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PROCEEDI NG

CHAI RVAN GETZ: Ckay. Good norning,
everyone. | wll open the hearing in Site Evaluation
Comm ttee Docket 2010-01, concerning the Application of
Goton Wnd. M nane is TomGetz. |[|'mthe Chairnman of
the Public Uilities Conm ssion, and |'ve been designated

as Chairman of this Subcommttee of the Site Eval uation

Commi tt ee.

Let nme explain how we will proceed
today. |1'mgoing to begin with sone introductions of the
menbers of the Subconmmittee. | wll provide a sunmary of
t he procedural background for the record. And, | wll

al so, as part of that procedural background, summarize
what t ook place at the prehearing conference on Friday.
Then, we will take appearances fromthe parties, which
just nmeans that we'll go around the room beginning with
the Applicant, so that individuals who are representing
each of the parties wll identify thenselves for the
record. And, you'll note that M. Patnaude is our court
reporter. So, there will be a transcript of all of the
proceedings. |I'msure he will rem nd you or | may rem nd
you that, when you're testifying or cross-exam ning

W t nesses, to please speak slowy, and we would try to not

be speaki ng over one another and to speak one at a tine,

{SEC 2010-01} [Day 1 ~ Morning Session Only] {11-01-10}
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so that he can get everything on the transcript. | know
that, fromtime to tinme, enotions carry us away, but that
makes it difficult for M. Patnaude.

So, let ne turn to introductions of the
menbers of the Subconmittee. And, we'll begin on ny right
wth M. Steltzer.

MR STELTZER: Eric Steltzer, with the
O fice of Energy & Pl anni ng.

MR. PERRY: Good norning. Steve Perry,
| am designee for Executive Director d enn Nornmandeau, New
Hanpshire Fi sh & Gane Depart nent.

MR DUPEE: Good norning. M nanme is
Brook Dupee. |'m here on behalf of the Departnent of
Heal th & Human Servi ces.

DR SCOIT: |'mBob Scott, with the
Departnment of Environnental Services.

MR HOOD: |I'mCharlie Hood, with the
New Hanpshire Departnment of Transportation.

MR HARRI NGTON: |'m M chael Harrington,
New Hanpshire PUC.

DR KENT: Don Kent, Departnent of
Resources & Econom c Devel opnent.

DR. BO SVERT: Richard Boisvert, New

Hanpshire D vision of Hi storical Resources.

{SEC 2010-01} [Day 1 ~ Morning Session Only] {11-01-10}




© o0 ~N o o b~ w N

N RN N NN R R R R R R R R R
A W N P O ©O 0O N OO O WDN -~ O

16

MR I ACOPINO M ke lacopino, Counsel to
the Comm ttee.

CHAl RMAN GETZ: And, |I'll note that,
pursuant to the statute, that we can proceed as a
subcomm ttee, a subconm ttee of nine has been desi gnated.
All are present, so we have a quorum for today. And, |et
me al so note that, if at sonme tine during the week a
menber is called away for other business, then we wl|
proceed so |l ong as we have a quorum To the extent any
menber of the Subcommittee is not present, if they are
going to participate in the final decision, then it's
their obligation to read the transcript fromthe tine that
they were absent fromthe hearings. And, that's a process
that has been dealt with by the Suprene Court in a nunber
of cases.

So, with respect to procedural
background, on March 26, 2010, Groton Wnd filed an
Application for a Certificate of Site and Facility for
Authority to Construct and Operate a Renewabl e Energy
Facility in the Town of Goton, consisting of 24 turbines,
each having a nanepl ate capacity of 2 negawatts, for a
total capacity of 48 nmegawatts. On April 26th, the
Appl i cati on was deened conpl ete and accepted for purposes

of proceeding. On May 7, the Chairman of the Site

{SEC 2010-01} [Day 1 ~ Morning Session Only] {11-01-10}
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Eval uation Commttee, Conmm ssioner Burack, designated the
ni ne menbers of the Subcommttee, including designating nme
as the Chairman and presiding officer.

On June 7, a prehearing conference was
held, and, as a result of that prehearing conference, a
procedural order was issued on June 25, which set forth
t he schedule, culmnating in the hearings begi nning today.
A final prehearing conference was held on Fri day,
Cct ober 29, anong other things, at that prehearing
conference there was an agreenent anong the parties as to
the order of witnesses. And, we will begin, of course,
wth the Applicant, who has the burden to proceed and the
burden of proof in this hearing. And, the first wtness
today will be M. Cherian. Also was agreenent as to the
order of cross-exam nation of each of the w tnesses. W
have an exhibit list that was agreed to, prenarked, and
has been made available to all of the parties.

| also want to address the issue of --
anot her issue that was taken up, and | appeared at the
prehearing conference to deal wth the Enmergency Mtion to
Suspend the hearings that was filed on Cctober 27. That
noti on was denied. And, we are proceeding, as is obvious,
with the hearing. But there are three itens that |

di scussed on Friday that are going to need to be addressed

{SEC 2010-01} [Day 1 ~ Morning Session Only] {11-01-10}
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in sonme regard as we go through the week.

First of all, one issue that was set out
in the Motion to Suspend had to deal with project details
t hat were undefined. And, one piece of that has to do --
really goes to the supplenental testinony filed by
M. Cherian. And, on Pages 3 and 4 of his testinony,
there's a di scussi on about a revised interconnection plan
having to do wth studi es conducted by Public Service
Conpany as to the appropriate interconnection of the
system whether it be a 34.5 or 115 kV, al so nentioned
sone issues wWth respect to the Beebe R ver Substation, a
study being done by the | SO New Engl and, and a potentia
alternative route carrying power fromthe New Hanpshire
Co-op distribution systens along Route 25. And, as those
i ssues nay be addressed during the cross-exam nation of
M. Cherian today, we will determ ne what's the
appropri ate procedure.

Now, there is, and | discussed this on
Friday, there are a range of options available to the
Subcommttee. |If there is adequate information, if that
is determined to be the case by the Subcommttee, then we
can sinply proceed. If the Subcommttee thinks the
information is not adequate, it has a couple of options.

It could ask for additional testinony. There could be an
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addi ti onal day of hearing. The Subcommttee coul d

concl ude that the Conpany hasn't nade its case and hasn't
carried its burden on that issue. There could be a
potential for a ruling with conditions. So, there's a
range of options. And, the option that is selected wll
be determ ned by the circunstances, by what we hear from
M. Cherian and his testinony and what's brought out in
Cr oss- exam nati on.

So, | deferred a ruling on Friday as to
that issue to wait and see what the facts are and how we
shoul d proceed.

Anot her itemthat was brought up has to
deal with the fact that we received a letter fromFish &
Gane, that they had -- were still studying the filings
made by the Conpany. And, until we see what Fish & Gane
actually says, it's going to be -- it will be difficult
for us to devise what the procedural nechani smwould be or
what the conclusion would be. O course, there's a range
of things that Fish & Gane could say. They could say
they're fine with everything or they could say that they
have serious problens in one or nore regards, or they
coul d be proposing conditions. And, we'll have to just
wait and see what conmes out fromthe Fish & Gane letter.

The third, and we have a sim|l ar
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situation with respect to letters filed by D vision of
H storical Resources. Now, we have those letters, parties
have those letters, and ny expectation is, they will be a
subject, a part of the cross-exam nation at |east of
Dr. Luhman, and that will contribute to findings that we
may make on those issues, ultinmately, whether the
Applicant has carried its burden or not.

And, we al so had pointed out in that
Motion to Suspend a -- one paragraph pointed out that M.
Tocci's testinony was recei ved on Cctober 22nd, and that
was the date it was required to be received, as had been
established in an earlier order of the Commttee. The
poi nt that we di scussed at the prehearing conference on
Friday was basically a request by Ms. Lews to submt
testinony responding to M. Tocci's testinobny on noise
|l evels. And, as | understand it, she would seek to submt
into the record testinony as to the effects of the noise
| evel s indicated by M. Tocci it would have on her
business. So, | also indicated on Friday that woul d be
anot her issue that we would have to address this week, and
determ ni ng whether to permt M. Lewis to submt
addi tional testinony on that issue.

So, | think that gives us the procedural

background we need for today. And, as we proceed, and |et
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me just talk through a couple of adm nistrative natters,
for those folks who aren't famliar wth our processes and
for the Subcommttee. W will go till approximately noon
today. What we need to recognize is, effectively, the
court reporter can go from90 to 120 m nutes at a session.
Though, 1've been known to push M. Patnaude a little
harder than that. So, we will take a break at noon, have
unch for an hour and fifteen mnutes. W wll conme back
in the afternoon, go into two sessions in the afternoon,
and to cl ose the hearings today by 5:00.

W will determine -- well, | guess, |et
me, probably it's best to make this decision right now,
because tonmorrow is Election Day, that we wll start at
10: 00 tonorrow as well, and then hopefully fol ks can take
care of their civic duties early in the norning, and then
we would go on until 5:00 tonmorrow. We will determ ne for
the rest of the week, as the hearings progress, whether we
want to start at 9:00 in the norning, but we can discuss
that as we nove along. So, on each day, and probably
nunerous tinmes during each day, we wll be taking stock of
where we are, how are we progressing with the
Cross- exam nati on, and what other procedural issues m ght
ari se.

| also note, as another procedural
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matter, the affidavit of publication that was required in

this, for these hearings, has been filed. That's in the

record. And, I'Il note that one of the first things we're
going to address today is the -- there is an agreenent
bet ween the Town of Rummey and the Applicant, | think that

was nentioned in the supplenental testinony, and we're
going to give M. Waugh an opportunity to speak to that
agreenent. Then, of course, M. Cherian will be avail able
for cross-exam nation as to issues related to that

agr eenent .

Let ne then -- let's take appearances
now. And, I'll try to renenber if there's other issues
that | need to address. So, beginning with the Applicant.

MS. CGEIl GER.  Yes. Good norning, M.

Chai rman and nenbers of the SEC Subconmttee. [|'m Susan
Geiger, fromthe lawfirmof Or & Reno. | represent the
Appl i cant, G oton Wnd, LLC, together with my coll eague,
Attorney Doug Pat ch.

CHAI RMAN GETZ: Good nor ni ng.

MR VWAUGH |'m Bernard Waugh, from
Gardner, Fulton & Waugh, in Lebanon. | represent the Town
of Rummey.

CHAI RMAN CGETZ: Good nor ni ng.

MR McGOMN:. Good norning. Attorney
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John McGowan, with the firm of Donahue, Tucker & G andella
of Exeter, representing the Town of Pl ynout h.

CHAI RMAN CGETZ: Good nor ni ng.

MR WETTERER  Good norning. Richard
Wetterer, Intervenor, |I'mfrom Rumey, with the Mazur
G oup.

CHAI RMAN GETZ: Good nor ni ng.

M5. LEWS: Good norning. Cheryl Lew s,
I ntervenor from Rumey, with the Buttol ph G oup.

CHAI RMAN CGETZ: Good nor ni ng.

MR, BUTTOLPH. Good norning. Jim
Buttol ph, fromthe Buttol ph G oup, an Intervenor from
Rumey.

CHAI RMAN GETZ: Good nor ni ng.

MR. ROTH  Good norning, M. Chairmn.
Peter Roth, as Counsel for the Public. Wth nme this
nmorni ng, M chelle Thi bodeau, an intern fromny office, and
Evan Mul hol | and, an Assistant Attorney General from ny
office, and Spencer Culp, an intern fromour office, here
to observe.

CHAI RMAN CGETZ: Good norning. Al
right. Then, | think |I've covered everything that was on
my checklist. OCh, one other thing is that | would note we

have set aside opportunity for public comment for Thursday
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afternoon, at 2:00. And, that public coment is an
opportunity for individuals, who are not parties to the
proceedi ng, to make coment about their views as regards
the Application. So, we'll hold that time avail able on
Thur sday.

So, before | turn to M. Waugh, is there
anything that the parties have of a procedural nature that
I may have missed? M. Buttol ph.

MR BUTTOLPH. Yes, M. Chairman. ['m
t he desi gnated spokesperson for our group. There may be
times when | won't be able to be here. And, | would hope
for advance perm ssion to designate Cheryl Lewis as in ny
stead when |I'm not here.

CHAI RMAN GETZ: Ckay. That's fine. W
certainly can be flexible on that issue.

MR, BUTTOLPH. Thank you.

CHAI RMAN CGETZ: Thank you.

MR VWETTERER. The sanme goes for the
Mazur G oup. |'mhere today, but Dr. Mazur wll be here
tonmorrow and t hroughout the rest of the sessions.

CHAI RMAN CGETZ: Ckay. Thank you.

M. MGowan.
MR MGOMN:. Yes, it's the sane thene.

There may be occasi on where Attorney John Ratigan wll be
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appearing, depending on the scheduling of when our wtness
goes on.

CHAI RMAN CGETZ: Ckay. That's fine.
Anyt hi ng el se?

(No verbal response)

CHAI RMAN GETZ: Hearing nothing, then,
M. Waugh.

MR WAUGH. Thank you, M. Chairman.
May | speak from here?

CHAl RVAN GETZ: Please. Actually, and
sitting down, it would probably be --

MR VWAUGH: Think that would be better?

CHAI RMAN GETZ: -- the m crophone w ||
work better and M. Patnaude wll be able to get your
remar ks.

MR, WAUGH: Thank you very nuch for the
opportunity to speak briefly at the begi nning here, and
t he opportunity that the Town has of not having to pay ne
to attend the entire session. The exhibit that |I'm
tal king about is the Town's Exhibit Nunber 1, which
think is also the Applicant's Exhibit Nunmber 7, which is
t he agreenent between the Town and the Applicant. And,
the reason | wanted to speak briefly about this is just to

clarify what the Town's position is.
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The Town's position is that this
agreenent satisfies the official concerns of the Town of
Rummey with respect to this Project. It doesn't
necessarily nmean that the Town is actively opposing or
supporting this Project. W are certainly aware that
there are citizens from Rummey who are speaking, and the
Town of Rummey is not actively opposing or supporting
their testinony.

Li kewi se, we are certainly aware that
the Fire Chief fromthe Town of Plynmouth will be
testifying. Again, the Town is not -- of Rummey is not
actively supporting or opposing his testinony.

We are hoping that the Commttee wl|
adopt this agreenent as part of its order. The reason for
that is, not only that it nmakes the agreenent nore
enforceable, but also is that that is really the only way
that the Town can be assured that portions of this
agreenent are not bei ng preenpted.

If I could just highlight a couple of
things that were inportant to the Town in this agreenent.
First, Section 2.6 tal ks about "on-site burning". It's
inportant | think to note that the Town of Rumey and the
Town of Groton have an inter-nunicipal agreenment, so that

the Town of Rumey is primarily responsi ble for responding
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to energencies at the site of this Project.

Section 2.10 tal ks about the "route of
the distribution power line". It was inportant to the
Sel ectnmen in Rummey, and to some of the citizens at | east
in Rummey, that the power |ine not be on Quincy Road.

And, the revised interconnection plan that the Applicants
have submitted is consistent with this portion of the
agreenent .

Section 6 deals with "energency
responses”. And, it talks -- it says that the owner wl|
cooperate to "devel op and coordi nate i nplenentation of an
ener gency response plan for the wind farm"™ And,

Section 6.2 contains sonme provisions involving training.

Again, we think this satisfies the
concerns of the Town of Rumtmey. That doesn't necessarily
mean we are opposed to the testinony of the Plynouth Fire
Chief, it doesn't -- but we are not actively supporting
that testinony either.

Section 7 deals with public roads,
primarily the Groton Holl ow Road, which is a road in the
Town of Rummey, which is the primary access to this
Project. And, Section 8 of the agreenent also deals with
that to a certain degree.

W are -- the Town hopes that the
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Commttee will not preenpt this, this aspect of the
agreenent. The Town believes it satisfies the Town's
concerns. And, as | understand the |law, certainly going
back to the Stabl ex versus Hooksett case, | don't -- it's
my opinion that the Commttee really doesn't have the
authority to preenpt the Town's control of its own roads,
unless it uses that control in an exclusionary way, which
| think you will find that this agreenent does not.

Those are ny comments, M. Chairnman.

CHAI RMAN CGETZ: Ckay. Thank you. Now,
this has been nade available, as | understand it, to al
the parties. And, | guess, to the extent that the -- the
Town is not proposing a witness in this proceedi ng, that,
to the extent there's questions about this, then they can
be addressed to M. Cherian about this agreenent?

MR VWAUGH: Yes, M. Chairman.

(Atty. Geiger nodding in the

affirmative.)

CHAI RMAN GETZ: Al right. Then,
anything el se that we need to address before the Applicant
brings M. Cherian to the stand?

(No verbal response)

CHAI RMAN CGETZ: Hearing nothing, then

you may proceed, Ms. GCeiger.
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MS. CGEl GER:  Thank you, M. Chairnan.
The Applicant would call Edward Cherian to the w tness
st and.

(Wher eupon Edward J. Cherian was duly

sworn and cautioned by the Court

Reporter.)

EDWARD J. CHERI AN, SWORN
Dl RECT EXAM NATI ON

BY MS. GEl GER

Q Pl ease state your nanme and spell your |ast nane for the
record.

A My nane is Edward J. Cherian, C h-e-r-i-a-n.

Q M. Cherian, by whom are you enployed and in what
capacity are you enpl oyed?

A | work for |berdrola Renewabl es, |Incorporated, and | am
t he Devel opnment Director for New Engl and, responsible
for all the devel opnent work on the G oton Wnd
Proj ect.

Q And, are you the sanme Edward Cherian who submtted
prefiled direct testinony in this docket, which is
contained in Applicant's Exhibit 1?

A Yes.

And, did you also submt supplenental prefiled

testinony in this docket, which is contained in what's
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been marked for identification as Applicant's Exhibit
57?
Yes, | did.
And, do you have any corrections or updates to your
prefiled testinony?
| have two. On Page 4, near the bottom around Line
19, which discusses "additional outreach activities".
And, M. Cherian, excuse ne. Are you referring to your
prefiled direct testinony or your supplenental
testi nony?
My suppl enental prefil ed.
Thank you.
Page 4, near the bottom which discusses "additional
outreach activities" that have occurred since the --
since ny original prefiled testinony. | wanted to add
to that that, since ny supplenental prefiled testinony
was filed, we have had nenbers of the Town of Rumey
Fire Departnent, Energency Services, at the Lenpster
W nd Project, where they perfornmed a review of safety
neasures in the facilities there. They were there for
about two or three hours. Like to add that.

In addition, at Page 5, Line 4, as
Att orney Waugh nentioned, in ny supplenental prefiled

It says we have "reached an agreenent in principle with
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t he Town of Rumey". That agreenent has been signed
and subm tted as an exhibit.
Do you have anything further to add?
That's all | have.
And, with the updates that you've just provided to your
suppl emrental prefiled testinony, if | were to ask you
all of the questions in your direct prefiled testinony,
as well as your supplenental prefiled testinony, under
oath today, would your answers be the sane?
Yes, they woul d.
M5. GEIGER® M. Chairman, the w tness
Is avail able for cross-exam nation.
CHAI RMAN GETZ: Ckay. Thank you. M.
Waugh?
MR VWAUGH  No.
CHAl RMAN GETZ: M. MGowan?
MR McGOMN: No.
CHAI RMAN CETZ: And, M. Wetterer?
MR VETTERER. | don't have any
questions at this tine.
CHAI RVAN GETZ: Well, this would be the
opportunity to question this wtness.
MR, WETTERER: Ckay. | have a coupl e of

questions then.
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CRCSS- EXAM NATI ON

BY MR WETTERER:

Q

In your testinony, | believe you said that the Project
is "100 percent green, renewable", is that correct, or
Are you referring to a specific part of ny prefiled
testi nony?

l"msorry, | don't have that in front of ne now, so I'm
relying on ny nmenory. |In various speeches you've

gi ven, you've nentioned the renewabl e nature of the

wind project. And, | have read that there is actually
700 gall ons of petroleumoil in each turbine, which
could cause a fire hazard. |If there were a fire in one

of the turbines, this could create toxic snoke and
flame, which would -- could harmthe health of

resi dents downw nd. Can you respond to that?

| think that would be a question for our safety
wtness, M. Devlin, to respond to that in nore detail.
Are you required to have a bond for deconm ssioni ng of
t he turbines and has that been conpl et ed?

We have a agreenent in principle with the Town of

G oton that does address decomm ssioning. It has not
been finalized. Wen it has been signed, it will be
submtted for the Commttee. And, we'll recommend, as
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we join with the Town of Rumey, in recommendi ng that
t he agreenents be nade a part of a certificate, if one
were to be issued. So, it has not been finalized to
this point.
MR WETTERER | guess that conpletes ny
questions at this point.
CHAI RMAN GETZ: Thank you.
M. Buttol ph?
MR BUTTOLPH  Yes. Good norning, M.
Cheri an.
W TNESS CHERI AN Good nor ni ng.
BY MR BUTTOLPH:
Q M. Cherian, on Page 8 of your prefiled testinony, you
Indicate that this project will performat "33 to
36 percent capacity factor”". Wuld you please briefly
define for us what a "capacity factor"” is and why

that's inportant?

A "Capacity factor"” is the net production of a wind farm

or any other facility. It's a function of the
availability of turbines, the percentage of tine that
they're available to produce power. It's a function of
the anmount of tine at which the wind is blowing and to
the extent it can generate electricity. It's a

function of downtime for nmi ntenance, |ine | osses.
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And, so, it results in what we call a "net capacity
factor™".

kay. Thank you. So, would it be fair to say, for
exanple, that, if you had a 50 percent capacity factor,
as conpared to say a 25 percent capacity factor, that
we coul d expect, with a 25 percent capacity factor,
hal f as nmuch power com ng out of the wind farmas at
507

"' mnot sure | understand that question.

| guess |I"masking as to whether it would be fair to
say that the production fromthis power plant is
proportional to the capacity factor? |In other words,
If you have a | ower capacity factor, the proportion of
t he anount of power that cones out at that | ower
capacity is, well, if you have a higher capacity
factor, then the amount of power is that nuch higher
proportional ly?

" msorry, I'"'mstill not foll ow ng exactly your

questi on.

CHAI RMAN CETZ: Well, let nme, | think
it's pretty straightforward. H's hypothetical is, if you
had a 50 percent capacity factor, and you were going to
conpare that to a facility with a 25 percent capacity

factor, that there's a proportionality, a relationship. A
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50 percent capacity factor is going to, at your facility,
with your 24 turbines, would tend to generate tw ce as
much energy as if you had a 25 percent capacity factor.
hope I'm getting --

W TNESS CHERI AN:  For a simlar sized --

MR BUTTOLPH: Right.

W TNESS CHERI AN: -- electricity
producing facility. |Is that what you nean?

MR BUTTOLPH:  Yes.

W TNESS CHERI AN:  Okay. | believe the
answer to that is "yes", if | understand what you're
aski ng.

MR BUTTOLPH  Ckay. Fair enough.

W TNESS CHERI AN:  Let ne add a little to
that. You know, "capacity factor" is an annual average.
So, that neans there are tinmes in which a wind farmw ||
produce at or close to 100 percent capacity. But, on an
annual average, our estimate is between 33 and 36 percent.
But it does vary during the course of a year.

MR BUTTOLPH.  Sure. Thank you.

BY MR BUTTOLPH:
Q In your Application, Section F, Pages 22 to 23, you
i ndi cate that "[Tenney Mountain and Fl et cher Mbunt ai n]

enj oy sone of the greatest potential for...w nd-
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generated electricity in New Hanpshire." Now, your
Lenpster Application is a matter of public record. It
I s Docket 2006-01. Page 27, you indicate the capacity
factor woul d be higher than Goton's, "37 to

40 percent”. Wiy did you estimate Lenpster's would be
hi gher, if Groton has the best wind in New Hanpshire?
Whi ch part in F again pl ease?

This is Section F, Pages 22 to 23.

|"mnot sure that in here where we stated that "G oton
has the best wind in New Hanpshire."

kay.

W stated that it has a "very good w nd resource".

You said -- the quote would be "enjoy sone of the
greatest potential for...w nd-generated electricity in
New Hanpshire."

Yes. As does Lenpster.

This is in your Application for G oton.

Yes.

So, if you' ve estimated "33 to 36 percent” for Goton,
whi ch has "sone of the greatest potential for..

W nd-generated electricity in New Hanpshire", why, in
Lenpster, which presunmably woul dn't be any greater,
necessarily, certainly, if anything, |ess, based on the

tone of your comments, why did you estinate that to be
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even higher, at "37 to 40 percent"?

|"'mnot sure | follow. | think we've stated that it
has sone of the greatest potential for wind power in
the state, and it does. That both sides do. | don't
think we nade the statenent here that "G oton had
better wind* or "a worst wind than Lenpster.” | don't
think that's in here, unless |I'm m ssing sonet hing.
Ckay. So, could you tell us how the Lenpster
production factor -- how the Webster -- Lenpster
capacity factors have differed fromthe estimtes that
you gave on Lenpster?

Well, the specific data is proprietary. But | can tel
you that it's perfornmed to expectations.

So, can you explain why you would estinate Groton at a
| ower capacity factor than what you' ve experienced in
Lenpster?

Yes. Lower elevation. Mich of the turbines at G oton
are at |l ower elevation than Lenpster. The Lenpster
elevation is -- ranges from1,900 to about 22 to 2, 300.
| believe the |ower-end el evation turbines that are
proposed for Groton are in the 14 to 1,500 area. That
tends to correlate sonewhat with the quality of the

w nd.

Ckay. So, you would -- do | understand you to say then
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the quality of the wind at Goton would be | ess than
Lenpst er perhaps?

For a turbine at 1,400 feet, conpared to a turbine at
2,000 feet, yes.

kay. 1'd like to draw your attention, if | may, to --
we have several exhibits, of course, a full package of
exhi bits you have up there, |'msure, from our group.
So, Buttol ph Exhibit 6. Now, if you have that in front
of you, this is a study which was done by N col as
Boccard, Cctober 2008.

And, 'l just read the abstract for
you: "For two decades, the capacity factor of w nd
power neasuring the nean energy delivered by w nd
t ur bi nes has been assuned at 35 percent of the
namepl ate capacity. Yet, the nean realized value for
Europe over the last five years is closer to 21 percent
t hus maki ng | evelized cost 66 percent higher than
previously thought. W docunent this discrepancy and
offer rationalizations, enphasizing the long term
variations of wind speeds. W conclude with the
consequences of the capacity factor m scalculation...”
So, there's a study here.

| guess ny question is, given the

concerns with estimates and the reliability of those
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estimates in Europe, do you have any concerns with your
own estimating reliability here with these projects in
New Hanpshire?

No, | do not. | think there is, w thout having read
this, there is factors that would play into this. This
I nvol ves projects froma nunber of different conpani es.
| really can't speak for other conpanies and how wel |
they site or evaluate wind farnms or how well they
operate them | can tell you that, for our projects,
they do very well conpared to what is predicted.
There's a |l ot of neteorol ogical analysis that goes into
selecting a site and proposing a project. |I'mnot sure
that that's done as rigorously for other projects. It
probably could be a factor why there are other w nd
plants that have not lived up to their capacity
expect ati ons.

You have indicated that the actual production nunbers
from Lenpster are "proprietary”. Do you perhaps have
non-proprietary information that may relate to a
collection of your wnd farns in this country, where
you coul d perhaps tal k about your estimates versus your
actual performance on the capacity factors?

| don't have that infornmation.

I n your March 2010 prefiled testinony, on Page 17, you
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state the followng: "A 2 negawatt w nd turbine

di spl aces nearly 3,600 tons of the carbon di oxi de each
year...Conpared to using fossil fuels, to generate the
same anount of electricity as a single 2 nmegawatt w nd
turbine for 20 years would require burning 58,000 tons
of coal (a line of 10-ton trucks 22 mles long) or
184,000 barrels of oil. For a 24 nmegawatt project,

t hat equates to 700,000 tons of coal or

2.2 mllion barrels of oil over a 20 year period."
That was in your testinony.

Was it G oton Wnd, LLC s intention to
suggest to the people of New Hanpshire that this
particul ar power plant woul d be capabl e of generating
this |l evel of carbon dioxide mtigation over a 20 year
peri od?

Vell, what's in ny testinony is for a 2 negawatt w nd
turbine. So, the point of this is that, for a 24
nmegawatt project, half the size, what this equates to.
So, yes. It was our intention to conpare the avoi ded
car bon di oxi de em ssions and use of coal and oil, in
order to denonstrate sone of the green attributes of
W nd power.

I n Appendi x 27 of your Application, there is a study

t here of "Conparative Air Em ssions of Wnd and O her
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Fuels.” Now, if sonebody mght want to take a mnute

to look at that, that's fine. Now, this chart is from

the American Wnd Energy Association. It shows that
coal emts 2.13 pounds of CO2 per kil owatt-hour and
natural gas generates 1.03 pounds per kil owatt-hour.
So, approximately |l ess than half as nuch CO2 as coal
per kilowatt-hour. That's just a statenent of what |

-- how | read your Appendi x 27, you correct ne if |I'm

wrong on that. So, if you please take a | ook al so next

at Buttol ph Exhibit 2.

MR 1ACOPINO M. Buttolph, can | just
interrupt for a mnute? Wat you're referring to is the
Applicant's Exhibit Nunber 4, which is the fourth vol une
of the Application?

MR, BUTTOLPH. Yes. Is that where
Appendi x 27 is --

MR T ACOPINO And, it's Appendix 27
Wi thin that vol une?

MR BUTTOLPH  Yes, I'msorry. 1|I'm
sorry, M. lacopino.

MR T ACOPINO Ckay. | just want to
make sure the record is clear.

MR, BUTTOLPH. Yes. | appreciate that.

CHAI RMAN GETZ: And, just as a general
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matter, if you can give a couple of mnutes, or not "a
couple of mnutes”, but sone tine for, when you cite an
exhi bit, for the nmenbers to get a chance to catch up on
whi ch docunents, and then -- and also for the w tness.

M5. GBIl GER. And, also, M. Chairnan,
I'"mgoing to ask M. Buttol ph, do you have an extra set of
your exhibits that | could give to M. Cherian? O, in
the alternative, when you ask hima question about each
one, could you pl ease approach hi mand show hi m what
you' re aski ng?

MR BUTTOLPH  Sure. And, we nay have
anot her copy.

M5. LEWS: |'mnot sure where
M . Pat naude put --

CHAI RMAN GETZ: Just off the record.

(Brief off-the-record di scussion ensued

regardi ng exhibits.)

CHAI RMAN GETZ: Ckay. Back on the
record.

MR BUTTOLPH. Thank you. | wll do ny
best to give everybody tine to get to the proper pages.

W TNESS CHERI AN:  What was the exhibit
nunber agai n?

BY MR BUTTOLPH
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This is -- okay. M exhibit, this is Buttolph 2. So,
you will see there is Buttolph 1, there is A B, C and
several letters down through. And, then you will find,
oh, it's approximately, nost of this, this first part,
it relates to real estate, |I'mgoing to say
three-quarters of the way through, two-thirds of the

way t hrough, you'll see "Buttol ph 2" in the upper

right.
Yes. | see it.
Ckay. If you take a ook at that, this is a fact sheet

put out by the U S. Energy Information Adm nistration
for the State of New Hanpshire. 1'd like to direct
your attention to the bottom of Page 3 and the top of
Page 4 in this exhibit. The bottom of Page 3 shows
that, in New Hanpshire, total net electricity
generation, 1,825,000 [1,829,000?] negawatt-hours. O
this, none is frompetroleumfired generation; 450,000
Is fromnatural gas; 282,000 is fromcoal -fired;
898,000 is fromnuclear; and 189,000 remaining is from
hydro and ot her renewables. So, said differently, it
woul d be ny conclusion fromthat is that about

25 percent of our power cones from natural gas,
approximately 15 percent fromcoal, and the rest is

fromsources that emt essentially zero CO2 into the
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at nosphere.

Now, let's revisit your |ine of trucks
ten mles long, filled with coal, from Page 17 of your
March prefiled testinony. And, again, now we're back
to Appendi x 27 al so, which suggests that coal
generation in the U S., in 1997, on the average was
responsi bl e for about half of the power in the United
States, but, again, New Hanpshire is only about
15 percent. So, we have -- Appendix 27 is interjected
in here as well. Now, that's |less than one-third as
much. Now, wouldn't this suggest, w thout getting into
too much arithnetic here, that the carbon mtigation is
substantially | ess than the nunbers suggested in your
testinony, at best, half as nuch, probably | ess than
that, considering the baseload in this state is already
environnmental ly friendly?

No, | don't agree with that. The degree and the type
of power source that is offset when wi nd or other
renewabl es is producing is what can create these
savings. So, | don't know specifically which sources
woul d be of fset when Groton Wnd is producing, but
there's no reason that it could not be primarily coal
or primarily gas, and not necessarily primrily another

resource.
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Q Ckay. So, it would be fair to say you certainly don't
have a way to know -- a way to know what the nost
i kely of fset would be?

A That's, you know, a function of |SO New Engl and and how
t hey schedul e sources. There are a nunber of the
sources that are listed here for New Hanpshire provide
electricity for other areas outside of the state.

Q Yes. | understand it's a quality of electricity, it
can go pretty much anywhere. But, of course, this is
the Site Evaluation Conmittee in the State of New
Hanpshire interested in acconplishing state's goals.
So, that's why I'mfocusing on the State of New
Hanpshi re.

Now, the nunbers that were used to
devel op again this trainload of -- truckload of coal
that was fromyour prefiled testinony, were those
nunbers cal cul ated at 100 percent of production? And,
" mtal ki ng about the 2 negawatts and the nunbers of,
you know, mles long the coal train was and so forth,
what ever that was that you said in your prefiled
testi nony, were those nunbers cal cul ated at 100 percent
production, in other words, perhaps | shouldn't say --
not "production", but 100 percent capacity factor?

A That | don't know right offhand.
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Ckay. Because, if so, if | understand capacity factors
properly, and if we're at 33 to 36 percent, or perhaps
| ess, if we have sonme concerns with those nunbers, then
t he amount of carbon mitigation would be cut yet again,
by another two-thirds, fromwhat was in your prefiled
testinony. That's ny understanding of it. Can you
help nme with that? AmI| wong about that?

Again, | don't know right offhand how t hat was
calculated. | can get that answer back to you.

Okay. Now, there's also been quite a bit of --

CHAI RVAN GETZ: Well, if we can stop
there. Let's hold an exhibit then for -- we'll consider
this an information request. And, | take the question to

be that, on Line 8 of Page 17 of M. Cherian's initial
testinony, what we need to know is whether that single 2
megawatt w nd turbine was estimated at 100 percent
capacity factor or at a 33 to 36 percent capacity factor
or what -- just what the understanding was? And, so that
we would mark that exhibit as -- well, let's do it for the
Conpany's or the Applicant's next exhibit, which would be

MR 1 ACOPINO Thirty-three.

CHAI RMAN CGETZ: -- Applicant's 33.

(Applicant's Exhibit 33 reserved)
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CHAI RVAN GETZ: M. Buttol ph.
MR BUTTOLPH  Thank you.

BY MR BUTTOLPH

Q

M. Cherian, let's change gears a little bit to your
nost recent prefiled testinony, and |'mtal ki ng about
Page 5.

Ckay.

You state that "The Applicant stands behind the...LBNL
Report submitted with the Application as Appendi x 37."
Are you certified and/or licensed as a real estate
apprai ser?

No, | am not.

Is there anyone who has been entered into the expert
wtness list fromthe Applicant that is a certified
and/or licensed real estate appraiser?

Not that |I'm aware of.

On the bottom of Page 5, you state that "Based on the
data and anal ysis represented” -- or "presented",
excuse ne, "the report found no evidence that hone
prices surrounding wwnd facilities are consistently,
measurably and significantly affected by either the
view of wind facilities or the distance of [a] hone to
those facilities.”" Now, there's sone debate about

that, and ny intention is not to get into that now.

{SEC 2010-01} [Day 1 ~ Morning Session Only] {11-01-10}




© o0 ~N o o b~ w N

N RN N NN R R R R R R R R R
A W N P O ©O 0O N OO O WDN -~ O

48

But, ny question is, of course, let's assune, for the
sake of argunment, wi thout agreeing, that that is true.
Is the Applicant -- would the Applicant be willing to
agree to offer the concept, if the |egal processes can
be worked out, for a property val ue guarantee under

t hose conditions?

No, | don't think it's necessary. | think the

concl usi on of the study done by the National

Laboratory, and it's certainly being considered as the
nost conprehensive and conplete study, is that there is
-- that they did not find any statistical connection
bet ween | ocation of wind farns and property val ues.
Ckay. And, the primary author of that study is -- was
he a Ben Hoen, | believe was one of the primary authors
of that study that is in your Application, is that
correct?

| think there's a nunber of authors that contributed to
it.

Ckay. I1'd like to address the Committee's attention to

| believe it's our very first exhibit, that is Buttol ph

1-A. So, I'll give you just a mnute to find that in
your pile. ay. How are we doing? | would ask you,
if you would, to turn -- well, first of all, let ne

just draw your attention to what this is. This is
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"l nmpacts on Residential Property Val ues Near W nd
Turbines”. It was by M. Ben Hoen of the Law ence

Ber kel ey National Laboratory, and a Wbinar from My

5th, 2010. So, it is ny understanding that this is the

same gentl eman who took an active role in your
Application fromthe Lawence Berkel ey National
Laboratory, this study that we've been referring to,

t he LBNL study, the sane Ben Hoen.

I would ask you to go to Page 31 and 32.

And, | think we're on front and back on those. So,
you' re confused by that, you can see that. Now, Page
31, I'Il just read it: "Property Value Ri sks WII

Persi st Unless They Are Measured, Mtigated and

Managed. Increase efforts to quantify risks for those

living closest so as to reduce risk adverse actions,

and i nprove nodels and resulting regul ations. O ganize

visits to other facilities; having discussions with
near by residents; nodel visual and audi o aspects; use
video to better describe aesthetic inpacts; inprove
nodel s to better predict visual and audi o inpacts;
adj ust regul ati ons and maxi mumsound limts to take
I nto account neteorol ogical conditions."

Now, on Page 32, it says: "Property
Val ue Risks WII| Persist Unless They Are Measured,
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Mtigated and Managed.” Now, in order to nanage, the
suggestion here fromM. Ben Hoen is to, in the first
bullet, to "offer sone conbi nati on of nei ghbor
agreenent s/i ncentives and/ or property val ue guarant ees
(exanpl e, Dekalb County, Illinois) to nearby honmeowners
as are economcally tenable and | egally workable.™

So, | guess what |I'masking you is, if
this is the sane individual who co-authored your
analysis, which is, as | understand it, the -- where
you are vesting all of your analysis with respect to
real estate values in this Application, and he's saying
t hat you shoul d be considering or that the industry
shoul d be considering property val ue guarantees, could
you explain why you don't agree with hinf
Well, first, he was one of a nunber of authors of the
study. So, | think we should clarify that. Second,
think very nuch that his list of mtigations, |I'd argue
t hat we have done all those things. Al right? Just
| ooking at his charts here that you've provided, he
suggests "neasuring, mtigating and managi ng". All of
the mtigation neasures are things that we've done for
G oton Wnd, including offering visits to other
facilities, having discussions with nearby residents,

nodel vi sual and audi o aspects. W use a very high --

{SEC 2010-01} [Day 1 ~ Morning Session Only] {11-01-10}




© o0 ~N o o b~ w N

N RN N NN R R R R R R R R R
A W N P O ©O 0O N OO O WDN -~ O

51

hi ghly regarded visual effects analysis. So, in terns
of adjusting regul ations, we don't set regul ati ons, but
sound limts, all right, are itens that have been

di scussed with the Town of G oton and that were
reviewed by the Committee on the Lenpster Project and
set for that project. So, | would argue that all of
those mtigation neasures have already been taken.
That's part of our process in working with | ocal
conmuni ti es.

The other point | want to return to is
that the study has not shown a statistical connection
bet ween | ocation of a wnd farm and i npact on property
val ues. You asked in the begi nning whether I'ma real
estate appraiser, | amnot. But | know well enough
that there's many different factors that affects
property values. |If | were to try and sell ny house
now, | would take a big | oss, because the whol e narket
has gone soft over the |ast few years. You know, what
Is that due to? It's due to a nunber of economc
factors.

Okay. Do you happen to know whether the LBNL Report
i ncl udes and takes into consideration properties that
were unable to be sold at any price due to wind farm

concerns and i npacts?

{SEC 2010-01} [Day 1 ~ Morning Session Only] {11-01-10}




© o0 ~N o o b~ w N

N RN N NN R R R R R R R R R
A W N P O ©O 0O N OO O WDN -~ O

52

| don't know the answer to that. And, | think maybe it
m ght be -- I'mnot sure | understand the nature of
your question. You're asserting properties that cannot
be sold solely because of |ocation near wi nd farns.
That's your statenent?

The prem se would be that the likely cause for a
property that was unable to be sold would be its
proximty to a wind turbine, yes.

| don't believe the Report said that. There's
properties in many places that cannot find a buyer for
many reasons.

Just another point for clarity for the record, with
respect to the prinmary authors of the LBNL study, the
appropriate appendi x that's i ncluded in your
Application lists the principal authors as "Ben Hoen,
Ryan Wser, Peter Cappers, Ernest Olando" fromthe
Law ence Berkel ey National Laboratory. So, those four
I ndividuals. You're saying there's a whol e bunch of
people. Ckay, |I'msorry. "Ben Hoen, Ryan Wser, and
Peter Cappers", "Capers" perhaps, those three

i ndividuals are the primary authors, according to your
Appl i cation?

It lists five individuals on the cover sheet that |I'm

| ooking at. And, then it has a detailed |ist of a
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nunber of other individuals that contributed or peer
reviewed that report.
CHAI RMAN GETZ: M. Cherian, what are
you looking at? What's the cite?
WTNESS CHERIAN: |I'msorry. This is
Vol une 1V, Appendix 37. The cover sheet |ists "Ben Hoen,
Ryan Wser, Peter Cappers, Mark Thayer, and Gautam Sethi."
CHAI RMAN GETZ: Ckay. Thank you.
W TNESS CHERI AN The " Acknow edgnent”
section, it also lists another 15 or 20 individual s,
i ncl uding M. MCann.

BY MR BUTTOLPH:

Q Right. Yes. W recall having read, and | regret to
not be able to point it out, and perhaps you m ght be
able to confirm that this study was based on a thesis
of M. Ben Hoen. W don't have that, where that citing
Is, but, for whatever that's worth, do you happen to

renenber that, M. Cherian?

A " msorry, what is the question? Wether this --

Q That this study was actually based on a Master's thesis

fromM. Ben Hoen?

A | don't know that. 1'd |ook at the study, it says it

was prepared, sponsored by the United States

governnment, and provides details on what the purpose of
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t he study was.

Q Al right. So, | guess we'll nove on here a little
bit. In your supplenental prefiled, Page 6, you
comrent ed on anecdotal information regarding the Town
of Lenpster and the | ack of conplaints regarding
property values. |Is the Town of Lenpster paid a PlILOT

f ee?

A They are paid taxes.

Has this decreased the residents' property tax bills,
and therefore providing a direct benefit to the

residents |living there?

A It certainly has provided a substantial new source of

tax revenue for the Town. |It's over half of the Town's
muni ci pal budget.

CHAl RVAN GETZ: Well, let me just
clarify for the record that, the reference to "PILOT", |
take it to nmean a "Paynent in Lieu of Taxes". So, just --

BY MR BUTTOLPH:
Q Have there been any property owners near the project
area who have been unable to sell their properties

during the two years the project has been operating?

A Not that | know of.

Regar di ng sound issues, prefiled notes that Lenpster

has not had any conpl aints on sound issues. Does
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| berdrol a have any other wind farns, in addition to
Lenpster?

Yes, we do have other w nd farns.

Have ot hers experienced any sound issues?

| don't have information on that. M responsibilities
are in New Engl and.

Do you know how many hones are within a two-m |l e radius
of Lenpster?

No, | don't. Not offhand.

Is the sound affected by topography and ot her vari ous
factors in Lenpster?

That's true in any area.

Wul d you agree to a limt of a 5-decibel increase over
the anbient sound to m nimze the anount of sound

| ssues that may occur?

No, | don't think it's necessary. And, | think I wll
def er other sound questions to M. O Neal, who is the
expert on that. 1'Il just nention that we have an
agreenent with the Town of Lenpster and conditions from
the Commttee that set what the l[imtations are for
sound for Lenpster. W will also have sound agreenent
limtations with the Town of G oton that the Commttee
will presumably consider. | think the Town that hosts

the facility would be the nost appropriate ones to
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determ ne what sound | evels are or should be all owabl e.
" mgoing to draw your attention now, a little change
of gears once again, to Buttol ph Nunber 23. Now,
fortunately, this is near the bottomof the pile here.
So, if you would go to the back and work forward, you
may have an easier tinme of finding it.

Now, the title on this exhibit says
"l berdrol a Renewabl es, | ncorporated, Updated Septenber
20t h, 2010. Financial Interests of Muinici pal
Oficers/Relatives in Properties ldentified by
| berdrol a Renewabl es, Incorporated, for Wnd Farm
Devel opnent within the Last 6 Years." It is ny
understanding that the State of New York or sone entity
associated with the State of New York required that
| berdrola put this out. And, there's a listing here of
36 officials at your various wind farnms, five of which
are showi ng to have had a nature and scope of financi al
interest in the property of over $1 million. Wen this
Groton wnd farmis done and conpl ete and operati ng,
are there individuals in the State of New Hanpshire who
may appear on a simlarly required chart in the State
of New Hanpshire, after your Project is conplete at the
point in time? Do you have agreenents that woul d

result in people appearing on this chart in the State
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of New Hanpshire if the State of New Hanpshire were to

require a simlar chart as this for Goton Wnd?

A No.

Q No. Al right. I1'mgoing to go change gears a little

bit again here. And, this relates to sone of the
| ssues that cane up on Friday. Wen were the
I ntervenors and Counsel for the Public notified of the

change in the interconnection route?

A Well, we nade a supplenental filing on Cctober 12th, |

bel i eve, which we included that information.

Q And, when was the revised work submitted to the |SO?

A If you're referring to the revised filing for the

queue, that was in Septenber.

Q Ckay. So, | think I've read sonepl ace, perhaps early
Septenber, | believe is when --

A Yes.

Q So, would it be fair to say it was a nonth or nore
bet ween when the filing was nade and when -- |'msorry,

when the | SO subm ssion was nade and when you notifi ed
the i ntervenors and Counsel for the Public of that, a

nont h?

A It was probably around a nonth between when we

subm tted paperwork to the | SO New Engl and, which then

starts to review it, determ ning whether to accept it,
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and Cctober the 12th, which is when we submtted the
suppl enent al .

VWhere will the new substation be built?

That answer is not known. |[t's partly going to be a
function of what | SO New Engl and and Public Service New
Hanpshire determne in their studies.

W1l any wetl ands be affected?

Since the site is unknown, that would be unknown.
That's one of the things that PSNH is | ooking at at the
Beebe Ri ver Substation, is whether it can be expanded
or can accommodate sone facilities.

Do you have an approximate | ocation where it m ght be

| ocat ed?

Well, what's being |ooked at is, again, sonething that
Is in or approximate to the Beebe River Substation.
Alternatively, it could be el sewhere along the 115 kV

| ine that runs between Beebe R ver and Ashl and
Subst ati on.

Ckay. So, if we were close to Beebe, for exanple, it
sounds like a likely |ocation, are there any historical
homes within three mles of the viewshed of the

transm ssion lines or planned substation?

The existing transm ssion |ines?

The new transm ssion |1 nes.
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It's a distribution |ine.

Distribution lines, I'"'msorry for the term nol ogy.
Vell, they would go on the Co-op poles. It would be an
attachnent to Co-op poles. So, if you're asking ne
"are there any historic structures within range of the
exi sting Co-op poles?" | don't know the answer to

t hat.

Ckay, that's the poles. And, the other part of the
guestion was the planned substation, and recogni zi ng,
you know, perhaps it's close to Beebe, we think it

m ght be cl ose to the Beebe Substation, and we're

tal king about 3 mles around that. So, that's a pretty
w de area. The question is, are there any historical
hones within three mles of that planned -- that
potential |ocation for a substation?

Wthin three mles of Beebe R ver Substation?

Wthin three mles of your likely location of this
substation, that is ny understanding is close to Beebe.
So, | guess we could say "within three mles of Beebe."
So, let's just assune that. Are there -- let nme ask
that question. Are there any historical hones within
three mles of the Beebe Substation?

| don't know.

Bringing the -- now |'ve got to get ny term nol ogy
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right, please help ne here. There is transm ssion
lines and there is distribution lines. Are those the
two terns we're using?

Yes.

Coul d you explain the difference between those two.
Well, I'"'mnot an el ectrical engineer, but ny
understanding is that nornal what we call "three phase
power"” that's in Concord or nost towns is 34.5 kV.
Those are distribution lines. Once you step up to 69
kKV, which we don't have in New Hanpshire, so 115 kV,
those are transm ssion lines that nove bul k power.
Typically, at substations, you have sone conbi nati on of
transm ssion that brings power from Seabrook or

el sewhere, and then distribution that then distributes
that power into the |ocal area.

So, the smaller ones then would be distribution Iines?

The smaller |ines?

Yes.

Yes.

Yes. So, your new route, that goes -- there's a

| ocation, for exanple, | believe there's a retai
outlet called the "Quonset Hut", it's on Route 25, if
you're famliar with that or not, | guess ny question

I's, those distribution |ines, do they cross down
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t hrough private property?

It depends on where the Co-op or utility has their
pol es located. Sonetines they're within public

ri ght - of -ways, sonetinmes they have easenents and pl ace
pol es and anchors on private property.

Ckay. So, you're saying that you -- this is all going
to be Co-op poles, even down through your new -- your
new route, com ng down, say, fromthe Project to Route
257?

That portion of the route would be an easenent on
private property.

Ckay. So, that was really ny question from before.

So, these are going down through private property?
Yes.

Are there any wetlands in that transm ssion |line area
that we would need to be concerned with? O, with the
distribution |ine, excuse ne, to be concerned wth?
That | don't have the answer to. The easenents, if and
when they were conpleted, would typically allow for

pl acement of poles with a lot of flexibility, so they
could be routed to avoid any sensitive resources, if
there were any. The area is logged quite a bit

al ready, | know that.

Probably the same answer for historical hones, | would
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I magi ne?

" mnot aware of any hones on the easenent areas of

t hose properties.

Okay. Are there any endangered species that will be
affected by either of the lines or the substation?

Are you tal king about the proposed lines fromthe site
| ocation to Route 257

" msorry, | should have been cl earer.

O the entire | ength?

Anywhere in your new route, you have, of course, you're
goi ng down Route 25, you're going perhaps up to Beebe,

you're going to a substation. Are there any endangered

species that wll be affected anywhere al ong that
route?
Vel 1, the poles on Route 25 and el sewhere are owned by

the Co-op. So, we would be attaching to their poles,
to their property.

Ckay.

The answer is, | don't know if there's endangered
speci es al ong Route 25.

Okay. But, of course, com ng down through the private
property you nentioned then that you woul dn't know
about that either at this point?

That's correct.
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Recogni zing we're citizens of Rummey, and we under st and
Rummey is an intervenor, but I'll ask you a few -- a
guesti on about benefits to the Town of Rumey, if |
may, or at least to the citizens of the Town of Rummey.
VWhat do you believe are the | ong-term post construction
benefits to Rumey?
| think there's a nunber of benefits that start with
construction, | know your question is "post
construction".
Ri ght .
| think that Rutmey and Rummey busi nesses will benefit
during construction, because there's a nunber of
busi nesses there, and G oton does not have a | ot of
businesses. | think, long term is it puts noney into
the conmunities, through paynents to | andowners,
t hrough taxes to the state and others, and that
benefits all of us that pay taxes. | think, if you
believe that using electricity that does not produce
em ssions is better than coal-fired or other, then
there are environnental and social benefits to the area
and to the state.

| think that -- | know that, at
Lenpster, there has kind of been an increase in people

comng by and tourists, so it could very well provide

{SEC 2010-01} [Day 1 ~ Morning Session Only] {11-01-10}




© o0 ~N o o b~ w N

N RN N NN R R R R R R R R R
A W N P O ©O 0O N OO O WDN -~ O

A

64

sone benefits in that regard as wel|.

Have you factored in, in your analysis, the potenti al
job | osses of | ocal businesses due to this Project?

Li ke, for exanple, we have a nunber of canpgrounds
within approximately two mles, already struggling
busi nesses unable to afford higher electric rates.

And, then, of course, Polar Caves, the historical
tourist attraction, that is in a close proximty,
subjective term"close", | understand, to the blasting,
which | believe you have planned. Have you factored

i nto your analysis any of those possibilities?

|"ve actually spoken wth the Manager of Pol ar Caves a
fewtines, and they indicated a | ot of support and
Interest in the Project. | think, I won't speak for
them but they seemto view it as a positive.

Did they ask any questions or did you nmake them aware
of the extent of the blasting that was going to be
happeni ng?

They did not ask ne any questions about that.

Bear with ne, | think we've answered sone of these
questions. | don't want to be redundant. Since G oton
does not have a fire departnment, who will be the first

responders for fire and nedical ?

Town of Rummey Fire Departnent is the first responder.
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Have you nmet with the Hebron Rescue/ Anbul ance?

No. But | have nmet with the Hebron Board of Sel ectnen.
Do you think you need to neet with the Hebron Rescue
and Anbul ance people or do you |l eave that up to the
Hebron Sel ect board?

| left it up to the Selectnmen. Wen | net with them
gave themny information, and asked that, if they
wanted ne to neet wth anyone else in the Town

di visions or departnents, that | would do that at their
di rection.

You' re aware that Rumtmey does not have a full-tinme fire
departnment, is that true? Are you aware of that?

| know nost of the firenmen or firefighters are
part-tine, yes.

Are you aware of who will back themup in an energency?
My understanding is they're part of a Mutual Ad
Agreenent, which includes 30 sonething towns. So,
there's an awful | ot of backup.

Are you aware that Plynouth -- Plynouth is the only
full-time | ocal paid departnent?

"' mnot sure how you define "local". 1s that the only
full-tinme departnent in the Mutual A d Agreenent, is

t hat what you're stating?

Yes. I"mnot sure about that, to be honest. ' m
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asking if you, well, if you' re aware that they're the
only full-time paid departnent, and | have your answer.
So, thank you. Now, is there a reason that Plynouth
was not included in your recent training session at
Lenpster?

We are working with the Rutmmey Fire Departnent, because
they're the first responder. | think we take our cues
fromthe Rutémey Chief, since they're the ones that wll
have primary responsibility. In the event that, as for
any energency, they invoke nmutual aid, then it brings

i n other towns, which could be Plynouth, it could be
Ashland, it could be any nunber of 30 sonething towns.
So, as a first responder, and the one that is
responsi ble for determning what facilities or

equi pnent are necessary, and to, when they need backup
and when to tone other departnents, working wth mnutual
aid, felt that Rutmmey Fire Departnent and Energency
Services was the appropriate folks to talk wth.

Onto a cost question, will the Town of Rummey i ncur any
costs fromthis Project?

Not that |I'm aware of.

And, if "no", then why was the attorney for Rumey

rai sing a concern on Friday that he would "cost the

Town noney for himbeing here during the proceedi ngs”
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in the | onger day on Friday?

| ' m guessi ng, because he's -- the Town did not want to
expend too nuch funds for having an attorney here. W
have agreed to rei nburse the Town of Rummey for | egal
costs, and maybe it's because he's expensive, | don't
know.

Has an agreenent been reached wth the Town of G oton?
We' ve heard about Rummey earlier, but has there been an
agreenent reached with the Town of G oton?

We have an agreenent in principle. It has not been
finalized and si gned.

And, why hasn't it been finalized and si gned?

We're continuing to work on a couple of provisions in
it.

It's interesting, because the Town of Rummey has been
articulating that they're neutral in this process, but
we' ve been seeing a nunber of letters fromthe Town of
Groton in support of this Project. Do you have any
expl anation as to why it's taking so nuch | onger for
the Town of G oton to be signed up and under contract
than it was for Rumey?

| don't know that they're taking a lot longer. | mean,
| think both of these agreenents are long term It

takes a while to work them out. These are significant
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agreenents for the Towns to consider. Goton, as the
host community, it's probably nore significant for
them |It's also -- Goton is a snall town, and they
have other issues to work on. | don't expect themto
exclusively work with us on the town agreenent. |'m
confident that we'll have an agreenent finalized with
the Town of G oton.
MR BUTTOLPH. | don't have any nore
guestions. Thank you.
CHAI RMAN GETZ: Thank you. M. Roth.
MR ROTH  Thank you. Since
M. Buttol ph did such a commendabl e job of his
cross-examnation, it makes ny job easier, and that's why

| like to go | ast.

BY MR ROTH:
Q But | wanted to start with sonmething where -- start
where he left off on the Goton agreenent. | have a

copy of it, of the unsigned docunent, at Appendi x 5 of

Volune 111, which is Applicant's Exhi bit Nunber 3.

A Yes, |'ve got it.

Q This looks like a fairly conprehensive agreenent. And,
it looks like it has the assistance of sonebody's
attorney in witing it. It also, in nmy read, bears

sone resenbl ance to agreenents |'ve seen in these cases
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I n other instances. But | wanted to follow up on an
answer that you gave to M. Buttol ph. And, ask you

whi ch are the provisions that you're still working on?
Just about all of the agreenent that is in here as
draft is nostly unchanged. | can tell you, frankly,
that the one area that we have been working to finalize
I s on deconm ssioni ng fundi ng.

Deconmi ssi oni ng fundi ng assurance?

That's right.

14. 27

Yes, in those areas.

Ckay.

And, we've been working with the Town to find a form of
financial assurance that the Town is confortable with
that G oton Wnd is confortable with as well.

Okay. Can you represent to the Committee that, however
t hat gets worked out, that Paragraph 14, with scope of
deconm ssioning activities and deconmm ssi oni ng fundi ng
assurance, and transfer of deconm ssioning
responsibility, that's 14.1, 14.2, and 14.3, will, in
some form in substantial reflection of what's here now
be in your final agreenent?

Yes.

Ckay.
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And, we do intend, when it is signed, to submt it as
an exhibit. And, as | nentioned before, we would have
no objection, in fact, would support, the sane as with
the Town of Rummey agreenent, and as we've done for
Lenpster, is to ask that it beconme a part of any order
t hat was issued.

Ckay. And, you're, of course, aware that your
conpetitor, Ganite Reliable, also had to do a
decommi ssi oni ng agreenent and fundi ng assurance?

Yes.

And, that you did one of these in Lenpster as well?
Yes, sir.

Ckay. And, so, you agree with ne that it would be fair
and consistent for G oton Wnd to also do a
decommi ssi oni ng agreenent and fundi ng assurance of sone
ki nd?

Yes.

Ckay. Thank you.

And, | wll go one beyond that and say a
decomm ssi oni ng fundi ng assurance that is acceptable to
the Town of G oton. That's, you know, been one of the
| ssues that we've been working towards resol ving.

Ckay. Thank you. And, now, you said that it was

nostly unchanged, except for that one, which you're
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still working out. Are there any other provisions that
you're still working on?
A | don't think there's anything else. | nean, there may

be sone m nor changes since this was submtted. But

it's primarily this Section 14. 2.

Q Ckay. And, let nme ask you, just while we're here, on

Paragraph 11, the "Noi se Restrictions".

A. Yes.

Did this "Noise Restriction" provision cone out of, at
| east with sonme DNA, so to speak, out of the Lenpster

agr eenent ?

A The Groton Board of Sel ectnen requested that the

Lenpster agreenent be used as the basis for discussion
of an agreenment with the Town of Goton. At their

request, that's what we started from

Q kay.
A And, they had accepted or revised sections as they
want ed to.

Q Ckay. Al right. Now, in your exhibits, there was

Appendi x -- or, Applicant's Exhibit 8, an aerial map of
the project site.
MR ROTH  Susan, do you have that
avai l able? You didn't do a big, |like, blowp thing of it?

M5. CEIGER | did. He's got it. Ed's
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got it.
W TNESS CHERI AN: Do you want ne to put
this up?
MR ROTH  Yes. Sonebody, naybe your --
CHAI RMAN CGETZ: Let's just go off the

record, so M. Patnaude doesn't have to try and record al

t his.
(O f the record.)
CHAI RMAN GETZ: Back on the record.
MR ROTH  Ckay.
BY MR ROTH:
Q I n your testinony, you indicated that the Project

initially was consi dered as an 80 negawatt project,

correct?

A | don't know the exact figure, but we had a series of

alternatives in the Application. W |ooked at a | arger
proj ect, yes.

Q Can you indicate on that aerial photograph where the
additional turbines were considered to be | ocated under

the | arger scale project?

A. The ot her areas that we | ooked at, in terns of w nd

resources, was essentially a horseshoe that conme around
like this [indicating], which is west of the current

project |ocation. Continues along this Fletcher ridge,
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If you can see, well, there's a high elevation here
that waps around in a horseshoe.

Ckay. So, you woul d have placed an additional nunber
of turbines in that |ocation?

That was one alternative we | ooked at.

Ckay. Do you still have rights or options for any of
t hat | and?

No. And, we did not for nost of it, --

Ckay.

-- to start with. That's one of the reasons that it
was not carried forward.

Are there any other areas on that map or that photo
where you do have rights or options available to you
for additional project resources?

No.

Okay. |If you needed to nove a half a dozen turbines
further away from Route 25, is there any flexibility
for you to do that with the | and and wi nd resource that
you have there?

There is not. There is a m ninmum separation distance
bet ween turbines. So, for exanple, noving turbines
fromthe northern end of the string down would just --
starts to renpbve sone. In addition, those on the

Fl etcher string are already at | ow el evation, and there
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I's mninmum separation di stances between those turbines
as well. G ven the topography of the site and the w nd
resources, it's -- there's not a lot of flexibility.

In flatland areas, there is a lot nore flexibility on
where turbi nes are pl aced.

Wth respect to Fletcher Muntain, you said that you
were not able to obtain | eases for that, for that
property? Was that your testinony a m nute ago?

Well, we were either not able to obtain or did not seek
to obtain.

kay. And, that was based on the w nd resource?

It was based on a nunmber of things. Constructability,
sone of those areas are very difficult to get to, and
we were not convinced that we could construct roads.

It would be -- the grades would be too steep. In sone
cases, it was a function of how much power we thought
we could be able to distribute fromthis |ocation

And, | think others, there was | andowners that had
approached us, but, you know, either the terns were not
favorabl e or the access was too difficult. | think we
discuss in the Application that, if we had proposed to,
as it were, build out the whole horseshoe, we would
have needed at | east one and rmaybe two nore access

roads. And, the cost to build would have gone up
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substantially. So, there was sone economc factors in
there as well.

Okay. Now, | want to turn your attention to the Town
of Rumey's Exhibit Nunmber 1. Do you have that?

Yes.

Ckay. Now, you may recall that | asked you at the
public neeting, at least | recall it, whether you were
going -- whether the Project was going to need to w den
or otherwi se inprove the public portion of G oton

Hol | ow Road, in order to get your equi prmrent down, and
your construction equi pnent and the turbines and cranes
and the |ike, do you renenber that?

Yes.

And, you answered, as | recall, that you were not going
to have to do any inprovenents or w dening or anything
to Goton Hollow Road. Is that --

That's correct.

Is that your recollection as well?

Yes.

Now, | ook at Paragraph 7 of the Rumey agreenent. And,
in particular, I'mlooking at Paragraph 7.5. And, here
it says, and this is good: "Construction and repair
work on Groton Holl ow Road shall not result in the

w deni ng of the existing travel ed way of said road,
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provi ded, however, that the Town may authorize such
tenporary neasures as nay be reasonably necessary to
enabl e the passage of w de |oads, so long as the

exi sting condition of the road is restored subsequent
to the construction period.”" That's what it says,
correct?

Yes.

Now, can you tell ne what "tenporary neasures" you have
in mnd with that -- wth that paragraph and that
provi si on?

We don't have any tenporary neasures in mnd. This was
a provision that, to ny recollection, was added by the
Town of Rummey, not by Groton Wnd. Theoretically
speaki ng, things that you mght do tenporarily, |ike we
did at Lenpster, was, on a sharp corner, is having a
tenporary gravel fill that is then renoved. You know,
sone snoot hing work on the road. |'m not sure what

el se. But there are no tenporary neasures that we
believe wll be necessary.

So, if there were a gravel fill on a sharp corner

would that result in "wi dening of the existing travel ed
way of the road"?

Well, | think, under the provisions of the Agreenent,

t he Town may aut horize tenporary neasures, as |long as
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the existing condition is restored. That's the way
they're describing it.

Okay. But does the -- would that include w dening the
road, on a tenporary basis?

| guess, if we wanted to tenporarily w den the road, we
woul d have to ask the Town and see whet her they woul d
agree to it under this provision.

Ckay.

But it's really not up to nme, so nmuch as the Town of
Rummey, on how t hey woul d do that.

And, what about renoving trees? Wuld a "tenporary
nmeasure" include renoving a tree or groups of trees?
Not to ny know edge.

Ckay. So, you can commt that there won't be any tree
renoval as a tenporary neasure?

Not that we plan on.

And, "restoring the existing condition of the road
subsequent to the construction period", would you
envision that, if a tree were renoved, it would then be
repl ant ed?

Agai n, we have no plans to renove any trees. It's not
our road anyway. So, it would be up to the Town of
Rummey.

So, the Town would have to renpve the trees?
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Well, the Town woul d have the approval, it's their

ri ght - of - way.

Okay. But, if you ask them you would expect and hope
t hat they woul d approve, correct?

Yes.

Ckay. And, so, at this point, you're still saying that
you're not expecting to renove any trees or wi den the
road in any way?

That's right.

That's good. Thank you. Now, M. Buttol ph asked you a
nunber of questions about the change in the

I nterconnection route. How long are you expecting the
115 kilovolt line to be?

Probably on the range of 200 feet or |ess.

Two hundred feet or |ess, okay. And, what does a 115
kil ovolt line | ook Iike?

Typically, they're on H poles, we call "H poles”". W
see them they run just on the other side of the river
here from Concord. They're larger than typical poles
that are running along the roadways. | don't know the
actual heights.

And, how big is the wire, the conductor itself?

What conductor size is it?

Yes. |If you had to sort of, using your hand, you know,
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Is it as big as a baseball, big as a basketball ?

don't know, you tell ne.

| don't know right offhand what the wire size is.

And, when you did your Feasibility Study, there were
six alternatives that were anal yzed, but not the one
that's being proposed?

Well, there are a couple of Feasibility Studies. There
was an initial Feasibility Study that was conpleted in
2008, which | ooked at 230 kV, 115 kV, and 34.5. W

t hen went ahead and focused on the 34.5 kV options.
And, there were five options, | believe, that canme out
of that, that were presented by Public Service New
Hanpshire. Subsequent to that, they had recommended or
had sone, | guess, |ater concerns about interconnecting
48 negawatts at 34.5.

kay. | don't want you to go there. | just want to
figure out that whether -- there were six alternatives,
and the one that you're now proposing, at least in the
Initial Feasibility Study, was not anong them is that
correct?

Not really. | nean, the 115 kV interconnect was
originally studied in the first Feasibility Study in
2008. In this exact configuration, no.

Ckay.
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That's why you revise the Feasibility Study. This wll
be the second or third one that's been done.

Ckay. Now, along Route 25, do you expect that -- |
guess you said it was the Co-op that owns that route?
Yes.

Are they going to have to install new poles and wire

al ong that, along Route 257

| woul d expect that, in sone areas, they will. Sone of
themare very old. Oher parts of Route 25 have been
rebuilt with new three phase Iines recently, and it may
not be required.

Ckay. And, wll they expect you to pay for that?

Yes.

And, do you have an estimate for how nuch that's goi ng
to cost you?

| don't.

kay. And, isn't it true that you haven't had any of
your consultants do any analysis or reports or
testinony that anal yze the environnental inpacts from
the line down to Route 25?

Tal ki ng about the line fromthe sites down to Route 257
That's correct.

W have not done detail ed environnental analysis of

t hat area
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Q Ckay. So, without that, isn't it true that we really
don't know what the inpact on wetlands and wildlife
m ght be in that area?

A Vell, | think you have to put it in perspective. |
mean, we're tal king about, you know, nmaybe 20 poles or
so. Also, the reason for doing that, changing that,
was not sonething that we wanted to do. This was at
t he request of the Town of Rummey.

Q That wasn't ny question. | didn't ask you why you did
it. But the question is, isn't it true that we don't
know what the environnmental inpact m ght be on that
route through the woods, correct?

A Well, we don't know if there are going to be any
wet | and i npacts.

Q kay. And, wildlife inpacts as well. W don't know
whet her there are going to be any wildlife inpacts in
there either, do we?

A Fromsetting 20 poles or so, no, we don't know that.

Q Ckay. And, the sanme goes for the route al ong Route 25,
to the extent that the Co-op has to nodify, put in new
pol es, supports, whatever, we don't know what any of
t hose inpacts mght be on wetlands or wildlife at this
poi nt, do we?

A That woul d be the Co-op that does that, so --
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Ckay. But we don't know what the inpact is, do we?

| don't know what they are.

kay.

The Co-op does the licensing and permtting for their
own pol es.

And, we also don't know anything about the visual

I npacts of your new |line through the woods, fromthe
site down to Route 25, do we?

Well, I think we know enough to know that they're well
bel ow the tree canopy.

Okay. But you haven't asked your consultants to do any
vi sual inpact analysis of that |ine, have you?

Well, we also did not do visual inpact analysis of the
pol es on the site.

Yes, |I'maware of that, and we'll get to that, your

vi sual inpact analysis. But, at this point, you
haven't done any visual inpact analysis of the route
fromthe Project down to Route 257

No, we haven't.

Ckay. And, you haven't done any visual inpact anal ysis
of any changes to the lines and pol es al ong Route 25
and up to Canpton, correct?

They' re not our pol es.

Ckay. And, since we don't know where the 115 kV |line
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and the substation are going to be, we don't know about
any of the inpacts that those things may have either,
do we?

Not at this tine.

kay.

We are | ooking at the Beebe Ri ver Substation, and

awai ting a PSNH study of whether that facility can
accommodat e sone of the inprovenents.

Now, the equipnent you're installing to do the step-up
over -- | guess that's up in Canpton, right?

It may be in Canpton

Ckay. It could be sonewhere el se?

Yes, it could be sonewhere el se.

And, is that where the 200 foot stretch of 115 is going
to be?

Yes.

If it's sonewhere else, is that 115 kV stretch going to
be | onger than 200 feet?

No.

Ckay. So, if it's not in Canpton, it's still only
goi ng to be 200 feet |ong?

Yes.

Okay. Can you explain how you do that?

The 115 kV line runs north/south between Beebe R ver
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and Ashl and, and el sewhere.

So, you just tap into that |ine somewhere?

That's right.

kay.

I f PSNH determ ned that there was i nadequate room at
Beebe R ver to host all of the facilities, then it
could then be | ocated el sewhere along, next to that 115
kV ri ght - of -way.

Ckay. If you install this new interconnection, which

i ncludes the 115 kV step-up, is that equipnent -- would
t hat equi pnment be useful to you in the future, if you
wanted to expand this Project or add anot her project?
But we wouldn't own it. PSNH is going to own nost or
all of this.

Ckay. But it's going to be there, correct?

Yes, but we won't own it.

| didn't ask whether you are going to own it. | just
asked if it would be useful to you in the future, if
you wanted to expand the Project or put in another one?
Not that |I'm aware of.

Okay. Now, | understand from| guess it was -- it was
either the notion or the objection that was filed, and
you can correct me if I'mwong, that the comrerci al

operation comencenent date is now schedul ed for 2012,
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I's that correct?

That's what we filed with the 1 SO New England in the
revi sed i nterconnection request.

Ckay. And, in your Application, what was your
conmer ci al operation date?

In the previous Application, we had proposed a end of
2011 commerci al operation date.

And, do you know what tinme of 2012, what date, season,
portion, quarter?

| think we have Cctober 2012 is what's call an "Initial
Synchroni zation Date".

And, is that the commencenent of conmercial operation?
On or about.

So, fromthe Initial Synchronization Date, how | ong do
you expect it would take to go to commerci al operation,
assum ng everything goes well?

| don't have the answer to that. |It's part of the
conmm ssi oni ng process and working with | SO New Engl and
and the utility.

What's a typical tine frame?

Coul d be a nonth or two.

So, it could actually be -- it could go until 2013 to
go to commercial operation, correct?

Doubt f ul .
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But possi bl e?

Yes, possible.

Okay. And, especially if you don't get things worked
out with DHR?

(Wtness nodding in the affirmative.)

Is that a "yes"?

" mnot saying -- are you saying that you think the
Project will not be conpleted until 2013?
To go commerci al operation by -- it could go to

commerci al operation as |late as 2013, correct?

Well, | nean, theoretically, it could be any date.

But, you know, our plans are to have it in operation,
you know, by Cctober of 2012. |f you're asking about
"why the change?" Wll, we've had to --

| didn't ask "why the change?" |[|'mjust suggesting,
it's possible that it could -- your comrerci al
operation date could nove to as late as early 20137
That's your suggestion. | don't think that's |ikely.
You don't think it's likely, but do you agree that it's
possi bl e?

It is theoretically possible, yes.

Okay. Now, the Project retained Professor Gttell and
Magnusson to wite a report, correct?

Yes.
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And, none of those -- neither of those professors were
made avail abl e during any tech sessions or -- nor did
anybody provide them any data requests, correct?
That's correct.

kay. And, they're not testifying, they haven't

provi ded any testinony in this proceedi ng, correct?
That's correct.

Ckay. And, did you consult with them on the change in
date for the commercial operation?

No, | did not.

Okay. Now, do you have any credentials of your own to
conduct econom c analysis or a statistical analysis?
No, | don't.

So, isn't it true that you have no way of eval uating
whet her Professor Gttell or Professor Magnusson

foll owed acceptabl e econom c or statistical nethods?
You don't have any way to evaluate that, do you?

Well, ny only basis for evaluating that is by their
reputati on and experience, and having done that for
many years.

Ckay. But you personally don't know enough about
econonm ¢ analysis or statistical analysis to concl ude
for us that the way they conducted their study, which

nobody has the ability to cross-exam ne, was done

{SEC 2010-01} [Day 1 ~ Morning Session Only] {11-01-10}




© o0 ~N o o b~ w N

N RN N NN R R R R R R R R R
A W N P O ©O 0O N OO O WDN -~ O

88

correctly, correct?

A | don't -- personally have not reviewed their nethods
and nodel i ng, no.

Q kay. And, the Gttell study hasn't been

peer-reviewed, has it?

A | don't believe so, no.

Q Ckay. And, how nuch did you pay Professor Gttell to
do that study?

A | don't recall. 1'd have to look that up

Q Ckay. Was it $100, 0007

A | don't renmenber how much it was.

Q You have no nmenory what soever on how nmuch you paid hinf

A | do not. | have nmany contractors.

Q Ckay.

A

| can |l ook that up. W can take that as an action and
find out that nunber. That would be easy for ne to
find out.
Q Thank you.
CHAI RMAN CETZ: Well, then, let's hold
Exhi bit 34 of the Applicant for the answer to that
guesti on.
(Applicant Exhibit 34 reserved.)
BY MR ROTH:

Q Do you expect that the Project is going to qualify for
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an Investnent Tax Credit?

That's uncertain. That expires this year, | believe,
as far as beginning construction, which we, of course,
don't expect to do. There are other provisions, to ny
limted know edge of the regulations, that allows sone
projects to retain eligibility. So, that Investnent
Tax Credit grant expires at the end of 2010 for
obtaining eligibility, and I think it runs through 2012
or "13 for conpletion of work. So, ny short answer is
"I"'mnot sure."

Do you hope it will?

Yes.

Now, if you get a certificate fromthe Commttee in the
time that you wish to, obviously, before the end of
this year, and well before the end of this year, is
there anything that you can do that will qualify you
for the I TC?

My understanding is that, if there are certain
financial commtnents nade, binding purchase agreenents
for turbines, things |like that, that add up to a
certain percentage of the project, that you can then
qualify in that regard.

kay. And, as | understand it fromyour testinony, |

believe it was your testinony, you can correct ne if
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" mw ong about that, |berdrola Renewabl es has sort of
a standing agreenent with Ganesa, correct, to purchase
turbines, isn't that correct?

We have agreenents with a nunber of turbine
manuf act ur er s.

But you're using Ganesa turbines in this Project?

We are proposing Ganesa turbines in this Project.

And, is it true that |berdrola Renewabl es has a
standi ng agreenent with Ganesa for purchase of Ganesa
t ur bi nes?

W have an agreenent to purchase turbines, nunbers of
turbines, as we do wth GE and Suzlon and M tsubi shi.
Ckay.

" mnot sure what you nean by "standi ng agreenent”.
Each --

A turbine supply agreenent.

Yes. W have turbine supply agreenments with a nunber
of conpani es, including Ganesa.

And, you could sinply invoke a provision of that
turbi ne supply agreenent the day after the Commttee
signs its order, correct?

"' mnot sure what you nean by "invoke"?

Conpl ete the order.

Pl ace an order?

{SEC 2010-01} [Day 1 ~ Morning Session Only] {11-01-10}




© o0 ~N o o b~ w N

N RN N NN R R R R R R R R R
A W N P O ©O 0O N OO O WDN -~ O

91

Conpl ete the order.

Not to ny know edge, because turbine supply agreenents
cover delivery of conponents at a certain quarter in
the future. And, they are typically conbined, for us,
a nunber of projects at once. W would not order 24
turbines in one order. W mght order 100 turbines for
mul tiple projects for 2011 or 2012.

Well, I"mjust trying to understand how this -- how
purchasing turbines is going to qualify you for the ITC
before the end of this year. How does that work in
this case?

| really have limted know edge of that. | can tel

you what little I know But there's -- the regulations
are conplicated, and | don't pretend to understand
them |It's not ny role to qualify the Project or
attenpt to. Wuat | have read indicates that, if you
make a bi ndi ng purchase agreenent, which neans there is
not a refundable aspect to it, which there usually is,
and a certain percentage of those funds are deposited
for a turbine purchase, for a specific project, then,

i n some cases, that can qualify a project, because it's
a comm tnment of funds that cannot be undone.

Okay. And, so, still again, how does that translate

into qualifying for the I TC before the end of this year
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for this Project?
That's the way the regul ati ons work, as | understand
it, is there is different ways to qualify. One would
be to nake a comm tnent on turbines, the other is
there's a series of different requirenents on what type
of work has been done, sonme of which is actual dirt
nmovi ng, sone of which is anal ytical engineering.

Are you aski ng how woul d we, where we
sit today, qualify for the ITC?
Yes, that's correct. |I'mtrying to understand that.
The only way that | understand is to make a purchase
agreenent on turbines before the end of the year.
Ckay. And, if you did that, how rmuch woul d you expect
the Project would garner fromthe | TC?
| don't know that either. M understanding is it's a
way to nonetize the Production Tax Credit. So, it's a
choice of either/or; either production tax credits that
are spread over ten years or the Investnent Tax Credit
grant, which it receives | think at commerci al
operati on.
Right. | understand that. But I'mjust trying to
under stand what you think is going to be the net result
of that, in ternms of noney comng on the I TC for the

Pr oj ect ?
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A | don't know.
CHAI RMAN GETZ: |Is that sonething
M. Mhalik can testify to?
W TNESS CHERI AN.  That woul d probably be
a good question for M. M halik.
MR ROTH  Ckay. Thank you.
W TNESS CHERI AN: | shoul d have deferred

ri ght away, because |I'min the deep weeds on those

guesti ons.
MR ROTH | noticed that. | was
enj oyi ng that.
W TNESS CHERI AN:  Thank you. |'m here
to entertain you
BY MR ROTH
Q Now, when we toured the area back in June, there were a

signi ficant nunber of signs protesting the Project.
Are there fewer of them out there now or nore?

A | don't knowif | would share that characterization, |
think. There's no signs out there that |'ve seen, and
' mthere on a regul ar basis.

Q kay.

A | think it was for that particular day, you know, sone
peopl e put out sone signs.

Q Ckay. Would you conclude, by the absence of signs
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t hen, that you have greater public support for the
Project in the communities or |ess or about the sane?

Do you have a sense of that?

A Greater than in June?
Yes.
A | don't knowif it's either way. | think that, you

know, there are folks on G oton Holl ow Road and fol ks
I n Rummey, as you know, that are very opposed to the
Project. There are also folks that are very nmuch in
favor of the Project, including sone that |live very
close to the Project location and on G oton Hol | ow
Road. | think what we've endeavored to do is have a
| ot of neetings and engage people in a |lot of
questions. | don't know that it's changed m nds for
peopl e that have made up their m nds whether they
support the Project or not. But we've at |east

provi ded opportunities to discuss concerns and i ssues.

Q Ckay.

A Overall, | think we have broad support in Goton, and I

t hink we have pretty broad support in Rummey.

Q Okay. Moving to a conpletely different subject matter

You stated in your testinony that "cleared areas w |
be [allowed to] re-vegetate", that was on Page 12,

bel i eve, of your initial testinony. Can you provide
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sone nore detail on what you nean by that?

Well, typically, when building access roads, you have
grubbi ngs and spoils, grubbings, which is basically

| oam and stunps in sone cases, SO those areas are
restored and re-vegetated after the project is
conpl et ed.

Whi ch areas agai n?

These are areas along the side of the access road or
areas near tenporary staging, for exanple, or staging
ar eas.

So, along the access road, you' ve cut trees and renoved
stunps and the |ike, correct?

Yes.

And, that process continues so that you can construct
the road and the cuts and fills necessary to have the
road work on an engi neering basis, correct?

Yes.

And, is it your testinony that, throughout the | ength
of the access road, clearings made to accommpdat e t hat
process, and | assune to accommpdate the turning of the
| ar ge pi eces of equipnment, those areas will be all owed
to re-vegetate along the entire length of the road?
Vell, I'"'mgoing to refer you to our detail ed plans,

whi ch descri be the extent of any soil disturbance.
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And, | think have sone details on what is re-vegetated
and brought in. | think the nore significant portions
of that are along the crane access roads, which are
quite a bit wider to accommobdate the width of the crane
tracks, but, after that point, are re-vegetated to a
much nore narrow road.

Ckay. |Is there going to be an active process to do
that or is it sinply going to be whatever naturally
grows back will be allowed to grow back?

It will be active, and it's directed in sonme detail by
the DES permt conditions, down to the | evel of what

ki nd of seed m xes are used, and it has to be confirned
in foll owup years that the seed has taken hol d.

Now, are you famliar wth the certificate that was
given to your conpetitor, Ganite Reliable?

| have not read it.

Okay. Would you be surprised to learn that there is
actually a condition inposed by the Commttee that

provi des that, "upon conpletion of construction areas
above [a certain] elevation will be revegetated in
accordance with a plan devel oped by the Applicant in
consultation with New Hanpshire Fish & Gane. This plan
w || address reestablishnent of endem c speci es,

I ncl udi ng spruce and fir, wthin the restored
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right-of-way. The plan will include provisions for

pl anti ng of seedlings and application of organic matter
to best support a successful restoration effort.” Does
that sound famliar to you at all?

Again, | have not read it. M Ilimted understandi ng of
that project it that it was in high el evation areas,
where there was sone sensitivity on the inpacts of

al pi ne environnents 2,700 feet or above.

G ven that this was required in that case, as well as
in this case, apparently, by DES, would you -- would
the Applicant agree to a condition simlar to the one

t hat was i nposed upon a conpetitor, if DES --

Well, | think --

Sorry. Consistent wwth whatever DES is going to
require in the permt?

Wt hout having read the certificate you referred to, |
t hi nk nost of those conditions, the details of those,
are unnecessary for this project. They were, to ny
know edge, inposed because it was a high el evation
sensitive area. This is lower elevation. It is
habitat that is not unique in that regard. It is

| ogged pretty substantially.

Can | just interrupt you, because that's not the

question | asked you was, which is "whether you think
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It's necessary?" But the question was, "are you

wlling to agree to a condition simlar to that?" And,

no", then just say

if the answer is no", that's okay.
Well, | don't -- without having seen a condition that's
bei ng proposed, it's a little bit difficult to give you
a clear answer on that.

Ckay.

If you're saying, "would we agree with a condition as

you just read it?" | would say "no". | don't think
it's necessary.

Ckay. Thank you. The last question | have, this goes
back to -- we'll start where we -- we'll finish where
we began, which was M. Buttol ph's questioning, and
this concept of a "property val ue guarantee". Are you
famliar with that concept and with that nechani sn?

| am-- |1've heard the concept. I'mnot famliar with
the mechanismin detail.

So, you have extensive experience in siting alternative
energy facilities and, in particular, wnd farnms, and
you just have -- you just heard of it? You haven't --
you' re not curious enough to sort of do research on it?
It's never, to ny know edge, been requested or been

consi dered as necessary by any |local or state agency

that |'ve ever worked wth.
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Ckay. So, you've never had one in your experience. Do
you know whet her | berdrola Renewables, in its other
projects, has agreed to then?
Not to nmy know edge.
kay. O had one inposed upon thenf
Not to ny know edge.
MR ROTH Ckay. That's all. That's
all I have. Thank you.
CHAI RMAN CGETZ: Ckay. Thank you,
M. Roth. Then, what we'll do at this tinme is take the
l unch recess. We will resune at 1:30, and we'll turn to
questions fromthe Subcommttee. So, thank you.
(Wher eupon the Day 1 Morning Session
recessed for lunch at 12:08 p.m The
Day 1 Afternoon Session to resune

under separate cover so designated.)
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