. They are
going to consune that nmuch wood.

Q M. Richnond, do you have anything to add to the
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conclusion that "fiber supply agreenments would control
and dictate where nuch of the wood fromthe supply area
woul d go"?

(Richnond) | have a little bit, on just the suppliers |
work with that have it. Usually, the fiber supply
agreenent, as | know them only goes down to like the
bol e wood, the pul pwood. Usually, the biomass, the | ow
grade, is traded at a stunpage price of $1 to $3 a ton.
And, it's up -- again, logistics cone into play, and
it's up to the logger to decide where it's going.

So, from bi omass up, yes, ny
understanding is it is dictated where it's going. The
bi omass is up to the logger, and it's paid back to the
| andowner on a per ton basis of stunpage.

That |l eads ne to a question that has nothing to do with
M. Liston's testinony, or nmaybe it does, | guess, and
| ' ve been thinking about this. But the biomass is
really a byproduct of the harvesting of nore val uable
wood. If that's the case, then biomass shouldn't be
driving how many trees are being cut down in any
particular area, is that correct?

(Bravakis) That's correct.

(Richnmond) It can't.

(Mongan) And, | think I would agree with that, too.
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So, is there another study that really should be done
to determne, not -- instead of considering how nmuch

bi omass there may be, but a study to determ ne how nuch
actual higher-val ued wood we can expect to see taken
out of the forest on a yearly basis going forward? |
nmean, we're tal king about -- all these studies we've
seen tal k about the bi omass and tons per year of

bi omass. But isn't the truer neasure the nore val uabl e

wood?
(Mongan) Yes. Well, if you'd |ook in sone of these,
or, | guess both of our reports, we talk about the FIA

renoval s data, and the states of New Hanpshire, Maine,
and Vernont's renoval data. They |look at total, total
renovals fromthe forest, or at |east roundwood
renoval s, and you have to inpute what the bionmass is.
So, those nunbers are in here. And, we do recognize
t hat biomass is a byproduct of the sawtinber and

pul pwood busi ness. And, you know, clearly, that's what
t hese reports are built on.

And, there's been sone reference that there is a gl ut
of biomass right now, presently, you know, and may
continue in the future or may not. But what's the

exi stence of the -- what is the status of the narket

for the pul pwood and the sawti nmber wood?
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(R chnond) Well, we've seen the dem se of the sawm ||
and we' ve al so seen a sl owdown in the paper conpanies,
which is driving that surplus of bionmass, because the
pul pwood that would normally go to the paper conpanies
i's being fed through chippers, again, getting rid of
the | ow grade. But, as that dem se cones down, we al so
see an up-surge in the inquiries for export of the

hi gh- grade, the high-grade | ogs and such. So, | think,
as we see the dem se of the paper conpanies and the
sawmmlls, we'll see it replaced with export. And, I
think it will maintain a good level. |It's basic

suppl y- and- denmand.

Let me ask you a question. If |I'ma nmediumsize |ogger
right now, do | have work today? R ght now? Today?
(Bravaki s) Were are you?

"' m somewhere north of Berlin.

(Richnmond) It depends on -- yes. It depends on how

| ong you' ve been in business and how good your contacts
are. | nmean, noving wood in the forest products

I ndustry is based a lot on relationships. So, if
you're a |logger that's just getting in business today,
it mght be alittle tough, because you can't get rid
of your high-grade as good.

(Mongan) And, | can add briefly to that, too. W
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manage 1.4 mllion acres, and at any one tinme have
hundreds of | oggers working on properties we manage.
Good tinmes cone and go, bad tines conme and go; and
right nowis a slowtine. But it's late this sumer,
really. It was a pretty good spring, pretty good

W nter, spring, early summer, and we've had sone

sl owdowns | ately. But nobst of our loggers are still
wor ki ng.

Let ne go back to M. Liston's testinony and draw your
attention to Page 24, Line 8. In his testinony, he
rem nds us that "Fraser Paper [has] bought the Berlin
and Gorhammlls in 2002, but ran into supply and price
problens related to bi omass. "

(Bravakis) I"msorry. Excuse ne. D d you say "Page
24" ?

Yes.

(Bravaki s) Ckay.

Page 24, Line 8.

(Bravaki s) Ckay.

The sentence starts "W nust not forget that".
(Bravaki s) Thank you.

And, he says "The consequences of being too aggressive
rel ated to avail abl e bi omass and pricing can be very

damagi ng to the regional econony.” |'msure he's
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referencing the shutdown of those two paper mlls.
And, | know this is sonewhat related to the question
that | asked originally. But do you -- but | want you

torelate it to the Laidlaw plant this tine. Do you
beli eve that your approach is "too aggressive" and w ||
be "damaging to the regi onal econony"? And, | know you
don't believe it will be. But can you tell us why that
statenent would not be true with respect to your

I ndi vidual facility?

(Bravakis) You're correct. | do not agree. And, the

reason i s, you have to put this in perspective. A

paper m || makes paper pulp, which, in this exanple,
let's talk about the Fraser pulp mll. The Fraser pulp
mll makes pulp, and it gets sold on the worl dw de

mar ket as a commodity. Pulp is priced the sane in any
port-of-call around the world, because it is a
commodity. And, we all knowin this roomthat the
environnental regulations to produce pulp in the State
of Vernmont, the wages paid to the workers in the State
of Vernont, the regulatory environnent or the
stewardship of the forests that provide the materi al
for the pulp in Vernont, the bar is nuch higher than it
is in Southeast Asia, in South Anerica, elsewhere

around the wold. But the final product is still worth
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t he sane anopunt. So, it's our belief that the pul p and
paper industry has a very difficult tinme conpeting on
t he worl dwi de mar ket because of that.

Electricity, on the other hand, is a
different animal. W cannot buy electricity from
bi omass plants in South Anerica or Asia. W need
electricity. Before the dem se of the econony, and it
w |l cone back again, it was predicted that, in spite
of all the conservation, all the good intentions, a
growing -- a normally growi ng econony in the Northeast
I ncreases by 500 negawatts a year, and it was predicted
for the next ten years. That's roughly eight, either
plants |ike ours a year in increased demand. That's a
figure that |I've heard previous, when the econony is
growing. Wth the econony denm se, of course, all bets
are off, but it will cone back again.

So, we're taking a -- what used to be
made into pulp is now being nmade into electricity and
sold to the residents in New Hanpshire. As opposed to
t aking that sanme product, converting it to pulp, and
selling that on a worl dwi de market and having to
conpete with other countries throughout the world. So,
| don't think that you can sinply conpare the two and

say that this, the sane, what happened to the pulp and
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paper industry woul d happen to the bi omass industry.
And, that's the reason why | don't agree with that.

Let me draw your attention to Page 25, and shift your
attention a little bit to this issue that |I've actually
asked you a coupl e of questions about before,

M. Bravakis. And, that is the increase in the
utilization of the tops and branches of the trees. M.
Li ston has noted that in his discussion that begins at
Line 10 of Page 25. And, he asserts that your reliance
on the Forest Guild is msplaced, and in support of
that he provides this e-mail from M. Bob Perschel, who
essentially says that you're "stretching the report's
use of the word "suggested"." Can you please tell us
to what degree you relied on the Forest Guild and their
2009 assessnent ?

(Bravakis) Okay. | will. | actually have a copy right
here. There m ght have been a m scommuni cati on here.

| don't believe it was our intention to say that these
were Forest Quild recommendations, rather than the
Forest Quild published a guideline that tal ked about
how ot her states deal with this. And, |I'll quote one
of the pages. For exanple, Pennsylvania' s old, okay,
"BMP" is the tops and branches. So, for exanple,

Pennsyl vania's old BMPs encouraged operators to use as
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much of the harvested wood as possible to mnim ze
debris, while the new guideline recommends | eaving 15
to 30 percent of forestal bionmass's coarse, woody
debris. Wiich lines up with what we're sayi ng of
removing 70 percent. So, in fact, they say "15 to 30".
They al so tal k about other states here. And, |
believe, if you don't have a full copy of this, we can
get it.

We don't. We would ask that --

(Bravakis) So, our intention was not to say that this
was the Forest Guild s recomendati on, but the Forest
GQui | d published a docunent that tal ked about ot her
states that do have gui delines and what those ot her
guidelines are, for a place for us to go and say "what
Is the inpact and how do others viewit?" And, maybe
M. ©Mngan wants to el aborate on that.

(Mongan) No, | think that's fair. Yes, clearly, the
Forest Guild wants to say "that's not a
recommendati on”, and they're reasonable to say that.
But it's a guideline. And, it's a guideline that we
nmentioned. And, we think it's a reasonabl e gui deli ne,
froma forestry perspective. But it's certainly not
nmeant to be a hard line in the sand, or in the dirt, as

It were. | nean, this is a process. For exanple, |
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nmean, we're going to do partial cuts alnost all the
time. Very rarely will there be a clear-cut, or, if it
will, it will be a small patch cut in nost of the | and
you find in the Northeast now. These, you know, we're
t al ki ng about the buil dup and breakdown of soils.
These are eons in the naking, and breaking, it's the
weat hering of rock, and it's also the -- so, you know,
totry to boil it down to, bang, a hard line that you
need to | eave 30 percent, it's just a guideline. But I
think it's a reasonabl e guideline. And, as we
di scussed earlier today, | also think that just nornmal
forest practices are going to | eave the bul k of that
there, even if you had a bionass narket.
(Bravakis) And, if | may just add, excuse ne.
(Mongan) Go ahead.
(Bravakis) Maine, Miine's guideline is 20 percent to be
left. So, what we did, we -- as you can see, there was
one, Pennsylvania said "15 to 30", Maine said "20".
So, we erred for the 30, just to be on the conservative
Si de.
MR TACOPINO Wth the Chairman's
perm ssion, I'mgoing to ask that you provide us with a
copy of that docunent.

W TNESS BRAVAKIS: Yes. W're going to
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This is -- | believe they gave you a partial, but I'll get
you t he whol e copy, "An assessnent of Bi onmass Harvesting
Qui delines", witten by this gentleman, M. Perschel.
MR | ACOPI NO Thank you.
CHAI RVAN BURACK:  Thank you.
BY MR | ACOPI NO
Q At Page 28 of his testinony, M. Liston expresses a
concern for increased rates of the primarily Public
Servi ce of New Hanpshire ratepayers. And, | do have
questions for you about that, but | suspect that that's
going to involve us getting into the pricing contained
in the confidential PPA. So, what | want to make sure,
t hough, while | have this panel here, is that,
M. Bravakis, of the three people sitting at the dais
right now, would you be the only person who woul d have
t he know edge regarding the PPA? In other words, M.
Ri chnrond and M. Mngan --
(Bravakis) Yes, sir.
-- probably would not be able to contribute to that?

(Bravakis) That's correct.

o > O »

So, I'll reserve that for when we go into that session
M. Liston al so suggests that your plant, because of
its size and its fuel -- actually, because of its fuel

radius, is not, well, he doesn't say that "it's not
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carbon neutral™, but he suggests that it's carbon
neutral to -- it's less carbon neutral than other
pl ants, especially other smaller plants that obtain
their fuel froma snmaller radius. And, that discussion
is on Page 29 of his testinony, and it begi ns down
around Li ne 29.

And, | think it's pretty clear that your
plant is a large bionmass plant for this region, in an
i ndustry where, at |east around here, these types of
pl ants have been smaller in size. And, there is a
certain attraction to the suggestion that, you know,
smal |l er, nore |ocal, creates a nunber of advantages.
Creates a reliability advantage, it creates an
advantage in terns of the anpunt of em ssions and ot her
pollution and things that contribute to a carbon
footprint. And, | guess | just want to give you a
chance to answer M. Liston's discussion about your
pl ant being "l ess carbon neutral” than, say, the C ean
Power Devel opnent plant or our industry as it has
existed up to this point prior to your application.
(Bravaki s) Uh-huh. | guess what | would -- | would
have to -- | would have to see the specifics of how
he's -- what's backing up that statenment. Let's

consider -- | ask the Commttee to consider a couple
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things. And, | can supply these, if you like. There's
a National Renewabl e Energy Lab report that conpared

| i fecycle anal ysis between direct-fired bionmass,

cl osed-1 oop biomass, natural gas, and coal -fired power
plants, and came to the conclusion that direct-fired

bi omass plants, and this is lifecycle, from harvesting
to transporting to conbustion, right through, all of
the em ssions taken into account, were nore carbon
neutral than all of the others. There is an NCASI
report, and | apol ogi ze, | forget what the acronym
stands for, that basically cane to the sanme concl usion.

The recent Manonet report in
Massachusetts, that's created such a stir, by their own
adm ssion, states that, when you use waste products, as
you' ve realized is used here, the carbon debt is paid
of f much quicker than if you're just cutting trees down
for energy. And, that happened to cone out the sane
day that a European report canme out touting the carbon
neutrality of bionass.

As M. Frecker alluded to the other day,
the EPA guidelines clearly draw a distinction between
geol ogi ¢ and bi ogeni c CO2, saying that biogenic CO2
that dry by the cycle of forests is -- cycles in the

at nosphere and does not contribute, is considered
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carbon neutral. Margaret Mann, the author of the
Nat i onal Renewabl e Energy Laboratory, told ne recently,
when | had a neeting with her, that, and she said
publicly at a neeting in Massachusetts, that forests
are the only energy source that, if you do nothing with
them it's detrinental to the environnent, through
decay and nethane and fires, et cetera, et cetera.

So, the question isn't really, | don't
think, "is the 30 negawatt plant or the 70 negawatt
pl ant nore carbon neutral, |ess carbon neutral, based
on essentially the trucking?" The question is, "how do
bot h of those plants conpare when they replace coal or
gas or oil-fired power plants?" So, | nmaintain and
strongly believe that biomass plants, whether they're
-- ours is the largest or O ean Power, which would be
the third largest in the state, are carbon neutral. As
|l ong as the forests are managed in a sustainabl e
manner. And, that is certainly our intention, as I
think we've illustrated.

And, | would encourage M. Liston, if he
has enpirical data, that he could prove his case, his
poi nt here, | would encourage himto provide it, and
we'd certainly reviewit.

Have you had any opportunity to review Pages 31 through
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| guess it's 35 of his report, where he -- where M.
Li ston goes through a nunber of cal culations to
determ ne the various price per ton delivered in the
vari ous wood baskets, and ultimately concl udes that,
because of the reach of your study area, that you're
far |l ess efficient than, say, a 30-negawatt plant?
(Bravakis) | | ooked at it. And, | --
And, do you disagree with his mathemati cs?
(Bravakis) Honestly, | really don't understand the
net hodol ogy that they use. And, | guess | woul d defer
to ny coll eague, M. Richnond, to weigh in on sone of
these. |I'mnot sure what the point is, if the point is
that we're going to pay a lot nore for wood, because |
think that one thing -- one thing we need to understand
is there's a lot of wood in this area, a | ot of wood
cane into this facility. The fact that we say "the
first level analysis goes out 100 mles", | think has
been m sinterpreted by sone, thinking that a truck wll
travel full of wood chips 100 mles, and then go back
100 mles enmpty, and cone back 11 mles full of wood
chi ps.

From nny di scussions with ny coll eagues
and nmy experience, that really isn't the case. And, |

hope we' ve presented that to the Commttee today. That
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It's a nyriad of interactions between truckers and
| oggers and narketers, et cetera, et cetera. That the
nost and first anmount of fuel will cone closest to the
plant. And, as per the study that O ean Power
comm ssioned with I nnovative Natural Resources, they
have concl uded there's 400,000 tons within 30 mles of
the facility. Qbviously, that would be welcone to
t hose | oggers who cone to either of our plants. So,
don't think you can sinply say that, because we say
"we're going out 100 mles", that the trucks will be
goi ng out dedicated that way. | think the reality is,
as M. R chnond pointed out and we've been trying to
di scuss, is how these wood sheds get shaped, by
efficiencies of trucking, by contracts with | oggers, by
net wor ks, by markets, all of that. So, it's not a
sinpl e mat hemati cal cal cul ati on and a conclusion to try
to explain this very conplex and dynam c nar ket .

So, | didread this. | can't say as |
agree or understand it. Wat | do understand is what
| " ve been told by ny coll eagues and what |'ve seen out
there. And, | have been told, if we were to fuel that
pl ant today, we could get a lot of fuel in for market
prices. Wuld that be a fair statenent?

(R chnmond) Absolutely. Absolutely.
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Let me draw your attention then to Page 35. |'m al nost
done in this exercise. On Page 35, M. Liston points
out a question that | think probably everybody who has
| istened is thinking, and is rightfully concerned
about. And, that is, do you believe that the fuel that
w il be used -- or, he's suggests that the fuel that

w |l be necessary to fuel your plant will put an undue
pressure on the wood shed, and essentially cause
overharvesting, which will, in the long term affect
the sustainability of the forests up there. And,
that's an issue that we really haven't addressed in

t al ki ng about how rmuch wood there is. So, can you tel
us pl ease what you believe the inpact that your
facility will have on the northern forests, in terns of
t hi nki ng about it on the ground, from overharvesting or
concerns that affect the natural environnment?
(Bravakis) Okay. | can understand how sone m ght
bel i eve that, when you build a biomass plant, those

cl osest are going to cut everything down to fuel that
bi omass plant. It's a belief systemthat,
unfortunately, isn't -- doesn't bear true in facts. |If
that were true, there's a pulp and paper mll that was
in Berlin for 100 years that used | ow grade materi al,

nore than what we are using. And, according to anybody
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you speak up there anecdotally or according to the
LandVest report, the forests are growi ng faster than
they're being harvested. W have 16 bionass plants in
New Hanpshire, a bunch in Mine, a bunch in Vernont.

If you |l ook around them you talk to people around
them the forests are growi ng and heal thy and vi gorous.

So, this notion that sonehow a
| andowner, because of a biomass plant is within their
striking zone, if I will, would be willing to cut down
hi gher - grade, hi gher-value trees to fuel the
| owest - val ue product, as a course of action, is sinply
-- It doesn't bear out in actual experience or it
doesn't bear out in the practical sense. It makes no
sense that you would cut down a tree that's worth
hundreds of dollars and sell it for |ess than $10, just
because a biomass plant is there.

So, | don't think that that concept, way
of thinking, actually nmakes sense. And, as a matter of
fact, we did a little -- if you really think about it,
by our plant, by a |larger reach that our plant would
t ake woul d have | ess of an inpact on the forests,
because we're spreadi ng our demand over a nuch greater
area than if we were just saying "we only want to cut

on a 50" -- if we inpose alimt of 50 mles for al
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our | oggers, we would put nmuch greater pressure on that

50 mles, rather than saying "we'll go out everywhere
we can, and we'll inpose a sustainability policy that
our suppliers have to adhere to, and we'll give them

the tools to do that by allowng themto go out to nore

| and and take advantage of trucking to do that.

So, | just want to say that, you know,
there's been this notion that "the plant will consune
all the wood." Now, | recall | was around when the
Burlington [sic] Electric plant was first proposed. It

was the first |argest biomass plant in the country, a
50 negawatt plant. |It's been operating now for al nost
30 years. And, | was recently at a conference with the
pl ant manager, who | know. And, we were tal king about
how, when that plant was first proposed, there were
posters that were set up that showed waves of stunps.
And, we joked about it. He said, "Yes, | still have
sone of those posters.” Turns out that the plant got
over-supplied. And, if you talk to any forester in
Vernont, they would want three nore of those plants to
be able to get rid of that | ow grade out of the forest,
so they could i nprove the forest health.

So, | guess | would strongly disagree

wth that notion that it will result in overcutting in
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the | ocal area. And, naybe M. Mngan can add to that.
(Mongan) Yes. |If | could take sonme of your tine, boy,
| would like to add to that. Again, we nmanage for a

| ot people and a | ot of different kinds of clients,
fromthe farnmer who owns 50 acres, to the professional
I nvest or who owns 450, 000 acres. Mbdst of these people
are interested in the incone ability of their land in
the long termor the investnent capability of their

| and, return on capital invested. As Lou says, it
woul d be just bad financial decisions to take good
growing tinmber and turn it into the | owest-val ue
product. So, you know, the argunent itself holds very
little water.

And, then, the bigger picture context
that he brought up is also true. | nean, we know t hat,
in Arerica, we grow nore wood than we harvest every
year, we know that's true in New Engl and, we know
that's true in New Hanpshire. You know, there is
excess wood available. So, to ne, as a forester, |
nmean, these biomass plants are a great opportunity.

Because one thing we didn't tal k about
in this report is we can nake these forests grow
faster. W do that by thinning, just like you weed a

garden. W take out the weeds, which are often
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bi omass, we get the whole forest growing faster. So,

Wi th nore biomass users out there, us foresters can
make the forest grow faster, and produce nore higher
and better products fromthem So, all of the context,
really, | don't think that argument hol ds any water
what soever.

M. R chnond, | want to ask you a question, because

M. Bravakis nentioned the sustainability requirenents.
And, as | understand it, you'll be, assum ng that
contract is agreed upon, your conpany wll be the
supplier for this conpany. And, | take it you go to

| oggi ng conpanies to obtain and aggregate that wood and
bring it back to Laidlaw. And, ny question is, how do
you, on the ground, enforce sustainability requirenents
that may be required fromyour client, Laidl aw?
(Richnond) My current clients require that, too.
Everybody | buy for has some sustainability
requirenents. And, that's handled by ny foresters.
They're out, as we speak today, | have two |icensed
foresters on the road visiting job sites. And, we al so
do polling, as | nmentioned earlier. W wll send out
guesti onnaires, asking themwhere they're cutting, and
their practices, and get the addresses, so we can go

visit them So, we poll our clients and we spot-check
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t hem
And, you keep track of all this data?
(Ri chnond) Yes, we do.

MR TACOPING | don't have any further
guestions based on M. Liston's prefiled testinony, M.
Chai r man.

CHAI RVAN BURACK: Thank you. |'m goi ng
to suggest that we take a break here. By this clock, it's
3:15. We will resune in about ten mnutes or so, at 3:25.
And, I"'mgoing to ask the Subconmittee if we could just
neet for a nonment to tal k about scheduling. GCkay. So, we
will resune at 3:25.

(Wher eupon a recess was taken at 3:15

p.m and the hearing resuned at 3:41

p.m)

CHAI RMAN BURACK: Thank you, all.
apol ogi ze that our break was a little I onger than | had
announced, but there was sone discussions that | w |
share with you in a nonent here that was inportant for us
to have regardi ng scheduling. But, before we turn to
that, | would like to ask Attorney lacopino to nmark an
addi ti onal exhibit.

MR 1 ACOPINO Yes. M. Chairman,

earlier today we introduced Exhibit 62, which was the
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"Bi omass Fuel Supply Agreenent" as a confidential "Exhibit
62". | amnow providing the Commttee, well, we have
mar ked now " Exhi bit 63", which is also a confidential
exhi bit and not for public disclosure, which is a redacted
version of that Bi omass Fuel Supply Agreenent. It is a
version that was supplied to O ean Power Devel opnment
pursuant to the agreenent of the parties. So, that's
"Exhibit 63", but that is a confidential exhibit.

(The docunent, as described, was marked

as Exhibit 63 for identification.)

CHAl RVAN BURACK: And, do you have
copies at this tinme for the Commttee nenbers or not?

MR I ACOPINO You already have it in
62. This just has certain portions of it redacted. |If
anybody wants a copy of the redacted exhibit, | can get
that for you, but right now !l don't have it. You already
have the substance of it in Exhibit 62.

MR ROTH  Either way, we're discussing
it in the confidential session anyway?

MR 1 ACOPINO  Yes. But | want to nmake
sure our record is clear.

MR ROTH Are we going to have |like two
| evel s of confidential sessions, one that includes --

(Court reporter interruption.)
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CHAI RMVAN BURACK:  I'msorry. Attorney
Roth, did you have a question?
MR ROTH |I'msorry. | was addressing

Counsel | acopi no, whether we are going to have nultiple
sessions of different levels of confidential discussions
about Applicant's Exhibit 62 and 63, since we have one
that is redacted and confidential and one that is
non-redacted and sort of super confidential?

CHAI RVAN BURACK: To answer your
guestion, which is a good and reasonabl e questi on,
anticipate that, yes, we will need to have a cl osed
session in which we wll have all of the parties entitled
to see the redacted version first in the room and then
woul d ask those who were not entitled to see the
unredacted version to | eave the room so that any further
guestioning related to the unredacted version,
confidential version, can be had.

Ckay. The next thing I1'd like to turn
tois a further discussion about scheduling. | have
reserved this roomfor this Friday, August 27th, in case
it is needed. Having said that, ny goal is to do
everything we can to try to conplete testinony by the end
of the day on Thursday, the 26th. But, having said that,

| think it's realistic, given the nunber of issues and
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questions that are arising in this proceeding, it's not
unrealistic for us to expect that we're going to need sone
or all of the 27th in order to conplete the testinony
here. And, again, ny goal is to do everything we can to
conplete testinony by the end of this week in this

pr oceedi ng.

Assum ng that we are able to do that, ny
under st andi ng from our stenographers is that they shoul d
be able to provide us with transcripts of the proceedi ngs
by the followi ng Friday, Septenmber 3rd. M/ request to
parties would be that, if they wish to file post hearing
nmenoranda or briefs, that they do it with the Conmttee
not later than Septenber 8, wth the understandi ng that
the Commttee is setting aside Septenmber 9 and
Sept enber 10 for purposes of deliberation in this
proceeding. And, we will identify additional days after
Septenber 9 and 10 for further deliberations, if that
beconmes necessary.

We are bearing in mnd that our current
schedul e calls for issuance of a final decision by
Septenber 23rd. And, we will just have to continue to
nmove through this process and see if that is a date that
is achi evabl e, or whether additional time may be required

in the public interest to enable us to have nore tine to
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conpl ete the process. But, again, | just wanted to give
all parties a sense of what we are planning or
anticipating as a Subconmittee here.

I'"d like nowto return to questioni ng of
this panel. M. Rodier.

MR RODIER. |'mvery sorry. | have one
qui ck housekeepi ng nmatter.

CHAI RVAN BURACK:  Yes.

MR RODIER: This has to do with the
duel i ng versions of the Forest Guild Bi omass Retention
Study. | think we have resolved that matter, and I'd |ike
Attorney Needl eman to correct the record.

CHAI RVAN BURACK: Attorney Needl eman, is
t here sonme statenent you could make on this issue at this
time?

MR NEEDLEMAN: | suppose so. | was
going to do it when | did ny redirect. But, apparently,
the version or the Forest Guild report, |I don't know if
they're different versions, the Forest Guild report that
M. Bravakis was | ooking at was a 2009 version. The

version that M. Rodier supplied to ne earlier was a 2010

report. | did not realize they were different versions.
| indicated that that one was inconplete. | don't knowif
it is or not, and probably -- I would assune it's not.
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And, I'msure M. Rodier will ask questions. But | know
that the one that has been relied upon in the preparation
of our materials was the 2009 version that M. Bravakis
was reading from
CHAI RVAN BURACK: Ckay. | think, in
i ght of what you all have just told ne, | would ask that,
if you could, Attorney Needl eman, submt copies of both
the 2009 and 2010 versions of that docunent.
MR NEEDLEMAN. We'll do that.
CHAI RVAN BURACK: Thank you. Ckay.
BY CHAI RVAN BURACK:
Q M. Mongan, a short while ago, when you were being
questioned by Attorney lacopino, | believe you made a
statenent to this effect, and forgive ne, if |'ve
m sstated this, please correct nme if this was not your
statenent. But | believe you made a statenent to the
effect that you believe that "LBB and CPD woul d be
carbon neutral, as long as the forests are sustainably
managed. "
(Bravakis) | said that.
Did you? You nade that statenent, M. Bravakis?

(Bravakis) Yes, sir.

o >» O »F

Ckay. The term "sustainable” or "sustainability" has

been used many, many tines already in this proceeding.
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And, | would ask you, M. Bravakis, first, if you would
define for the Subcomm ttee what Laidlaw neans when it
uses the term"sustainable" in the context of forest
managenent ?
(Bravakis) | can give you a brief answer, and | would
li ke M. Mongan to el aborate, if he would. M view and
our viewis that the forests get harvested in a manner
t hat doesn't exceed their growth, their annual grow h.
And, M. Mongan, nmaybe you coul d el aborate on that.
(Mongan) Yes. |It's been a subject that the forestry
community has been -- or, a topic, a definition the
forestry community has been debating for several years,
decades, what is "sustainable"? You can define it on
an annual growth basis, you can define it on a periodic
grow h basis, you can define it on a rotation, which is
the average age the trees live in a particul ar area.
You can define it even longer, if you choose to.

For the purposes | think that we're
di scussi ng, we've been tal king nostly about annua
growh rate in this |arge area that our study covers,
that we are calling that "sustainable". [If you cut no
nore than the annual growth, that is clearly
sustai nabl e. Sonewhere in these reports, we nade

nmention of the fact that it doesn't always happen in a
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straight line. Forests grow up in what we call
"even-aged cohorts”. That is |large chunks of forest
with the same age. So, at various tines in their
history, in the history of a forest, |like the northern

forest, you're going to get a lot of mature trees, and
therefore you need to do nore cutting, other tines
you're going to get a lot nore young and i mmture trees
and you've got to wait. So, with an understandi ng that
it is abit of aroll, but, in the end, it neans
cutting no nore than is grown, at sone defined peri od.
And, have you, M. Bravakis, for this project, have you
determ ned explicitly what that netric is that you
propose to use to determ ne whether or not the forests
fromwhi ch you are drawi ng your wood supply are, in
fact, being sustainably managed?

(Bravakis) | believe we've addressed that in our
sustainability policy. And, if you give ne a -- what
|'"d like to point out to the Commttee is that the way
we' ve addressed that, it's a fair and valid question,
the way we' ve addressed it is under the -- wthin the
context that we are the end-user. And, our intention

i n our "sustainability condition", as we call it, is
not to i npose our own guidelines and restrictions on

the tinberl and owners, but to dovetail into existing
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third party certifications, guidelines, regulations

t hat al ready exist, many of which address
sustainability. W firmly believe that it's in the
best interest of |andowners to act and to conduct
sust ai nabl e harvesting practices. W know t hat

regi stered foresters and nanagenent pl ans operate and
are built on sustainability. And, many of the
prograns, such as a Sustainability Forest Initiative,

t he Forest Stewardship Council, the American Tree Farm
System the Green Tag Forestry are all built around
sust ai nabl e practices. So, rather than us re-inventing
our own set of rules and regulations, our intention, as
the end-user -- and, | mght add that this is
self-inmposed. This is, if you go to other biomass
plants, you don't see themdoing this. This is a
voluntary effort on our part, in an effort to set -- to
be the industry leader, if you will, to set a standard
t hat we hope others wll follow. And, our goal is to
dovetail into existing prograns, regulations, and
practices that will encourage and support the

| andowners to provide material to us that have been
harvested in a sustai nabl e manner.

M. Bravakis, | hear what you said, and that's probably

t he second or third tine we've heard that testinony.
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Am | to understand, however, that the definition that
Laidlaw is adopting for "sustainability", for the

pur poses of this project, is that annual harvesting
does not exceed growth of the forest?

(Mongan) No, that would be a m stake. W're talking
about within the working circle, within this 100-mle
radius. For exanple, if our farmer in Vernont, who
owns 50 acres in the back of woodl and, wants to log it,
he's going to get a logger in there who will do
probably good work under the direction of a forester,
but that forest is not likely to want to be re-entered
for 15 years or 20 years. So, you couldn't say to that
farmer, "Well, we're going to cut one, you know,

ei ght acres each year." |It's not practical, it's not
financially feasible. So, you couldn't require that on
an ownershi p by ownership basis.

What you can require is good forest
practices. And, as Lou was discussing, you know, the
State of Vernont has a Forest Practices Act, the State
of Maine has a Forest Practices Act, New Hanpshire has
the Current Use enroll nent under forest stewardship.
You've got it. And, as he said, many of these acres,
you either have conservation easenents or they're under

one certification formor another. But an organization
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| i ke Lou's can say to a | andowner, even the owner of
the 50-acre farm "we don't want to see you harvesting
all your trees and building a Wl -Mart there."” That's
not sustainable. W can't grow trees anynore, there's
pavenent .

You can go further. You can say "we
don't like to see bad forest practices.” W don't |ike
to |l et excessive rutting, nudding, streans eroded into,
that sort of thing, that will hurt the productivity of
the forest. You can do things like that. But you
can't require -- | nean, it would be inpractical, for
an organi zation like theirs, to require each and every
person they bought |and fromto harvest only the annual
growth. So, that applies in a nmacro sense to the study
ar ea.

Thank you. And, | appreciate all that you said, and |

t hi nk we recogni ze that the issue of sustainability
gets applied at various levels. WII you agree with

t hat statenent?

(Mongan) Yes, | woul d.

It's applied at the individual |andowner |evel, and the
proposed sustainability condition that you' ve
identified here is intended, as | understand it, to

address the | andowner | evel nmanagenent of their
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property. Correct?

(Mongan) Yes, sir.

What | am asking is that broader, nore macro sense.
That is, how, froman overall standpoint, of |ooking at
the forest in this region, howis it that Laidlawis
going to know that, in fact, that forest overall is
bei ng managed on a sustai nabl e basis? Wat neasures or
nmetrics will Laidlaw be | ooking at, over tine, to
determ ne whether that forest is being over-harvested
or not? | heard your testinony earlier suggesting you
don't think over-harvesting is likely to occur, for a
series of reasons. But how are you going to track
that? How are you going to know that that isn't
happeni ng?

(Bravaki s) Go ahead.

(Mongan) There is data. The U. S. Forest Service,

t hrough their Forest Inventory Program FIA tracks --

tracks growth and renovals on northern -- on al
forests in the U S., actually. 1It's a sanpling system
where they go out and actually sanple -- have a fixed

pl ace all over the universe of forests where they find
out what's happened fromyear to year. So, you can
track FI A data through the years, and | ook at the

growt h and renoval |evels of northern forests.
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And, | understand, M. Mongan, that, in your LandVest
reports, you've |looked at the FIA data for the tinme
period 2002 t hrough 20067
(Mongan) That is correct.
Is that the nost recent data set available fromthe
Forest Service?
(Mongan) It was at the tine we did the study.
Is there a nore recent data set avail abl e now?
(Mongan) | believe there is.
And, what tinme period does that data set cover?
(Mongan) |'m not sure.
Do you have any understandi ng of what the standard
practice is of the Forest Service? That is, do they
typically | ook at these on a cycle of every four to
five years and publish new data?
(Mongan) | wish I -- | believe they do. | believe it's
a regular cycle. 1 don't know what it is exactly. But
It's sonething -- sonething on the order of the number

of years you've just said, every four or five years,

t hey do sonething like this.

So, is it your information and belief then that at this
point there is a new set of FIA data that are out

t here?

(Mongan) Again, |I'mnot sure, but | believe so.
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Al right. | would ask you, if you would please, to
make inquiry of your office and |l et us know tonorrow,
if that is, in fact, the case?

(Mongan) Ckay.

So, am | to understand then, based on your testinony,
M. Mongan, that, if it were desirable to be able to
determ ne whether or not the overall forest here in New
Hanpshire, actually, the broader wood basket that's
been described for this project, to determne if it is
bei ng used in a sustainable manner, that the principal
source of data that you would | ook at would be the FIA
dat a?

(Mongan) It's certainly the easiest.

Are there other data sets that you would | ook at as
wel | for that purpose?

(Mongan) You can | ook at state harvesting data. The
States of New Hanpshire, M ne, and Vernont each track
how much wood is renoved each year. New Hanpshire has
got the best systemof doing it, with Report of Cut,
which is not voluntary. |In Maine and Vernont, there
are voluntary systens of tracking. They talk to
peopl e, they take surveys. But the states do, every
year, report how much wood is cut. Then, you have to

estimate how nuch wood is grown. | believe the states
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al so do that, but | haven't seen their growh dat a.
Thank you. And, M. Mongan, what's your understandi ng
of what the rate is here, for exanple, in New Hanpshire
of forest conversion? That is, we currently have, in
New Hanpshire, the estimate or the figure that |'ve
heard nmany tines, and that |'ve repeated nany tines, iIs
t hat New Hanpshire is 84 percent forested. But |'ve

al so heard vari ous nunbers over the years as to how
much land is being cut and not returned to forest uses;
converted either for housing or commercial or

i ndustrial devel opnment or for other non-forestry

pur poses. Do you have a sense of what that nunber is

here in New Hanpshire today?

(Mongan) | think there have been studies. | wasn't
prepared -- | didn't | ook any of them over on ny way
here today. | do know that the phenonenon is |argely

i n southern and eastern New Hanpshire. The area we are
| ooking at nore in the northern forest is nuch | ess

| npacted by that phenonenon.

Do you see -- so, did your studies, in any manner, take
i nto account the issue of forest conversion?

| believe we | ooked at it. | think it was de m ni nus
to this report.

Thank you. One of the aspects of the Project,
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M. Bravakis, that we haven't tal ked about nuch, other
than a brief reference to it, is that you intend to
install a whole log chipper at the facility?

(Bravakis) Yes, sir.

Is that correct? Can you hel p us understand what the
capacity would be of that, of that plant equi pnment,
that is?

(Bravaki s) The capacity?

Yes. In other words, we've heard testinony as to the
total tons per year that you anticipate using at the
facility is sone 750,000 tons. O that total wood
demand, how nmuch of that do you expect to cone to you
as al ready chi pped wood and how nuch do you expect is
going to cone to you as | gather it would be in the
form of pul pwood that you would then chip?

(Bravakis) You're asking -- So, there are two

questi ons.

There really are two questions, yes.

(Bravaki s) The question of the capacity, we' re | ooking
that up. Wth respect to your second question, | can't
give you a definite answer to that. And, the reason is
because we don't know quite yet. And, we won't know
until we actually start putting the contracts together.

What we have done is we've set up an area that can
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accept 15-day supply of roundwood and 15-day supply of
chi pped wood. We know we' ||l get 15 days of chi pped
wood. The reason we put the roundwood storage facility
up there is because we interviewed | oggi ng contractors,
| oggers, fuel purchasers up in the area. And, they
explained to us that, as M. R chnond has all uded to,
that a lot of the loggers currently are set up to
deliver roundwood to the pulp mlls. And, sone of them
are, you know, if I may, it's a ma-and-pa | oggi ng
operation, maybe two or three people, maybe four. And,
they' re not equipped to get into debt to buy a chipper
or they don't want to expand. And, we didn't want to
exclude our market to them So, we were told, and we
bel i eve the sources that infornmed us of this, that it
woul d be best for the Project to be able to accept

chi pped and roundwood. How nmuch? | don't know.

W al so have, as we have tal ked about in
the | ast couple of days, kept the option open of
bringing rail in. Rail would probably best cone in on
a roundwood basis. It's easiest wthout having to deal
Wi th specialized hoppers and unl oaders and that sort of
thing. So, as you can see, the rail goes right by the
roundwood area, but you could go to the chip area. So,

we tried to -- the idea is to give as nmuch opportunity
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for the infrastructure, as M. Richnond described, to
build itself and cone to our facility and take
advantage of this, this econom c opportunity here.

So, we have al so nade provisions so
that, in the future, we could put a chip dunping
station in here [indicating], if we find that, as tinme
goes by, the contractors feel nore confortable with the
Project, that it has longevity, that they wll invest
i n chippers, expand a little bit, and bring chips into
the facility.

So, the short answer is, "we're
originally setting that up for 50/50." But,
practically, | can't say that's howit will cone in.
Maybe M. Richnond can add to that.

(Richnond) | agree. That, in the beginning, we wll
rely nore on roundwood. It's nore readily available in
the North Country, due to the lack of infrastructure,
plus it stores better. Doesn't catch on fire and has
better water drainage. So, it lends itself very well
to a project like that. It can be a little on the
costly side. You're conpeting with the pulp narkets.
So, we wouldn't rely on that. W'd want to get out
fromunder it. But, in the beginning, it's going to be

necessary. But, maybe 50/50, as Lou said.
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Q Do you have an answer on the capacity?

A (Bravakis) | have to get back to you on that. W have
that in our office, so --

Q That's fi ne.

A (Bravakis) Chip capacity.

Q Just one other related question. Are there other
bi omass burning facilities that you' re aware of that
have their own whol e | og chi pping operations on site?

A (Richnmond) Yes. Springfield does it. Relies heavily

(Court reporter interruption.)

CONTI NUED BY THE W TNESS:

A (R chrnmond) Springfield Power relies heavily on
roundwood. They chip their own.

BY CHAI RVAN BURACK:

Q Forgive ne, 1'mgoing to bounce around here a little
bit. But I'mtrying to cover a nunber of issues here
that may -- | hope have not al ready been covered.
bel i eve we heard testinony earlier that nobody was
aware of any studies | ooking at the use of the wood
basket while the three paper mlls that have now cl osed
down were still in operation. That is, we have
anecdotal information. But mnmy understanding is nobody

I's aware of any published studies regardi ng the usage
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rates of wood and the harvesting practices, in short,
the sustainability, the sustainable use of the forests,
whil e those paper mlls were in operation?

(Mongan) |I'm not aware of such a study. I1'mgoing to
be surprised if no one has ever done it. But |'m not
aware of it.

Thank you. But none of you on this panel is aware of
such a study?

(Wtness R chnond shaking head in the negative)
(Wtness Bravakis shaking head in the negative)

Ckay. Thank you. | just want to cone back to a
question that was asked earlier by Attorney |acopino,
because | just want to nake sure that we fully
understand this. And, this relates to the issue of the
bi omass as a byproduct of the process. And, | believe
you all agreed that, and |I think we heard all of you
say, that people would not cut high-val ue wood sinply
for the purpose of maki ng bi onass avail abl e?
(Bravakis) That's correct.

(R chnmond) That's correct.

(Mongan) That's correct.

But we've also heard you tell us that you believe that
there is a glut of biomass avail able today, is that --

(R chnond) Correct.
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-- a fair statenent?

(R chnond) Yes.

Is it the understandi ng that each of you has is that
there is currently enough demand for high-grade wood to
generate sufficient biomss to neet the 750,000 tons of
bi omass that your facility is going to require?
(Mongan) | could give it atry. That's a very good
question. | hadn't actually thought of it in that
context. Certainly, sawl og markets, high-grade markets
are down fromtheir high, as nost markets are. As |
nmenti oned earlier, we've got hundreds of | oggers
wor ki ng on our | and base that are producing | ogs the
mlls are taking. So, these are not dramatic drops,
but they are drops, for sure. | would think that, in
times like this, there are | ess chips produced or |ess
bi omass produced as a byproduct of |ogging, which is
sort of counter to what they're saying, in terns of a
"glut". But that's -- sone of that's weat her-rel at ed.
It's been a great summer for | ogging.

(Richnmond) And, 1'Il add a little bit nore. The gl ut
is also driven by the BCAP Programthat | told you of
earlier. Everybody was subsidized. These facilities
that are paying in the high 20s and | ow 30s today were

paying in the teens a few nonths ago. And, they took
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advantage of that and they filled their facilities.
Now, we're back to what we call "door prices”, the

mar ket price. And, they're trying to get it in. And,
that's coupled along with the paper conpani es have

sl owed down, not necessarily the demand for hardwood,
but the demand for softwood. So, the softwood pulp,
that normally went to the paper conpanies, are being
put through the chippers, because they're in there for
the sawl ogs. So, they're taking their pul pwood,
putting it in the chippers and trying to push it into a
mar ket that's already saturated with the remants of

t he BCAP Program So, we see sone unusual factors at
play. And, that is what's causing a |lot of this glut.
(Mongan) Yes. And, | wouldn't -- he explains it well.
| wouldn't put too much weight on the current market.
It's interesting that right now there's a glut, and
right nowwe're in the tag end of this m serable
recession that's |asted forever. So...

So, this is very helpful. So, let's set aside the
current glut for the nonment. And, let's | ook |onger
termat what is the overall integrated forestry

i ndustry here in the northern forest. Because | think
we' ve heard testinony that all these pieces need to go

together. You need the demand for the high-quality
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sawl ogs, for the veneer, for even the pul pwood, in
order to support a forestry industry. |Is that a fair
st at enent ?

(Mongan) Yes, it is.

(Ri chnond) Absol utely.

Thank you. So, let's set the BCAP glut aside, that
wll -- howlong do you think that glut is going to
still be in the market? How long is it going to be for
t hat ?

(Richnmond) It's winding down. It should be over by,

you know, if we had had rain or sonething, as you spoke
of, it would be going down. But it's conpounded by
good weather. It lets loggers get in the wood. So,
woul d think, by the end of this sumer, this fall
definitely by the holiday season, it will be gone.

So, let's just say beginning of the next cal endar year,
cal endar year 2011. |Is it your opinion, M. Mngan and
M. R chnond, that there will be sufficient demand at
that tinme for the high-quality or higher-quality tinber
and | unber to generate a sufficient anount of bionass
to, for exanple, fuel a project, such as Laidlaw, which
Is going to need anot her 750,000 tons? Again,
understand Laidlaw is going to be 26 to 32 nonths

before it would cone on |ine.
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(Mongan) Ri ght.
But, assumng that there were such a demand as of
January 1 of 2011, do you think that the current
hi gh- grade ends of the market is going to create enough
bi omass?
(Mongan) Yes. And, of course, we all understand you're
asking ne to nmake an estimation of a | ook at the future
and | ook at the crystal ball. But there's still a
| evel of wutilization of high-grade sawtinber that goes
on even in the depth of a narket. And, I'd like to
think this recession is ending sonetine in the
not -t oo-di stant future. W |ook at, in our studies,
"what is the steady state?" "Wiat is the history?"
"What is the likely future?" And, we see no reason why
Americans will stop buying flooring and furniture, so
-- or building houses soneday. So, we expect that al
of these things will get back on their trend line. W
project, in sone of our other work, a five year clinb
back to trend line. It's just what one conpany happens
to do.

But, yes. | don't see it going down any
further. So, that's a |ong answer to a short
i nteresting question. But | think the industry wl|

normali ze. And, | believe when that -- there wll be
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pl enty of operations going, operating high-grade
saw i nber and other to take care of our supply

si tuation.

(Bravakis) If I may, M. Chairman, on Table 3 of the
LandVest study that was done for us --

And, again, which exhibit are you | ooking at
specifically?

(Bravakis) This is Exhibit --

Is it Exhibit 2? This is the Addendum you're speaking

to?

(Mongan) Not the Addendum but the primary.
(Bravakis) The primary study.

It's Exhibit P in Appendix --

(Bravakis) And, | apol ogi ze.

| mean, it's Appendix P in Exhibit 1.

(Bravakis) Yes. LandVest indicates that, from 2002 to

2006, the gromth and renoval of the wood basket, |I'm
assumng this is per year was -- right?

(Mongan) Ri ght.

(Bravakis) -- was the roundwood, which is nade up of

sawt i nber and pul pwood and the tops and branches. |

just want to put this in perspective, because the way |

under st ood your question, you were saying relative to

our project consum ng 750,000 tons. So, the roundwood
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renoval s, according to the FI A data, was roughly
5 mllion tons a year; pul pwood was roughly 4 mllion
tons a year, and the tops of -- of which the tops and

branch renoval was roughly 2.6 mllion tons. So,
there's anple anmount, and |I'm sure, you know, if we
wanted to project in the future, when the econony turns
around, I'msure it's dropped off a little now, but
there's plenty out there. This is in the geographic

ar ea.

(Mongan) Uh- huh.

kay. We have heard you, M. Bravakis, say several
tinmes that the work done by LandVest for your conpany
was a high-level review, | think you used the term
"50,000 foot review', and then M. Mngan expl ai ned and
you explained it that you refined that further. But

M. Mongan al so made reference to a potential second
phase of this, of the study. Have you contracted for
or do you anticipate contracting for a nore invol ved
study or an econonetric study, such as M. Mngan has
descri bed?

(Bravaki s) W have not made a decision on that at this
point. And, in light of the possible arrangenents with
Cousi neau Forest Products to supply 100 percent of the

supply, we'll have to decide whether or not we feel
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that it's necessary for us to take that, to take that
next step.

So, when do you anticipate you woul d make t hat
deci si on?

(Bravakis) W're close to finalizing a deal with them
And, if we finalize a deal with them then, if we were
to take that next step, it would be in joint efforts
w t h Cousi neau, who m ght have enough practi cal

experi ence and know edge and say they m ght not need
it. They would be responsible for supplying the plant
at that point.

(R chnmond) And, we've been hired from nunerous
conpanies in the past to do studies, such as LandVest
does. So, we're capable of analyzing our own feedstock
ar ea.

So, at this point, you don't know if you're going to --

(Bravakis) In the near term | would say. |In the near
term we wll make that decision.
Thank you. | want to spend a little bit nore tine

here, and forgive ne if |I'mtrodding ground that you
feel that we've trod before. But 1'd like to spend a
little bit nore tinme on this issue of back hauling.
And, if we could, I1'd like to do this in the context

of, if I can find it here, M. Bravakis's suppl enent al
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t esti nony.
MR | ACOPI NGO Exhibit 10.
BY CHAI RVAN BURACK:
Q Exhibit 10. M. Mongan, were you asked to revi ew and
conment on any of the testinony submtted by
M. Bravakis or others in this proceedi ng?
A (Mongan) | don't think -- oh, at what point in tinme?
Q Well, for exanple, we have, again, it is Exhibit 10,
it's the Suppl enental Testinony of Louis T. Bravakis on
behal f of Laidlaw Berlin Bi oPower. And, we received
this -- I"'mnot sure when we received this.
A (Mongan) So, not yesterday's testinony?
Q Thi s was suppl enental testinony that was filed. So,
l"mjust looking to see if there's a date on it.
A (Bravakis) A nonth ago, a few weeks ago. A nonth ago
maybe.
MR, NEEDLEMAN: | believe the deadline
for filing the supplenental testinony was July 9th.
CHAI RVAN BURACK: Yes. | do see a July
9th cover on this.
W TNESS BRAVAKIS: It's probably at the
end of June. |1'msure we asked you to take a read.
BY THE W TNESS:

A (Mongan) |I'msure they asked ne to take a read. But,
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l"msorry, | haven't reviewed it recently.

BY CHAI RVAN BURACK:

Q

Ckay. Fair enough. And, let nme ask, M. Bravakis,

ot her than either M. Mngan or sonebody el se from
LandVest, were there any other outside reviewers of

t hi s docunent ?

(Bravakis) W asked Cousineau to take a look at it as
wel | .

kay. M. Richnond, were you involved in that review

t hen?
(Richnmond) | have reviewed it. | leave it nostly to ny
counterparts in the conpany to review. But, yes, | did

quick read it.

Ckay. Thank you. If | could then, what 1'd like to do
s just draw your attention to that docunment. 1'd just
like to wal k through this and ask a few questions of
each of you here. On Page 1 of this suppl enenta
testinony, at Line 17 through 18, although the question
I's posed on Line 16, "To what extent is availability a
function of price?" And, M. Bravakis says, "The two
are very closely related. Utimtely, the ability to
procure fuel is really a conpetitive issue because it
is highly dependent on the price a plant can pay."

M. Bravakis, that's an accurate reading of what you
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said here, is that correct?

(Bravakis) Yes, sir.

M. Mongan and M. R chnond, do you both agree with

t hat statenent?

(Mongan) | do.

(R chnond) Yes.

Ckay. Thank you. Oay. |'d like to turn your
attention to Page 2 of this docunent, at Line 9, where,
again, M. Bravakis, in response to the question

"Pl ease el aborate on why Lai dl aw believes there is nore
t han enough wood to supply the plant.” You say,
"Today, wood brokers tell us there is nore supply than
demand for | ow grade wood." Again, am| to understand
that there was one wood broker, which is Cousineau, on
whi ch you made this statenent?

(Bravakis) Yes.

kay. So, you relied on informati on from Cousineau to
make this statenent?

(Bravaki s) Yes.

Thank you. Al right. Let ne ask you nowto turn to
Page 3. And, there are four specific exanples here of
back hauls. And, the first relates to |Indeck Energy
Services of Alexandria. And, this reads "receives wood

fromup to 80 mles by direct haul and up to 150 m | es
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w th back hauls.”™ And, ny question, if any of you
know, is what specifically is being back hauled from

| ndeck?

(Ri chnond) Whol e tree chi ps.

Whol e tree chi ps.

(R chmond) Ch, from I ndeck?

Correct.

(Ri chnmond) No, that's the -- we're referring to the
bar k agai n goi ng sout h.

Okay. Can you explain howthis process works then?
What this is referring to?

(R chnmond) Yes, | can. W supply 100 percent of the
supply to Indeck in Alexandria. Wat |I'mreferring to
I's there's nunerous trucking conpanies up north, in the
Pi tt sbur g/ Col ebrook area that we contract with. And,

t hey go across the border into Canada every norning,
let's say, and pick up a |oad of bark. And, as we said
earlier, they will haul it down into Massachusetts or
such. And, we have a concentration yard in Henniker,
where we stockpile chips fromlocal tree service guys
and | and conversion guys. And, they would stop in at
our yard and pick up a load to back haul back up to

Al exandria for us, is the nost common exanple. [It's

bark mul ch com ng down from Canada and the northern
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paper conpanies from Mai ne, and whole tree chips from
Mass., Connecticut, or our yard in Henniker, going back
north.

So, correct me if | have this -- don't understand this
correctly then. The "80 mles" refers to bringing wood
chips directly to Indeck froma | ocation, and going
back with an enpty truck. |Is that correct?

(R chnmond) Yes. That would be the short hauls, the

| oggers in southern New Hanpshire, yes.

Ckay. And, the "150 mles with back haul s" refers to
this process that you just described?

(R chnond) Correct.

Is that the sane situation with each of these other
facilities that's listed here, New England Wod Pell et,
Springfield Power, --

(Ri chnond) Yes.

-- and DG Witefield?

(R chnmond) Yes. Qur sane business plan applies to all
of them

There are not different materials being back haul ed,
this is all bark?

(Richnmond) No, all the sane -- Al of these conpanies

t hat you have here could be supplied by the sane

supplier under us. Could go -- as | said earlier,
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they're all on quota. So, we mght give a supplier two
| oads at each of these facilities. So, we deliver two
| oads to one on Monday, Tuesday he's going to a
different facility, Wednesday a different one on this
list. The sane supplier would go to all of these.

And, back hauls could be com ng from Canada, from
Connecticut, from Massachusetts?

(R chrmond) If you're tal king about a northern trucking
conpany, the Canadi an | oad would be their front haul,
that's their main. And, then, they would cone to us
for their back haul to get them back north.

But am | to understand, based on the way you've

descri bed the markets working, that it is possible that
we could be seeing hauls related to fueling of the
facility in -- proposed facility in Berlin, we could be
seeing hauls conmng from-- or, back hauls com ng from
sout hern New England as well, is that correct?

(R chnond) Absol utely.

Ckay. A topic that we have not touched on at all, but

| would like you all to address, is the issue of

control of insects and invasive plants, but
particularly insects. One of the concerns that we have
certainly seen here in New Hanpshire is the issue of

t he Asian Longhorn Beetl e?
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(R chnond) Uh- huh.

You all are famliar with that as | think --

(Ri chnond) Yes.

Wul d you all acknow edge that is a very real concern
and threat to our forests here in Northern New Engl and?
(Mongan) Yes. |It's a matter of degree, but, yes.

(R chnmond) That's correct.

So, perhaps a natter of degree, but --

(Mongan) But sonething we need to pay attention to,
yes.

kay. So, M. Richnond, in the process of purchasing
product to supply these various facilities in New
Hanpshire, which, in the future, could include the
facility in Berlin, --

(Ri chnmond) Unh- huh.

-- what neasures do you take to protect against the
possibility that | oads containing Asian |onghorn
beetl es or other insects that could mgrate with these
materials and get into our forests. Wat neasures do
you take to address that, that risk?

(Ri chnond) Well, we've been up against quarantines in
the past of different species, and we abi de by them
Once again, |I'mtal king nostly here chi pped wood, which

has a nechani cal nechanismthat's slicing it, which
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takes care of sone of the threat. And, you know, in
t he past, they had a big eradicati on down in Wrcester,
Wor cester, Mass., where they cut down a bunch of trees.
And, we worked with the State foresters, from New
Hanpshire and Massachusetts, and were able to nove that
wood up to a burning plant and di spose of it here, so
we' ve actually hel ped out with that.

So, | haven't been up against a threat
where it was up to us to establish the protocol. W
usually follow the quarantines and work with the State
foresters on the solution end of it.
So, there isn't any particul ar inspection protocol that
you foll ow when you' re working with | oggers and when
| oads are comng in to your facilities to | ook for
potential insects?
(Ri chnond) No.
M. Mongan, are you aware of any industry practices
generally that would focus on this concern?
(Mongan) No, I'mnot. | nean, nuch as -- M. R chnond,
Curt | knew, nuch as M. Richnond said, the issue is
| argely a matter of state regulation. And, so, that's
generally where those of us who work in the private
I ndustry, leave it to the state to regulate what gets

I nported fromwhere, and how it gets inspected and how
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It gets quarantined. And, we woul d obviously abide by
the regulations. | don't know of anyone, any private
initiative to set up sonme sort of a protocol. There
may be sonme, | just don't happen to know of it.

Thank you. 1'd like to take a nmonent and try to just
understand the scale of this facility and its usage of
bi omass relative to other facilities in the regi on and
I n New Hanpshire. | believe we've heard testinony, and
| think this was in response to sone questioning from
M. Janelle, that, if approved and constructed, the
Laidlaw facility would be a | arge user as a bi onass
facility, but not a | arge user of | ow grade wood
overall, at |least as conpared, for exanple, wth the
paper mlls. |Is that a fair statenment?

(Bravaki s) Yes.

If this facility is constructed, will it be the Iargest
el ectricity generating bi onass powered plant in New
Engl and?

(Bravakis) Yes. As far as | understand, it wll be.
Whi ch would nake it the | argest such in New Hanpshire
as well?

(Bravakis) Yes, sir.

What woul d be the next smallest biomass fueled electric

generating station?
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(Bravakis) Schiller Station.

And, that is what size?

(Bravakis) Fifty nmegawatts, | believe. Fifty
megawatt s.

And, the next station bel ow that woul d be?

(Bravakis) The current station, CPD would be the next

| argest, if they get built, currently is, in New
Hanpshire? In New Hanpshire? OCh, in New Hanpshire, it
woul d be Burlington [sic] Electric. Burlington

El ectric and, excuse ne, | thought you neant in New
Hanpshire, Burlington Electric and Schiller are both 50
nmegawatt generating facilities.

And, then, you've said also then the next snall est
facility in New Hanpshire, at least, if it were built,
woul d be the Cl ean Power Devel oprment project proposed
for Berlin?

(Bravakis) Yes, sir. At roughly 30 negawatts.

Ckay. And, where does it go below that, do you know?
(Bravakis) | think we got a list here. | believe
they're nore in the 15-20 negawatt range. They're al

-- all of the others, the Bridgewater, Pinetree,

Al exandria, Henphill are all in, let ne get it for you,
do we have the -- this doesn't give negawatts. Yeah,
that's all right. There's Bridgewater -- these are al
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roughly, | would say, between 15 and 20 negawatts, if
nmenory serves. It's Bridgewater, Whitefield Power &
Li ght, Pinetree Power, Henphill Power, Ryegate,
Ryegate's a little bit bigger, naybe 20-25 negawatts,
Al exandria, Pinetree-Tamwrth. | m sspoke, Boral ex,
Livernore Falls, is actually a |l arger plant.

MR KUSCHE: Forty-five.

BY THE W TNESS:

A (Bravakis) And, Stratton, there are a couple |arger
ones in Maine. So, ours is going to be 70 gross, 63
net to the grid. The next cohort, if you will, are --
there's Schiller, Burlington Electric, Stratton,
Livernore Falls. Those are roughly in the 50 negawatt
range. Then, the next one, if built, would be the CPD
And, then, it drops down to the 15-20 negawatts, of
whi ch were all of the ones that | discussed.

BY CHAI RVAN BURACK:

Q Thank you. That's helpful. Then, in terns of overal
demand for bionmass, not just the electrical generating
pl ants using bi omass, but overall demand, would there
be a larger user of biomass in New Hanpshire? A single
| arger user than the Laidlaw facility in Berlin, at
750, 000 tons per year?

A (Bravakis) Not now. Not since the Burgess MII went
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out .

Ckay. What would be, to your know edge, if any of you
know, what woul d be the | argest non-el ectrical bionass
user in the State of New Hanpshire? And, do you have
any sense --

(Bravakis) Largest non-electrical right now? Just wood
pellets. The |argest wood pell et manufacturer in New
England is located in Jaffrey, New Hanpshire. And,

t hey use how many tons? 1'Il tell you what they use,
have it here. And, it's New England Wod Pel |l et, and

t hey use 150,000 tons. And, they are the |argest wood
pel | et manufacturer in New Engl and. Huh? They don't
generate, yes, it's not electric.

| understand they don't generate electricity.

(Bravaki s) Right.

| know they have sone kind of a facility on-site --
(Bravaki s) Right.

-- that may be sonme kind of a conbined heat and power
facility, but they're not generating electricity for
the grid. | understand that. So, then, if this
facility is built, your consunption of biomass woul d be
five tines greater than the | argest non-el ectrical
generating user of bionmass in the state, is that right?

(Bravakis) That's correct, in the State of New
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Hanpshire. But, in New England, it's smaller than the
non. For exanple, Newpage, in Runford, is 2.2 mllion
tons per year, and Verso is -- the pulp mlls are in
that range of 2 plus mllion tons, quite significantly
hi gher than our facility. But higher than the pellet
operation, that's correct.

CHAI RMAN BURACK: Thank you. | don't
believe | have any further questions at this tine. But
I'"d like to see if other nenbers of the Subcomm ttee have
guestions for this panel? Dr. Kent, do you have sone
guesti ons?

DR KENT: Thank you. | have questions
for all of you. | knowit's getting |late, but nmaybe if we
spread themaround it won't be so bad.

BY DR KENT:
Q Starting with M. Bravakis. Are you famliar with the

New Hanpshire forest | aws?

A (Bravakis) I"msorry?

Q Are you famliar with the New Hanpshire forest | aws?

A (Bravakis) Not, |I nmean, |'ve read that there are, and
|'ve | ooked at them But, to say "I'mfamliar with
them', it wouldn't be an accurate statenent. | know

they exist. But I'"'mnot ready to take the exam on

t hem
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It would be a short exam You reference sone ot her
states and they have forest regulations. New Hanpshire
takes a different tack. And, that we have n ni na

| aws, they deal with basal area, next to streans,
rivers, and roadways. Are you famliar with "Good
Forestry in the G anite State"?

(Bravakis) Yes. 1've read that.

Ckay. That's how things are handled in this state. W
just conpleted a revision, which will hit the streets

i n probably another nonth or so. Are you willing to
read that and consider its incorporation or application
to your "sustainable practices" docunent?

(Bravakis) | would consider it. W'd like to | ook at
that and put it under consideration.

So, nmaybe we can continue that discussion in the
future?

(Bravakis) There would be a willingness to | ook at

that. And, no, we're all for it, but we just want to
make sure it nakes sense for the project also.

Sure. | wouldn't want to commt you to sonething you
haven't read. But, in the absence of New Hanpshire
forest laws, we really need sonmething to kind of hang
our hats in, when we start asking people to conply with

sustainability guidelines. And, that's probably about
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all we have to work with, other than certification
prograns you've nentioned. |'msure you're famliar
with the cost of certification prograns?

(Bravakis) I"'msorry, |I'mhaving a --

Are you famliar with the cost of certification
prograns? Board certifications?

(Bravakis) Oh. I'mnot famliar, but it's --

(R chnmond) | am

(Bravakis) But ny col | eagues are.

They're listed in your "sustainable practices”
docunent .

(Bravaki s) Ckay.

As a possi bl e avenue for people who are providing you
wood.

(Mongan) Uh- huh.

"Il leave it at that for now |If we could turn to M.
Ri chnond for just a nonent, tal k about some chips. |Is
It -- it's pretty typical to aggregate chips in New

Hanpshire, is that the way things work, in general ?

Or, are you the only aggregator? Are there a nunber of
aggregat ors?

(Ri chnond) People that pile down or people that broker
chi ps such as us? Wat are you -- "aggregating", to

me, is piling dowmn. |Is that what you're asking ne?
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"Piling down" neans?

(R chnmond) Making big piles of chips.

" mtal ki ng about sonebody who is an in-between the
forester, the logger in the woods, who actually is
cutting.

(R chnmond) There's anot her conpany, North Country
Procurenent, that tends to work nore as an agent. As
was said earlier, we take title to the chips, we take
ownership, we arrange |ogistics. W pay the check run,
we pay the supplier, we pay the trucker. And, there's

nobody else like that that |I'maware of in New

Hanpshi re.
Thank you. So, there's -- is this, and you' ve spoken
to -- it's typical for you to go beyond 100 mles to

accunul at e those chi ps?

(Ri chnond) Absol utely.

And, then, once you accunulate them to go another
100 mles or nore to deliver themto sonebody who is
going to use thenf

(Richrnmond) If the markets and the logistics |end

t hensel ves to that, yes.

And, | believe you coomented earlier that the cost of
chips would increase with the distance required to

transport thenf
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(Richnmond) It's a cost driver. You try to offset it

w th your purchase price, going farther south into that
push econony. But, yes, logistics definitely play a
role. And, the farther you nove the chip, the nore
expensive it is, yes.

Does that work on the front end, too? The farther you
have to bring themto you to pile themup, the nore
you're going to be paying for those chips?

(Ri chnond) No. No, because, as | aggregate, in ny
Henni ker yard, for instance, | set a door price of what
"Il pay, and what cones in cones in and what doesn't
doesn't.

Ckay. You may not answer this question for
confidentiality reasons, but I'Il ask it. |Is Laidlaw
Berlin likely to pay nore for chips than other
facilities in this state?

(Ri chnond) No.

So, sonehow you'll --

(Richnmond) | nean, if you're talking "fair market

val ue", are they going to pay nore than a facility to
the south of then? Probably. But are they going to
pay above fair market val ue? No.

kay. Well, let's put it that way. So, if you're

selling chips to soneone who's 20 mles fromyou, and
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you're selling themto Laidlaw Berlin, is Laidlaw
Berlin having to pony up nore to cover the
transportation delivered cost?

(Richnmond) It would be the transportation cost, yes.
Okay. Now, if you are working with a |ogger or a
forester in Coos County, do you aggregate those chips
or pile themup in Henniker --

(R chnmond) No.

-- and then get them back to Berlin?

(Richnmond) No. They would go direct to market. The
market's up north. W aggregate in the south to
arrange that over-the-road truck.

So, that's one way to keep your costs down?

(R chnond) Absol utely.

kay. Turning to M. Mongan for a nonent. Wod
availability. 1In the report, which | believe we're
calling "Appendix P'" in Exhibit 1, the first report you
did, you use an inoperabl e/inaccessible nunber of

"6 percent"?

(Mongan) Yes.

And, that was based on being unable to get up a steep
sl ope.

(Mongan) Yes. And, | believe, | could ook it up, but

" mpretty sure we use 55 percent sl ope.
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Sl opes, right. Wich is a pretty steep sl ope?
(Mongan) Yes. And, | think there was also sonmething in
there for riparian and et cetera. 1'd have to look it
up, but I think that's --
That nunber, we just finished the "Good Forestry
Process"”, and that struck ne as a really | ow nunber.
And, so, | talked to our Forester, our State Forester.

And, he said, on State | ands, our

| noper abl e/ i naccessi ble is about 60 percent. And,
that's high, because we're dealing with State | ands,
and we have to be nore sensitive to other uses of the
property. However, it was their opinion that -- the
State Forester's opinion that 25 percent, and maybe
even a little higher, is typical for

I noper abl e/ i naccessi bl e on properties throughout the
state. Do you disagree with that?

(Mongan) Yes, | disagree with that. 1've | ooked at
mllions of acres in the Northeast through ny career.
| would say 6 percent is within the range of normal
And, we see from anywhere fromb5, it's on the | ow end,
we see from5 to 10 or 12 percent. |1've never seen --
| nmean, like sonmething, in the Wite Muntain National
Forest, clearly, with all the steep slopes and all the

nmount ai ns, woul d have a hi gh degree of inoperable. |
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think also to keep in mnd, private | and was acquired
by forest industry for the production of whatever their
use was. So, they were |l ooking to acquire
better-than-average land, if you will. | think so.

But | don't think 6 percent is unreasonable, no.

Q Well, does that 6 percent only apply to those private
| ands acquired for industry?

A (Mongan) No, it's across the board. That's a good
poi nt .

Q But you maintain that 6 percent, in your experience, is
t he appropriate nunber to use for
I naccessi bl e/ i noper abl e?

A (Mongan) | think it's reasonable, yes.

Q Ckay. Thank you. The W/ derness Society, sticking on
the issue of availability --

(Court reporter interruption.)

BY DR KENT:

Q The W/ derness Society, have you read their letter?

A (Mongan) Yes.

Q Ckay. Then, you know that they tal k about 70 percent
of the acreage within the wood basket belonging to
small famlies?

A (Mongan) Yes.

Q Smal | fam |y ownershi ps?
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(Mongan) |'ve read that.

All right. And that, in their estimation, only about
hal f of those properties are harvested per year?
(Mongan) That may be.

Do you renenber that?

(Mongan) | have no idea. But that's their estimation,
yes.

Ckay. So, do you think they're accurate or inaccurate?
(Mongan) | think that -- | don't know, | can't conment
on their accuracy, but | can comment on the concept. |
think, if you |look at private land in the Northeast,
particularly in northern New Engl and, northern New
Hanpshire, it wll be cut at sone point, alnost all of
It. Wiether it's this year or next year, even if this
current set of | andowners happens to be against cutting
it, it's not to say the next set of |andowners won't.

| think if you spent enough tinme | ooking at the forests
of the Northeast, you will find it hard to find a pl ace
where there are no stunps, where there never has been a
harvest. So, | think -- | think you could say, in any
given year, in any given era, you may find a | arge
bunch of |andowners who don't wish to cut their |and.
But will that wood find its way to the market

eventually? | would -- ny opinionis "yes."
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Al right. Thank you. You do appreciate the

| nportance of getting those nunbers correct for this
matter?

(Mongan) Ch, of course | do.

Ckay. Thank you. Your Table 3, if you could help ne
through this table. The first thing that caught ny
attention just a few m nutes ago, when you were talking
about "renovals", | think it was actually M. Bravakis
referred to, and correct ne if I'mwong, "the renovals
from harvesting data, and not total renoval." D d I
hear that right?

(Bravakis) FIA data | was referring to.

Right. But we're |ooking at Table 3, and we're
conparing "Total Renoval” with "Total Net Gowh". Are
you, in fact, using the "Renoval s from Harvesti ng Data"
and not "Total Renoval", to conpare to "Total Net

Growt h"?

(Bravakis) | was using "Total Renoval s" from FI A data.
Ckay. The followng line, correct?

CHAI RVAN BURACK: Could | just interrupt
for a monment? | just wanted to confirm we're talking
about Table 3 in Appendix P to Exhibit 17?

DR KENT: Correct.

CHAI RVAN BURACK:  Ckay.
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W TNESS BRAVAKI S: Page 9

CHAI RVAN BURACK: And, that appears on
Page 9 of that docunent?

DR KENT: It does.

CHAI RVAN BURACK:  Thank you.

BY DR KENT:

Q So, to nake sure we're all on the sane page, we're
| ooki ng at " Roundwood" col um?

A (Bravakis) Yes, sir.

Q And, we're looking at "Total Net G owh", and we're
| ooki ng at "9, 025,817" tons?

A (Bravakis) That's correct.

Q Ckay. And, we're looking at "Total Renoval", we're
| ooki ng at "8, 953, 796" tons?

A (Bravakis) Fromthe FI A data, yes.

(Mongan) Yes, that's correct.

Q kay. Al right. So, we're in the right place here.
So, there have been repeated comments about "net growth
exceeding total renoval ".

A (Mongan) Yes.

Q Right? The difference between those two nunbers is
| ess than 1 percent.

A (Mongan) Yes.

Q Are you suggesting that the FIA data is so precise that
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we can discern a less than 1 percent difference?
(Mongan) No.

So, let ne ask you then, would you say that "total net
growt h exceeds total renoval "?

(Mongan) Yes.

Ckay. You |l ost ne.

(Mongan) Well, there are nore indications than just FIA
data. But -- and this is a snapshot in tinme as well.
As |'ve said before, these cohorts of forests rise and
fall through tinme. The State harvesting data, for
exanpl e, from New Hanpshire, Maine, and Vernont, is
considerably I ower than this. Wen we did our |ook at
the future, and what we think is going to happen based
on grow h and renoval s going forward, we found our
nunber was closer to the FI A nunber than the conbi ned
data fromthe three states. But it is another estimte
of renovals, which is the State renoval s esti mate.

Al right. Bear wth ne.

(Mongan) Sure.

Is there soneplace else in this docunent that talks
about growth and renoval that contradicts this table?
(Mongan) Ch, no. | don't -- I'"'msorry. | don't think
the tabl e shoul d be contradicted.

Well, you just agreed with ne that a | ess than
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1 percent difference is not a significant difference?
(Mongan) Correct.

You maintain that there is other information that shows
there's a total net growth of roundwood. So, | guess
' m aski ng you, where is that information?

(Mongan) No, not the growh, the renovals. The
removal s information fromthe three states conbined is
a | ower nunber.

So, this is beyond -- this is beyond the wood basket ?
(Mongan) No, it's in the wood basket. | can understand
the confusion. But, | nean, the FIA data is not
necessarily bad, not necessarily wong. It shows a
marginal -- or, it shows an even state, growth and
renovals. So, if you wanted to posit that, | would say
you could be right in that, for this snapshot in tine.
Okay. Thank you. W could repeat that procedure for
"Tops and Branches" also, and you'll see the sane
thing, | think. 1It's less than 1 percent difference
between "Net G owm h" and "Renoval ".

(Mongan) I'msure it is.

So, | don't want to go through that whol e di scussion
again. And, the "Pul pwood", if I'mreading this
correctly, --

MR ROTH  Excuse ne. Repeating the
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"net growth figure", the Appendix 2, Table 3, that I'm
| ooki ng at doesn't have --

(Court reporter interruption.)

CHAI RVAN BURACK: | think --

MR ROTH |I'mtrying to |locate, on
Table 3, the "Net Gowh" figure. OCh, that's a different
Table 3. Ckay. |'msorry.

MR TACOPINO In the Application,

Appendi x P.
CHAI RVAN BURACK: Pl ease proceed,
Dr. Kent.
BY DR KENT:
Q Can we | ook at the -- if we could | ook at the
"Pul pwood” columm for a nonent, if you could help ne
with that.
A (Mongan) 1'11 try.
Q "Total Renoval " is "4,101, 161" [4, 101, 167?] tons?
A (Mongan) Yes.
Q "Total Net Gowh 2,719,676" tons?
A (Mongan) Yes.
Q Correct? AmIl incorrect in reading that to nmean that
we're renovi ng nuch nore pul pwood than we're grow ng?
A (Mongan) Not necessarily. It depends on how the FI A

data was collected. They're collecting the gromh data
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based on sanples in the forest, doing plot sanpling out
there in the forest. |If they call sonething a piece of
"sawti nber” in an analysis, then it's sawtinber. |If
they call it "pul pwood”, it's a pul pwod. Then, they
go | ook at what's been cut, and they do anot her

anal ysi s, and sonehow cone up with this business. So,
| think, to sonme degree, sawti nber and pul pwood nove
across the line here.

kay. Just to be fair, can you understand ny
confusion? You've used this information to represent
net growth exceeds renoval .

(Mongan) Uh- huh.

And, now, I'mtrying to work through this and

under stand how you cane to that conclusion, and you're
telling me that |I'm not understanding the conplexities

in the data and | shouldn't interpret that table that

way.
(Mongan) You know, | think you do. | think we also do
have to | ook at the State harvesting data. | don't

think the FIA data is the be-all and end-all here.
It's one neasure of what has transpired in the past.
W have anot her neasure, which is that data that was
coll ected by the various states, New Hanpshire, Mine,

and Vernont, in this wood basket.
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And, where would | find that data in here?

(Mongan) | knowit's in the appendi Xx.

(Bravakis) It's right underneath it, "Renovals from
Harvesting Data". It's the bottomli ne.

(Mongan) It's right on that sanme table, "Renopvals from
Har vesti ng Data".

That's the State data?

(Bravaki s) Yes.

(Mongan) Yes.

kay.

(Bravakis) If I may?

(Mongan) Yes, please do.

(Bravakis) | had the sanme confusion, because it doesn't
cone as easily for nme as it does for M. Mongan. And,
when | spoke to M. Sin [sic], what he explained to ne
was that the FIA data is typically very conservative in
what they say for renovals. And, the state data,

al t hough very accurate in New Hanpshire, is not quite
-- he felt was under -- could be under reported in
Massachusetts -- | mean, in Maine and Vernont, because,
as we described before, it's voluntary. So, his

anal ysis kind of -- he used his experience and

know edge to bridge the gap and cone up with his

avai | abl e based on both of those two data points.
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(Mongan) Lou, not exactly.

(Bravakis) Ch, no? Gay. WMaybe | didn't understand it
correctly.

(Mongan) No. That's a neasure of what has happened.
The state has a neasure of what has happened; FI A has a
nmeasur e of what has happened. W did a study of this
wood basket to | ook at what grows out there, using FIA
data, looking at the mlls that are out there currently
using it, looking at their anticipated production,
based on all the concentric circles and everything

el se, drew a conclusion going forward. Then, we | ooked
at the past data. And, said "Ckay, FIAis here, the
states are here. W're well within the range. In
fact, we're nuch closure to FIA than the state data,
and, therefore, we like our result.”

(Bravakis) Ckay.

Thank you.

(Bravaki s) Thanks.

On the state data, I'ma little confused about that. |
just -- | talked to our State Forester just about one
item The table reports 682,229 tons of pul pwood and
tops and branches renoved. And, according to our Chief
Forester, in 2008 he renoved 41,000 tons, and he said

that's pretty typical. So, when you get the state
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data, does that come fromthe Departnent of Resources
and Econom ¢ Devel opnent ?
(Mongan) Are you talking -- | believe so, yes. But ny
question is, are you tal king about renovals fromthe
State | and?
From State | ands?
(Mongan) Ckay. That's a different subject. W're
tal ki ng about renovals fromthe State of New Hanpshire
Okay. Thank you.
(Mongan) Versus fromthe State --
So, "State Renoval s" neans --
(Mongan) The State of New Hanpshire.
-- anything in the state --
(Mongan) Wthin our wood basket.
-- that's reported to the State for its recordkeepi ng?
(Mongan) Wthin our wood basket.

DR KENT: Thank you. And, | think I"l]

quit there. Thank you.
CHAI RMAN BURACK: Thank you very nuch.

Do ot her nmenbers of the Subcommttee -- you have a
guesti on?
MR HARRI NGTON: | have a questi on.
DIR. MJZZEY: | have a question.

MR NORTHROP: Real |y qui ck.
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CHAI RVAN BURACK: Ckay. Wiat 1'd |ike
totry to do, and | don't knowif we can do it or not, is
to see if we can get through any remaining questions in
the next ten mnutes or so. If we can, | recognize,

M. Frecker, that we had asked you to be able to respond
to a nore detailed question. W nmay have to save that for
tomorrow norning at this point. But we'll try to get

t hrough these questions here.

MR, NEEDLEMAN: |'msorry, M. Chairnman,
could I interrupt for one m nute?

CHAI RVAN BURACK:  Yes.

MR NEEDLEMAN: | did plan on a few
m nutes of followup questions. WII | have that
opportunity?

CHAI RVAN BURACK: We wi Il provide that
opportunity, but it may be that we're going to have to do
that tonorrow norning, if everybody is avail able here
t omor r ow nor ni ng.

MR NEEDLEMAN: | don't know, |
certainly know M. Bravakis is available, | don't know
about the other two.

WTNESS RICHVOND: | will be.

CHAl RVAN BURACK: M. Richnond, you're

avai | abl e?
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W TNESS RI CHVOND:  Yes.

W TNESS MONGAN: | f there's no other
way.

(Laughter.)

W TNESS MONGAN: | 've got to cancel a
whol e --

CHAI RMAN BURACK: Thank you for being so
accommodating, M. Mngan. Ckay. Pl ease proceed.

BY DIR MJZZEY:

Q ' mal so | ooking at the LandVest study in the
Application, it's Appendix P. And, on Page 5, the
center of the page, you tal k about how t he wood basket
was defined and what is included and what's excl uded.
And, given that, if you |look at Figure 1, on Page 7.

A (Mongan) And, again, | don't have the exhibits marked
on mne. Wich study is it you' re |ooking at?

A (Bravakis) | think it's the appendi x.

Q The Decenber 14, 2009 LandVest study.

A (Mongan) Is that the appendix or -- I'"msorry. Could
you pl ease repeat that?

Q So, on Page 5, you give the nethodol ogy for the wood
basket. Page 7 is your figure that illustrates that
wood basket .

A (Mongan) Ri ght.
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G ven your net hodol ogy, can you explain how Cheshire
County and the other two southern counties are

I ncl uded?

(Mongan) | know there was a great deal of discussion
about Cheshire County. | think we decided, just nade
an experiential judgnent call that it should be

I ncl uded.

Thank you. | just had a coupl e other questions.

M. Bravakis tal ked about the potential for rail
opportunity on the site. Could you describe how trains
woul d conme into your project area?

(Bravakis) Yes. This is our property [indicating].

So, obviously, this was a railbed. It would need to be
rebuilt. This land is owned by Fraser. And, we've
obt ai ned easenents fromthemfor rail, to go north of
the property, over an existing bridge, and nake a turn
and get right onto the St. Lawence & Atlantic |line
that's right over the river

Uh- huh.

(Bravaki s) So, we have those easenents.

So, with that existing bridge, is that the sane bridge
t hat your cultural resources consultant --

(Bravaki s) No.

-- identified as a historic bridge there?
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A (Bravaki s) No, ma'am
Q It's a newer bridge?
A (Bravakis) No. | believe that's the bridge that's next

toit. This is an active rail bridge. The other one
was an historical bridge.

Q Ckay, that was ny question. D d you envision sending
the trains over the historical bridges or a newer
bridge? There are two side-by-side.

A (Bravakis) That's correct. And, there's one bridge
that's the railroad bridge and one bridge that's the
hi storical bridge. And, we're going over the railroad
bri dge.

Q Is that a netal truss bridge?

A (Bravakis) | believe they both are.

Q | believe they' re both considered "historic", if you

| ook at the Cultural Resources --

A (Bravakis) No. | don't believe so.
Q Ckay.
A (Bravakis) But, you know, you're the head of the
Hi storical Departnent, |I'mnot going to argue with you.

(Laughter.)
BY DIR. MJZZEY:
Q Thank you. But that's something we could check on?

A (Bravakis) W can | ook into that.
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Ckay. Thank you.
(Bravakis) Ckay. We're wlling to do that.
Okay. Thank you very nuch. Wi ch woul d not
necessarily preclude its use. |In fact, a used bridge

Is kind of useful.

(Bravakis) I know we've discussed this, and | know we
avoi ded the historical bridge. But we can | ook into
that a little further.

Okay. Thank you. And, ny only other question is in
regard to your sustainability policy statenent. And,
under the first item under "Procurenent Standards and
Practices", it reads that "LBB s procurenent personnel
shall be licensed foresters.” Do you take that, the
nmeani ng of that to extent to a procurenment agent, such
as Cousi neau, would also -- that would also apply to

them as wel | ?

(Bravakis) Yes. They will. They will -- renenber,
these are still drafts.

Ri ght .

(Bravakis) When they are finalized, they will be an

exhibit to the Cousineau contract. And, they wll --
there will be an obligation, a contractual obligation
under the supply agreenent.

DIR MJZZEY: Ckay. All right. Thank
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That's all | have.
CHAI RVMAN BURACK: M. Northrop.
MR. NORTHROP: Yes.

BY MR NORTHROP:

Q

o > O »

| just have a coupl e of quick questions for M.

Ri chnond. You had nentioned sonething called the "push
econony”, which I think is, if a | andowner has

| ow grade bionass that they want to get rid of, that
they actually pay you to take it over --

(Ri chnond) No.

-- or pay soneone to take it over?

(R chrnond) No.

Ckay. |I'll ask you, maybe we coul d have a
clarification of what that is.

(Ri chnond) A good exanple would be tree service people
that are taking down one or two trees in your backyard
down in Massachusetts. They would chip that product up
on-site, and now they have to dispose of it. They
could go to a landfill and dunp it in a transfer
station or a landfill and pay a tipping fee, or they
could go to a concentration yard that either we or sone
of our trucking conpani es have set up in the
Massachusetts area, and they would dunp it there for a

|l ess fee than the tipping fee at the transfer station,
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and that starts the push. That person got paid to take
t hat product. So, then, we would purchase it at a
reduced price and get the trucking under it, and that
all equates to a |lower cost chip delivered up here.
Ckay. That actually goes to what by second question
was. Do you acquire | ow grade bionass from ot her
sources, such as a construction project or housing
devel opnent or soneone clearing a piece of property for
comrer ci al devel opnent or right-of-way clearing, and
sort of other aspects other than sort of a forest
managenent site? Do you acquire biomass in that, from
t hose sources as well ?

(R chnond) From a construction site, we're not talking
C&D or sonething like that?

No, no.

(Richnond) You're talking the trees that were cut to
prepare for the construction?

Yes. Yes.

(R chnmond) Yes, we do.

Ckay.

(Ri chnond) That is a push econony, too.

That's part of that push econony?

(Ri chnond) Soneone paid himto cut those trees down.

Ckay.
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(R chnmond) So, he would fill our vans, we'd bring our
vans on-site. He'd be glad to fill themto get rid of
it. And, again, the push econony has started.

MR, NORTHROP: Ckay. Thanks. That's

all. Thank you.

BY CHAI RVAN BURACK:

Q

Could I just ask a followup question on that. Do you
have any estinmate at all with respect to the purchasing
for the Laidlaw facility as to what percentage of the
wood chi ps the biomass mght cone fromthis push
economny?

(R chnmond) Well, it's up-and-down with the econony,
obviously, out there. There's not a |ot of building.
So, nowit's down, it was up. W expect it to cone
back. | would assune that, when we started, it wll be
under 25 percent. | can't tell you exactly how nuch,
because the start is so far off I don't know what the
econony is going to be doing. But | would not expect
to see it over 25 percent.

CHAI RVAN BURACK: Thank you. Let ne ask
counsel and parties, | had earlier promsed that we would
do our best to end by 5:00 each a day, because at a
certain point we all reach saturation. So, | just want to

get a sense fromcounsel. Are there counsel that need to
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| eave at this very nonment? You do, M. Brooks. Does
anybody el se absolutely need to | eave at this hour? Okay.
Are you panelists okay staying for a few nore m nutes

her e?

W TNESS MONGAN:  We're fine.

CHAI RMAN BURACK: Is it the collective
sense that each of has five mnutes or |less --

MR, HARRI NGTON: Fi ve m nutes.

CHAI RMAN BURACK: Al right. Wy don't
we -- and, | know you have sone questions. How nuch tine
do you think you' re going to need?

MR NEEDLEMAN: Well, | was going to
make a suggestion. | can actually do ny questions in a
way that | don't have to ask M. Mongan any questi ons,
because | saw how pai ned he was about the prospect of
com ng back. So, if others could do the sane, we could at
| east maybe rel ease himafter today.

CHAI RVAN BURACK: Ckay. Wiy don't we
try that. Wiy don't we see if we have any other questions
for M. Mngan at this point. Do you have questions of
M. Mongan?

MR HARRI NGTON: It's possible, yes.

CHAI RVAN BURACK: Ckay. Wiy don't you

go --
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MR HARRINGTON: I1'll try to elimnate
sone of the other questions, though.

CHAI RVAN BURACK:  Ckay.

MR HARRI NGTON: The ot her people can be
back tonmorrow, correct?

W TNESS RI CHMOND:  Uh- huh.

BY MR HARRI NGTON:

Q

Ckay. On the sustainability issue, this could be for,

| guess, any one of you, but there's been a | ot of
guestions about what it really is. What I"'mhearing is
it's going to be that witten policy that's going to
becone part of the contract that's in draft formright
now? Shaki ng your head doesn't work for him | don't

t hi nk.

(Court reporter interruption.)

BY MR HARRI NGTON:

Q

A

"1l ask the question. W've had a |ot of discussion
on what the sustainability policy, howit's going to be
defined, where it's going to be witten. AmI| correct

I n maki ng the assunption that that two or three page
docunent that's going to be attached as part of the
contract for procurenent of the wood will be the
defined sustainability policy?

(Bravakis) That's correct.
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(R chnond) Yes.

(Bravakis) If I could, if I may, it's also our
intention that this would be attached to the
Certificate as well.

Okay. Now, there was a lot of talk about this going
from50 percent to 70 percent, and is it economcally
viable and so forth. But, I"'mjust trying to find out,
there were statenents nmade that, "if there were a
demand for nore product, then people would coll ect
nore." But | think it was M. R chnond who nade the
statenent that "no one is going to probably change

t heir | oggi ng net hodol ogy”, to the effect that they
basically, you know, they cut the trees and then drag

t hem out and they | ose sone stuff the way they do now,
but it's expensive equi pnent and they've got to nove
on. Did | msunderstand your answer to that or --
(Mongan) Yeah. [It's not quite that straightforward,
and that's the problem R ght now, what we're seeing
In the North Country is its pretty conmon to not have a
bi omass market. So, when these loggers cut a tree
down, they'll have a sawlog in the bottompart, let's
say, for exanple, and a piece of pul pwod that they can
send to a pulp mll in the next piece. They will |eave

the rest of the tree in the forest. I f there were a
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bi omass plant there, they would take part of that upper
portion of the tree that they normally |l eave in the
forest out. So, we're thinking we can -- and, so,
that's where you go fromthe 50 to 70 percent. |If they
all had got up and took nore of the topwood out than

t hey have been taking, then you can nove up the
utilization a little bit.

So, you're tal king about taking 50 -- just going from
50 to 70 percent of the entire tree?

(Mongan) No, 50 to 70 percent of the top, the bionass.
Ch, the top. So, you're taking sone of that now
because the market's limted. And, if --

(Mongan) "Limted" is the right word, yes.

Ckay. If the market increases, they wll just collect
nore because it will be worth their while?

(Mongan) Exactly.

Ckay. This is in Exhibit 10, and it is in Bravakis's
testinony, but | think the question could probably
apply to all three of you. And, this is on Page 2 of
Exhibit 10. And, it says, it's on Line 9, "Today, wood
brokers tell us there is nore supply than demand for

| ow- grade wood. That makes perfect sense given recent
experience. For exanple, just four years ago, there

were three facilities utilizing | owgrade wood in the
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North Country", and | could keep reading, and those are
closed. They used to "consune 1.3 mllion tons". So,
"based on this, we know there was a substanti al
supply.”

But 1'magetting a little confused here,
because | seemto hear that "we had these paper mills
t hat were open before, and they're now shut down, so we
know there's all this extra wood out there that's not
being used. So, we'll have plenty to burn at Laidl aw "
But, then, | hear "no one is going into the woods to
cut down trees unless there is a market for pul p and
sawl ogs, because it just isn't economcal to cut down a
tree and burn the whole thing." So, I'mkind of in a
Catch-22 here. Wiich is correct? Are we going to cut
-- why are we going to cut down the whole tree just to
supply Laidlaw, if there isn't another narket for the
noney part of the tree?
(Bravakis) Let ne see if | can, this is sonething
that's been comng up quite a bit.
Yes. And, | keep -- seemto be going around in
circles.
(Bravakis) Right. So, I'"'mgoing to take a couple
m nut es and describe, |'ve been thinking about sone

type of an exanple to describe the market dynamcs in
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an econom c sense. W all assune there's enough wood
avail abl e growi ng on a sustained basis, so that's a
given. So, |'ve been trying to, and with ny

col | eagues, trying to put this in a perspective so the
way we can understand it, since we're all not |oggers
and foresters and not famliar with the novenent.

So, we all use airplanes. So, we cane
up with a concept of think of three cities, and each
city has an airport init. And, they're side-by-side.
Each airport can serve X anmount of custoners, say 100
per airport. Let's say the mddle airport, for one

reason or anot her, goes out of business; nm smanagenent,

et cetera, et cetera. There's still 100 peopl e that
need to fly. They wll -- sone of them m ght decide
"Well, | don't really need to fly. 1'll take a bus."
O, "l don't need to go on that vacation", so they
don't go. But nost of themw ||l mgrate over to those
other airports. That will put nore pressure on those
airports, prices will rise, et cetera. Sone of those

who don't want those higher prices mght mgrate down
to nore regional airports. The market gets an
equi i brium

Now, all of a sudden sonebody cones in

and says "Boy, here's an area that's underserved. W
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think there's 100 people that will fly." And, they put
In an airport. So, what happens? The 100 that |eft

wi |l now conme back, and the ones that left will now
cone up. So, the market once again re-establishes
equi i brium

That's kind of an econom c dynam c of
t he way wood noves. But, in our case, instead of
purchasing a service, flying, the contractors are
supply the service or product, wood chi ps.

So, to answer your question, it's not
that -- what M. Richnond was referring to was that
10 percent, who decided "Nah, it's not worth flying."
You know, "I'll take a bus.” O, "I won't take that

vacation", et cetera, et cetera. Those are the |ogging

contractors who say, "Eh, you know, |I'm 50 years ol d.

My son doesn't want to take it over. |'m been banging
my head agai nst the pul p market going up and down, |'m
just going to get out of business." So, they get out.

But, for the vast npjority, a lot of them start noving
out. In this case, it's the woods noving out into
t hese ot her markets.

When we cone back in, a lot of that sane
wood wi |l now nove back to us. And, perhaps sone of

t he sons, or those guys who went a couple years with an
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excavator and the contracting business, didn't like it,
said "you know, now there's a nmarket here, naybe |'1]I
get back into logging, |I kind of miss it." And, |
believe that's what he was tal king about referring.
So, when we tal ked yesterday about the 6 mllion, and
then 750, it's going to be 750. That new airport won't
serve 200 people, because it identifies there's 100
people that can fly, and it has capability of 100
people, it will serve the 100 people that cone back in.
So, | don't know if that's hel pful at
all in describing the market dynamics in an economic
sense. But | know it was hel pful to ne, because
yesterday | was struggling trying to get that across.
| hope it hel ps answer your question.
Well, it does to sone extent. But I'mstill -- and
just | nmay need a couple of clarifying questions. So,
what you're saying is that, when these pulp mlls
cl osed, the Fraser and Wausau and G | man Paper cl osed,
that previously consuned 1.3 mllion tons that, which
assune is on an annual basis, that you didn't stop
consuming that 1.3 mllion tons, the product just went
to sonebody el se?
(Bravakis) That's correct.

(Mongan) That's correct.
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Ckay. But, reading your statenent, it seens to

I ndicate that you're saying, "based on this experience
that there used to be 1.3 mllion, we know, in fact,
there's a substantial supply, far in excess of what we
expect to use.” So, it's not going to really create
much nore bionmass, other than the going fromthe -- for
use in the plant, other than going fromthe 50 percent
to the 70 percent. Because these |logs, if they
continue to be cut, they're going soneplace el se, not
to supply other bionmass markets, or naybe they still
are, but nost of it's going to the pulp markets

sonepl ace el se, because they don't cut down trees for
bi omass plants, correct?

(Bravakis) They don't cut down -- but the point on the
utilization piece is that, now that -- okay, now the
airport or the biomass plant now cones in, so the
fliers, the people who want to fly conme back. But, in
this case, they say "Ch, it's brand new, it's a
different type of facility. And, guess what, they can
take ny tops and branches as well. So, now, it's a
better opportunity. Because not only can | sell the
pul pwood, | can still sell that to the pul p markets,
but now the shortest piece of the log and the tops, |

have a market for it. So, | can utilize, when | go in
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t he woods to harvest, | now can cone out with nore
product, and | increase ny, basically, econony of
scale, if you will. You know, | nobilize on-site. |

can create nore product for pretty much the sane
effort.”

Maybe just one -- a couple of questions here to
clarify. Wen you tal k about then, when you say "In
total, they consuned approximately 1.3 mllion tons of
| ow- gr ade wood per year", they were -- those three
entities were consumng pulp |logs, not a biomass --
(Bravakis) No, all. Al three.

Al three.

(Bravakis) On both, pulp and bi omass and bark, because
they all had bionass boil ers.

(Mongan) Ch, that's true.

kay.

(Bravakis) And, excuse nme, Ray told nme he was going to
say the sane thing, | think. And, they had pul p,
pul pi ng operations and bi onass boil ers.

So, sone of this 1.3 mllion wll be freed up to supply
the Laidlaw facility. But nost of it will continue to
go sonepl ace else in the formof pulp | ogs?

(Bravakis) It depends on the trucking and the

transportation and the value. It's a conparative
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econom c situation, where the | andowners are wei ghi ng

t he stunpage val ue of the product, along with the
trucker, conpared to the trucking distance and the
return on that. And, pulp narkets cone and go, so
there's uncertainty there. So, they do that analysis
and they weigh that, and say "well, maybe" -- because
remenber what pulp is: Pulp is just roundwood that
goes into get -- to be made into a chip, a higher
grade chip that gets processed, but it doesn't get made
into lunber, it doesn't get nade into that type of a
product. It gets chipped up. So, it could get chipped
up for energy, as well as it could get chipped up for
paper, dependi ng on the various econoni cs of
transportation, pulp narkets, price that we're paying
for biomass, all of those things. So, that's --

Now you seemto be -- excuse ne, but now you seemto be
saying that sone trees are cut down just for energy?
(Bravakis) Low grade trees coul d be.

(Mongan) Sone are.

(Bravaki s) Low grade, not sawi nber.

kay.

(Bravakis) The |owgrade trees. And, in fact, in the

I NR study that was done for C ean Power, they assuned

that a third of the pul pwod would be directed into
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bi omass plants, along with the tops and branches, and
probably a reasonabl e assunpti on.
CHAI RMVAN BURACK: Excuse ne.

M. Harrington, do you have further questions for M.

Mongan?

MR HARRI NGTON: One | ast question on
this, and I think -- no, | think that's actually for
M. R chnond. He had nmade -- there was another question
on sonet hing he had sai d. | think one | ast question, M.
Mongan.

W TNESS MONGAN:  Sur e.

BY MR HARRI NGTON:

Q

Which is, you made sone statenent about "it wouldn't be
consi dered sustainable if soneone was going to cut down
their woods or their farmand turn it into a Wal-Mart."
But, in effect, if soneone had already sold the land to
Wal - Mart and they were cutting down the wood, you

woul dn't refuse to buy the wood?

(Mongan) GCh, God, no.

MR HARRI NGTON: Ckay. | just wanted to
make sure. You made it sound |ike that was the case.
That's all |I have. | do have sonme nore questions for the
ot her two gentl enen.

CHAI RVAN BURACK: Ckay. Thank you. Any
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ot her questions fromthe Subcommttee for M. Mngan?

(No verbal response)

CHAI RMAN BURACK: All right. Attorney
Needl eman, you had sone final questions for M. Mngan, is

that correct?

MR, NEEDLEMAN: | don't. | had one or
two, and | can just ask another party. So, |I'mdone for
t oday.

CHAI RVAN BURACK: Ckay. Very good.
What | -- before we actually adjourn for the day, | just

want to talk briefly about what we m ght anticipate doing
tonmorrow. | think we will, when he reconvene tonorrow at
9:00, we will start with M. Bravakis and M. R chnond for
any wrap-up questions on these related i ssues. Again, M.
Mongan, we thank you very much for being here today.
Appreciate your taking the tinme to answer our questions,
and we'l | appreciate hearing, through M. Needl eman,
responses to the questions that you have that | think you
need to get back to us on.

Tonorrow, if we were to follow the
agenda that we had set out here, the next set of panelists
that we would get to would be M. Bartoszek and
M. Strickler together, followed by M. Kusche. And,

then, we would turn to the City of Berlin's case in chief.
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But, Attorney Schnipper, | want to nake
sure | understand, was there sone limtation in
Ms. Laflamme's availability this week?

MR SCHNI PPER: If at all possible, she
would i ke to be able to be here today, that has to do
wth a personal conmtnent -- | nean, sorry, tonorrow

CHAI RVAN BURACK:  Tonorr ow.

MR SCHNI PPER.  She was initially
pl anni ng on bei ng here today.

CHAI RVAN BURACK:  Ckay.

MR, SCHNI PPER.  Qbvi ously, we noved it
to tonorrow.

CHAI RVAN BURACK: All right.

MR SCHNI PPER.  So, at this point, |
advi sed her that she woul d probably be on tonorrow
af t er noon.

CHAI RVAN BURACK:  Ckay.

MR SCHNI PPER.  And, | was just witing
to suggest it mght be Thursday, but --

CHAI RVAN BURACK: Well, what | -- again,
| don't want to make anybody's life nore difficult than it
needs to be. | guess the question, Attorney Needl eman,
for you would be, would it be -- would it be inconveni ent

to you and to your witnesses if we were to take M.
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Lafl amme out of order before sonme or all of your w tnesses
t onor r ow?

MR NEEDLEMAN: No, that's fine.
| deal Iy, maybe we coul d get through the next panel, and
then take her before we got to M. Kusche, but | just
don't know how | ong the next panel wll go. But | don't
want to inconveni ence her.

CHAI RVAN BURACK: Ckay. Thank you. Wy
don't we plan that that's how we will proceed. W wll --
when we wap up this panel tonorrow, and | would like to
think that's not going to take us terribly long to do, we
will then turn to M. Bartoszek and M. Strickler. And,

t hen, once we've conpleted their examnation, we wll then
turn to Ms. Laflame. So, we wll nmake -- we will be sure
that we get to her tonorrow.

MR SCHNI PPER: Wonderful. Thank you.
It's appreciated.

CHAI RVAN BURACK: Then, | would -- I'm
t hi nki ng that, again, ny hope would be that we could
conplete M. Kusche's exam nation possibly tonorrow as
well. And, then, I"'msorry, M. Rodier is not here. |
don't know -- we're going to have to determ ne whet her or
not we're going to take our closed session before or after

we have heard the testinony of Messrs. Liston and Gabl er.
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And, we'll sort through that and work that out. So, that
cl osed testinony session could be -- at this point, it's
certainly not tonorrow, it's looking like it could be
Thursday, it could be Friday.

M. Bravakis, you had a question?

W TNESS BRAVAKIS: M. Chairman, | have
a question. D d you want our engineer, M. Frecker, to
join us in the norning to answer those two questions on
the permtting site. He travels a long distance, | want
to make sure he's --

MR. NEEDLEMAN: He's here on tine.

CHAI RMAN BURACK: | know he says that he
woul d prefer not to join you, but | think it would be
hel pful if he coul d.

MR, FRECKER | have no problemwth it.

CHAl RVAN BURACK: Ckay. Thank you. So,
if that were possible, that would be helpful, if he could
join this panel in the norning. And, anything el se?

(No verbal response)

CHAI RVAN BURACK: Ckay. Very wel .

MR HARRI NGTON:  Tonor row nor ni ng at
9: 00, M. Chairman?

CHAI RMAN BURACK: Yes. That's correct.

W will plan to reconvene at 9: 00 tonorrow norning.
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Anyt hing el se fromany of the parties?

(No verbal response)

CHAI RMAN BURACK: | f not, again, | thank
you all very nuch, and we will adjourn until 9:00 tonorrow
nor ni ng.

(Wher eupon the hearing was adj ourned at

5.20 p.m, and the hearing to reconvene

on Wednesday, August 25, 2010,

comencing at 9:00 a.m)
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