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[McNEILL/VANCHO/O'NEIL]

AFTERNOON SESSI ON
(Resuned at 1:28 p.m)
PROCEEDI NGS
PRESI DI NG OFFI CER ROCSS: Good
afternoon. We're going to open the afternoon
session with the w tnesses on Financi al
Capability, and we're going to begi n by
swearing in the wtnesses.
( WHEREUPON, BRI AN McNEI LL, JAMES VANCHO
AND EM LIE O NEIL were duly sworn and
cauti oned by the Court Reporter.)
DI RECTEXAM NATI ON

BY MR R ELLY:

Q

We're going to start with Brian and ki nd of
wor k our way down the panel.

Can you pl ease provide your nane and
current job position.
(McNeill) Sure. Good afternoon. M nane's
Brian McNeill. |I'mthe vice-president and
chief financial officer of New Engl and Power
Cor por at i on.
And what is your role in this Application?
(McNeill) My role, I'"mresponsible for the

overall financial performance of the conpany,

{SEC 2015-05}[ Day 1/ Afternoon ONLY]{06- 13- 16}
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o > O >

i ncl udi ng being able to finance our investnents
novi ng forward.
And you' ve been provided a copy of your
prefiled testinony in support of the
Appl i cati on.

(Court Reporter interrupts.)
You' ve been provided a copy of your prefiled
testinony in support of the Application. Do
you see that in front of you?
(McNeill) Yes, | do.
And do you recogni ze that docunent?
(McNeill) | do.
Do you have any changes to your testinony at
this tinme?
(McNeill) I do. There's one change on Page 4
of 7, Line 19. | understand the project cost
esti mate has changed from $82 million to $72
mllion, of which New Engl and Power's portion
is $35 nmillion, which is $11 mllion |l ess than
was in the testinony.
Does that change affect the concl usions
presented in your prefiled testinony?
(McNeill) It actually strengthens the argunent

there. Wth it being | ower cost to New

{SEC 2015-05}[ Day 1/ Afternoon ONLY]{06- 13- 16}
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[McNEILL/VANCHO/O'NEIL]

Hanmpshire, we have a better opportunity to fund
t hat project.

And with that change, do you adopt your
prefiled testinony as witten and affirmthat

t he informati on and opi nions contai ned therein
are true and accurate to the best of your

know edge?

(McNeill) | do.

M. Vancho, could you provide your nane and
current job position.

(Vancho) Sure. Janes Vancho. |'mthe nmanager
of investnent anal ysis and busi ness devel opnent
for Eversource.

And what is your role in this Application?
(Vancho) Providing financial support for the
Appl i cati on process.

You, too, have been provided a copy of the
joint prefiled testinony with Ms. O Neil in
support of the Application. Do you see that in
front of you?

(Vancho) Yes, | do.

And you recogni ze that as your prefiled

testi nony?

(Vancho) Yes.

{SEC 2015-05}[ Day 1/ Afternoon ONLY]{06- 13- 16}
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[McNEILL/VANCHO/O'NEIL]

Do you have any changes to that testinony at
this tinme?
(Vancho) Yes, we have a simlar change on Page
4 of 9, again, the $82 mllion that's been
reduced to $72 nillion.
And does that change affect your concl usions or
opi nions in your testinony?
(Vancho) Eversource's portion of this project
has not changed - -

(Court Reporter interrupts.)
(Vancho) Eversource's portion of the project
has not changed.
So, with that change, do you adopt your
prefiled testinony as witten and affirmthat
it's true and accurate, to the best of your
know edge?
(Vancho) Yes.
Ms. O Neil, can you pl ease provide your nane
and busi ness position for the record.
(ONeil) My nane is Emlie ONeil. 1'mthe
director of corporate finance and cash
managenent for Eversource.
And what is your role in the Application?

(O Neil) I"'mhere to support the financi al

{SEC 2015-05}[ Day 1/ Afternoon ONLY]{06- 13- 16}
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[McNEILL/VANCHO/O'NEIL]

aspect of the Application.
And you, too, have been provi ded your prefiled,
joint prefiled testinony. Do you recognize
t hat docunent as such?
(O Neil) Yes, | do.
And do you have any ot her changes ot her than
what M. Vancho descri bed?
(O Neil) No, I don't.
So, with that change, do you, too, adopt your
prefiled testinony as witten and affirmthat
it's true and accurate to the best of your
know edge?
(O Neil) Yes, | do.

MR RIELLY: W tender the w tnesses.

CROSS- EXAM NATI ON

BY MR ASLIN:

Q

Thank you. Good afternoon. M. MNeill,
you've just indicated that the project's

proj ected cost has been reduced by
approximately $11 mllion. And if | understand
correctly, that reduction is on the Nati onal
Gid portion of the project only; is that
correct?

(McNeill) That's correct.

{SEC 2015-05}[ Day 1/ Afternoon ONLY]{06- 13- 16}
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Coul d you describe relatively briefly the cause
of that reduction in projected cost?

(McNeill) I think I'"lIl defer that question to
t he proj ect manager on the particul ar project.
| haven't been involved in the full cost
estimate. That's been driven by the project
estimating team and the project manager.

Ckay. But you were provided informati on from
t he project manager, presunmably, that the cost
had changed?

(McNeill) Correct.

The original allocation between the projects |
believe was $46 mllion for the National Gid
portion and $36 or $37 mllion for Eversource.
I s the new nunber for National Gid, then, $35
mllion?

(McNeill) That's correct.

And is the -- you may not know t he answer to
this, based on your prior answer, but |'ll ask
anyway. Has the projected cost of the project
al so been reduced for the Massachusetts portion
of this transm ssion project?

(McNeill) I do not believe so, no.

This question is for the whol e panel.

{SEC 2015-05}[ Day 1/ Afternoon ONLY]{06- 13- 16}
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In this case, this is areliability
project that's been authorized or approved at
sonme | evel by the | SO New Engl and; is that
correct?

(McNeill) Yes, that's correct.

(O Neil) That's correct.

What does that nean in terns of the financing
of the project?

(ONeil) Wll, we would finance this project --
Eversource, PSNH would finance this project in
a very simlar manner to the way we have
financed other transm ssion projects in the
past, initially with short-termdebt. And then
we woul d refinance short-term debt out wth
both equity and | ong-term debt. And once the
project went into service and we started to
coll ect revenues fromthe project, we would use
our cash from operations to support ongoi ng
efforts with the project.

(McNeill) And for National Gid it would be
very simlar. This is one of the projects that
we have in the capital budget for this year, as
wel | as subsequent years. W finance -- we

make fi nance decisions on the overall portfolio

{SEC 2015-05}[ Day 1/ Afternoon ONLY]{06- 13- 16}
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12

of capital projects for New Engl and Power. And

we finance those through a conbi nati on of cash

generated fromthe business, short-term debt,

equity contributions fromour parent, and

periodically |ong-term debt.

Thank you. And as a reliability project, how

does cost recovery differ fromthe nornal

I ndependent project?

(McNeill) Wthin New Engl and Power, any of the

projects that we have within New Engl and Power,

we recover our costs and return on our

I nvestnent through our tariffs. So there's no

difference between a reliability project or any

ot her work that we're doing.

Ckay. Do you have an estinmation of the

approxi mate all ocation of the total project

cost to New Hanpshire ratepayers under the --

for the cost recovery through the tariff?
(Court Reporter interrupts.)

(Vancho) For a regional network service --
(Court Reporter interrupts.)

(Vancho) | believe PSNH nakes up approxi mately

6-1/ 2 percent of the regional network | oad.

So, woul d approximately 6-1/2 percent of the

{SEC 2015-05}[ Day 1/ Afternoon ONLY]{06- 13- 16}
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proj ect cost be allocated to New Hanpshire --
or to PSNH custoners, or is it New Hanpshire
custoners?

(Vancho) That 6-1/2 is for PSNH, not all of New
Hanpshi re.

And so what |'mtrying to clarify for the
record, in part, is this is a regional

transm ssion project that is going to be
recovered through charges on custoners

t hroughout the | SO New Engl and region, only a
portion of which are New Hanpshire custoners.
And am | understandi ng by your answer that
approximately 6.5 percent of the Eversource
portion of the project cost be borne by New
Hanpshi re cust omers?

(Vancho) Right. PSNH nmakes up 6-1/2 percent of
the network | oad. So that portion of the
revenue requirements cost of the project would
be allocated to PSNH

And t hen recovered through PSNH cust omers?
(Vancho) That's right.

And in terns of National Gid?

(McNeill) It's regional. So, again, the

project costs are going to be part of the

{SEC 2015-05}[ Day 1/ Afternoon ONLY]{06- 13- 16}
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[McNEILL/VANCHO/O'NEIL]
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regional tariff, of which the portion that
cones back to PSNH will be the only portion

t hat gets charged to those custoners.

So are you able to provide an estimate of the
portion of the $72 million that will be paid by
New Hanpshire ratepayers as opposed to ot her
rat epayers in New Engl and?

(Vancho) | nean, ultimately be 6-1/2 percent of
t hose costs. But you're devel opi ng revenue
requi rements over the life of the project. So
it's going to recover all the operating
expenses, the depreciation on that project,
returns on equity and interest. So, full
recovery wll be 6-1/2 percent of those

proj ected revenue requirenents.

So, the total cost over tine, including
carryi ng charges and everything el se?

(Vancho) That's right.

Thank you. This project has received a waiver
for the deconmm ssioning portion of the
Application. And ny question for this panel
is: Do you have an estinmation of what the
deconmi ssioning of the project would cost if it

were an obligation that cane up sonetine in the

{SEC 2015-05}[ Day 1/ Afternoon ONLY]{06- 13- 16}
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future, in today's dollars?
(ONeil) I think that's really a question for
t he proj ect managers and the engi neers.
(McNeill) 1 believe there was testinony fil ed
to the estimate of the costs between, on the
NEP si de, of between 9 and 13-1/2 mllion
dollars is a current estimate of cost in the
future.
Thank you. Yes, | think that was part of
di scovery responses and not part of the record
yet .

So, between 9 and 13-1/2 mllion dollars
Is a potential range of cost for
decomm ssi oni ng?
(McNeill) Yeah.
Is that cost currently part of the project
budget ?
(McNeill) I do not believe it is, no. | nean,
it's very atypical for a transm ssion project
for reliability in the region to be
decomm ssioned. W would typically refurbish
t hose projects over tine because there's still
the need for the reliability in the region

Thank you. So, the $72 million does not

{SEC 2015-05}[ Day 1/ Afternoon ONLY]{06- 13- 16}
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I nclude the 9 to 13?

(McNeill) Correct.

I f decomm ssioning were to becone necessary at

sonme tine in the future, how would that cost be

financed or paid out by the Conpany?

(O Neil) The same way as our other costs are

financed and paid out: Initially wth

short-term debt, and then after that wth cash

from operations and | ong-term financi ngs, both

debt and equity.

In terns of cost recovery through the tariff,

at what point would the conpanies initiate that

cost recovery?

(Vancho) As soon as there's a | egal obligation

to deconmm ssion, we go to FERC and try to get

approval for recovery of that. So, you know,

i f that happened at the begi nning of the

project, we would estimate those costs in the

future, again, the 9 to 13, present val ue that

back, and we woul d book an asset retirenent

obligation at that present value |evel and

depreci ate that over the |life of the project.
There's al so a second conponent, which is

an incretion expense. Because we've booked

{SEC 2015-05}[ Day 1/ Afternoon ONLY]{06- 13- 16}
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everything at present value, we need to nark
that up over tine to get to the future
liability. So you'd have an incretion expense
basically every year based on the di scount
rate. Move it frompresent value to future
value. And so we collect those two conponents
every year: Depreciation and incretion
expense.

You said that that process woul d be tri ggered
by a I egal obligation to deconm ssion being

i nposed at some point intine; is that right?
(Vancho) That's right.

If the obligation to deconm ssion occurred in
advance of the actual tim ng of
deconmm ssi oni ng, ny understanding is you would
be able to begin cost recovery in advance of

t he actual expense?

(Vancho) That's right.

And on the flip side, if deconm ssioning was
ordered tonorrow, you would finance it as Ms.
O Neil stated and then recover the cost going
f orwar d?

(O Neil) Correct.

And in your opinion, is the 9 to 13.5 mllion

{SEC 2015-05}[ Day 1/ Afternoon ONLY]{06- 13- 16}
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cost sonething that would be within the
financial capabilities of the conpanies to
cover?
(McNeill) Yes, it would.
(O Neil) Very nmuch so.

MR, ASLIN. Thank you. | don't have
any further questions.

CRCSS- EXAM NATI ON

BY Ms. HUARD:

Q

o > O >

Good afternoon. M. O Neil and M. Vancho, you
have stated that the construction costs will be
financed through internally generated cash and
short-term borrow ng, and as the short-term
debt accunul ates, refinance with long-term
debt; correct?

(O Neil) Correct, and sone equity.

' msorry?

(O Neil) And sone equity.

Right. And fromtine to tine you receive
contributions fromyour parent conmpany. |Is

t hat what you're referring to?

(O Neil) That's correct.

l'd like to refer to Exhibit 1 and 2.

(Ms. Huard hands docunent to panel

{SEC 2015-05}[ Day 1/ Afternoon ONLY]{06- 13- 16}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[McNEILL/VANCHO/O'NEIL]

o >» O >

19

menbers.)
Do you agree these exhibits are bal ance sheets
and short-term and | ong-term debt portion of
t he financial statenents for Eversource at
12/ 31/ 20147
(O Neil) Yes, | do.
And you, M. Vancho?
(Vancho) Yes.
Looki ng at Exhibit 2, 1"'mgoing to read Note 9
out loud as follows: "On January 15, 2015,
Nort heast Utilities' parent issued $150 mllion
of 1.6 percent Series G Senior Notes due to
mature in 2018 and $300 nmillion of 31.5 percent
Series H Notes due to mature in 2025. The
proceeds, net of issuance costs, were used to
repay short-term borrow ngs outstandi ng under

the Northeast UWilities comercial paper

progrant --
(ONeil) I"'msorry. | don't see a 9. | see 7
and 8.

It should be down way at the bottom
(Ms. Huard indicates on docunent.)
So, would you disagree with this? This is

the -- would you agree with this statenent?

{SEC 2015-05}[ Day 1/ Afternoon ONLY]{06- 13- 16}
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(O Neil) Waich statenent?

The one | just read, Footnote 9.
(Wtness revi ews docunent.)

(O Neil) The statenment's accurate.

Thank you.

Ms. O Neil, do you participate in the
preparation of the financial statenents? Do
you participate in the preparati on of financi al
statenments?

(O Neil) Please define "participate.” |'m not
in the accounting -- accounting puts together
financial statenents.
Do you contribute to themat all?
(ONeil) I contribute to part of it.
And what part of it do you contri bute?
(O Neil) Long-term debt, short-term debt.
Do you prepare the schedules that go into the
financial statenents?
(O Neil) No, | don't prepare them
Do you provide the nunbers for thenf
(ONeil) I review them
You review them Thank you.
And, M. Vancho, do you participate in any

way or provide any information for the
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financial statenents generally?

(Vancho) No, | don't.

So, Ms. ONeil, are you famliar wth the
standard ratios that are used in the financi al
i ndustry to determ ne rel ati onshi ps between
conponents in the financial statenent?

(O Neil) Can you be nore specific?

Are you famliar with the standard ratios that
the financial industry uses to conpare the
vari ous conponents in a financial statenment?
(O Neil) Wiich ratios are you referring to?
Well, I'masking you in general right now. Do
you know that there are standard ratios that
exist that the financial industry uses?

(O Neil) That would be nuch nore on the
accounting side. I'mfamliar with rating
agency rati os.

(Court Reporter interrupts.)

Rati ng agency ratios. GCkay. Wll, I"ll just
ask you. | don't knowif you'll be able to
answer these, then. | assuned | was speaking

to an accountant of some sort.
Are you famliar with what's called a

"quick ratio"?
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(O Neil) No, I'"mnot.
Are you famliar with working capital ?
(ONeil) I amfamliar with working capital.
And | ooking at the financial statenments, would
you agree that the current liability is
3.1 billion?
(O Neil) For what conpany? PSNH or Eversource?
" msorry. Ever sour ce.
(ONeil) Current liability's 3.1. Correct. As
of the end of 2014.
Ri ght. And would you agree that the current
assets are 2.7 billion for Eversource at the
end of 12/31/ 147
(O Neil) Yes.
And woul d you agree that Eversource had
negati ve worki ng capital for the period endi ng
12/ 31/ 20147

(Wtness revi ews docunent.)
(O Neil) If you don't include the deferred
credits and other liabilities, yes, | would say
t hat .
Working capital typically is calculated as the
di fference between current liabilities and

current assets?
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(O Neil) Typically. But |I've also seen
Situati ons where sonetines deferred credits or
deferred debts are included.
And what are you referring to as your deferred
debts? Wiat line iten?
(O Neil) Reqgul atory assets.
Regul at ory assets.
(O Neil) Sonetimes nmarketabl e securities.
Are nar ket abl e securities under your O her
Non-current Assets?
(O Neil) They're under Deferred Debits and
Ot her Assets.
| don't see -- | see a heading, "Oher
Non-current Assets.”
(ONeil) It's right under Goodw || .
Thank you.
(O Neil) You're wel cone.
Derivative Contracts? |Is that what you're
referring to?
No, I'm--

(Court Reporter interrupts.)
Fi nanci al i nvest nents.
(ONeil) I'"'munder Deferred Debits and O her

Asset s. I'"'mon the bal ance sheet.
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Q And | am too. | see Current Assets. | see
Equity Investnents. | see property, plant
i nvestments. | see O her Non-current Assets.
Are you under O her Non-current Assets?
A (O Neil) Underneath Property, Plant and
Equi pnent, there's a line called Deferred
Debits and O her Assets.
A (Vancho) You m ght have different --
Q Are you on -- I'msorry. That woul d hel p.

MR 1 ACOPI NO. Are you using
Exhibit 1, Ms. Huard?

MS. HUARD: Never mnd. Yeah. | had
given away ny only Exhibit 1. | didn't expect
to go back there.

BY Ms. HUARD:
Q So, to backtrack, so then, typically, so you're

attenpting to include other things besides

current assets and current liabilities in your

cal cul ati on.

A (O Neil) The standard nethod of cal cul ating

wor king capital is nmerely current assets m nus

current liabilities.

Q Is there any -- is there a standard inference

that the financial industry uses or infers from
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a negative working capital ?

(ONeil) I think the best way to see worKki ng
capital is if you have a cash fl ow statenent.
Do you have a cash flow statenent?

| do not.

(O Neil) To nme, when | cal cul ate working
capital, | go to a cash flow statenent.

So you're ignoring the standard interpretation
of a negative -- a pure calculation of working
capital. | do not have a copy of cash flow.
What el se woul d you have included to turn this
working capital into a positive nunber?
(ONeil) Wll, as | said before, |I go to a cash
fl ow statenment when | cal cul ate wor ki ng
capital. But if you're asking ne if current
assets are less than current liabilities, the
answer i s yes.

Ckay. Well, not |ooking -- w thout | ooking at
your cash flow statenent, | don't have anything
to add to ny consideration. But typically in
the industry, is a negative working capital a
sign of potential bankruptcy?

(ONeil) I don't know the answer to that. |

guess the only way | can really respond to that
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I's Eversource Energy has the highest Standard &
Poor's credit rating in the entire utility

i ndustry at an AL  And Standard & Poor's has
PSNH Seni or Secured Debt rating at an A-pl us.
So, certainly the rating agencies don't think
we' re goi ng near bankruptcy.

Woul d that be because of a couple of factors,
one being that you can tuck it to the

rat epayers for any debt that you incur?
(Vancho) Certainly we cover our interest
expense. W certainly capture that as part of
t he cost recovered.

And woul d the ot her reason be because you
constantly refi your debt?

(ONeil) Wll, there's a good reason we

refi nance our debt. W refinance our debt
because interest rates keep going down. So, in
ternms of how the custoners are concerned, | can
tell you right now that PSNH i s borrow ng
short-termat .66 percent, which you really
can't get nuch lower than that. And if we were
to tab the long-term market, the 10-year market
t oday, we'd probably be borrow ng around 275 or

280 for 10 years. So | would think the
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rat epayers would be extraordinarily happy wth
that type of interest expense.
You consider 6.6 percent a good rate for --
(ONeil) I think 6.6 percent is an awful rate.
| said .66 percent.
Ch, .66. | was going to say. Thank you.
Thank you for clarifying that.

What is the anobunt of your | ong-term debt
as of 12/31/20147
(O Neil) Are you asking PSNH or Eversource?
Eversource. Sorry.

(O Neil) If you were to go to the bal ance

sheet, long-term debt is approxi mtely

8.6 billion. And the |ong-term debt current
portion is approximtely 245 mllion.

Thank you.

(O Neil) You're wel cone.

Who deci des how nmuch short-term debt that you
can incur?

(ONeil) Qur limt on short-term debt

borrowi ngs is contingent upon the New Hanpshire
PUC.

And how do they determ ne that?

(O Neil) They have determ ned, in the case of
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PSNH, that it is 60 mllion plus 10 percent of
net pl ant.
What is included in your net plant -- net fixed
assets -- net fixed plant?

(ONeil) It's plant m nus depreciation.

But what is included in your plant? Wat types
of property? |Is your infrastructure included

I n that nunber?

(O Neil) Yes.

You had just touched on the change in the cost
of the project per conpany. 1'd like to
confirmPSNH s portion is 36 or 37 mllion?
(ONeil) I believe it's 37 mllion,

approxi matel y.

It had been noted by the joint prefiled

testi nony of Brian Hudock and David Pl ante that
t he nunber of mles attributed to PSNH s

project were 9.8 mles, which is approxi mately

10 mles. Wat would you -- or how woul d
you -- would you agree that that is
three-point -- approxinmately $3.7 mllion per

mle of this project?
(Vancho) | nmean, that's the nath. | don't know

how rel evant that is.
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Right. GCkay. And M. MNeill, you' ve al so
stated that the construction would be financed
t hrough short-term borrow ngs, the internal
noney pool, equity contributions fromthe
parent conpany, National Gid; correct?
(McNeill) Plus internal cash generated in the
busi ness.
I nternal cash
I'd like to refer you to Exhibit 3 and 4.
(Ms. Huard hands docunent to panel
menbers.)
M. MNeill, do you participate in the -- do
you recogni ze these exhibits as bal ance sheets
and the long-term debt portion of the
Statenents of Capitalization for National Gid
at 3/31/ 147
(McNei l'l') Yes.
And had you seen financial statenents before
t oday?
(McNeill) Yes, | have.
And what is your role in preparing these
fi nanci al statenents?
(McNeill) Wthin National Gid, our financial

reporting teamw thin accounting prepares al
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the financial statenents. As the CFO, | review
themand amfamliar with the i nformation
that's in them

Looki ng at Exhibit 4, Consolidated Statenent of
Capi talization, under Long-term Debt you have
all of the notes payabl e grouped together. Wo
woul d those notes be w th?

(McNeill) So the statenment you're |ooking at is
for National Gid USA, which is the parent
conpany of New Engl and Power. W have notes
payable with many different institutions.
Wthin the statenents there will be a |list of
those. |If you're interested in seeing
specifically who the bonds are with, you can
see those with the anounts and the rates.

There are nultiple institutions.

It says here that the interest rate is as high
as 9.757?

(McNeill) Correct. Sonme bonds are issued that
don't have the ability to be called or

redeened. So, sone of the higher-interest

debt, that's why they're still out there.
Simlar to PSNH, National Gid nmanages our bond

portfolio very closely. W're investnent rated
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wth S &P. W issue debt at extrenely | ow

| evel s, pretty much the sane .6 percent in the

short-term nmarket, and we issue 10- and 30-year

debt in the sub-4 percent range. It's a very

effecti ve and cheap debt that the ratepayers

are benefiting from

Do i ndividuals ever -- do you ever issue notes

to i ndividual s?

(McNeill) Not typically, no. W typically

i ssue hundreds of mllions of dollars of bonds

that individuals aren't able to contribute to.
(Court Reporter interrupts.)

(McNeill) Sone are not able to participate.

Sone can participate through their brokerage

firnms, but not -- we typically do not issue

i ndi vidually to consuners.

So you say "typically.” Wuld there be any

individuals in this line itenf

(McNeill) I'"mnot aware that there's an

I ndi vi dual person there. Those are nostly

institutions, whether they're pension funds,

I nsurance conpanies. They tend to be two of

our nore -- of the entities, that types of

busi nesses that we i ssue to.
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Do you see the Long-term Debt |isted on the
bal ance sheet for 3/31/2014? For Nati onal
Gid. Sorry.
(McNeill) Yes, | do.
And what woul d the amount of |ong-term debt be
for National Gid at 3/31/20147
(McNeill) Eight point two billion.
Ei ght point two billion.

What does the Advance from Affiliates for
about $2 billion represent?
(McNeill) That's the conpany equity
contributions that we tal ked about. So that's
an equity infusion fromour parent conpany, NG
NA, who funds the NG USA operations. And it's
an equity contribution. |If you | ook at NEP s
financial statenent, you'll see a simlar one
in 2014 for 375 mllion. That's NG USA
providing an equity contribution into New
Engl and Power.
And are you famliar wth the standard rati os
used in the financial industry to determ ne
rel ati onshi ps between conponents in the finance
st at enment ?

MR, RIELLY: Let ne object to the
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rel evance of that question. Perhaps she can
explain why those ratios are rel evant --
(Court Reporter interrupts.)

M5. HUARD: | think it's highly
relevant if the ratepayers are going to be
expected to pay for the construction and the
costs wll ultinmately be added to your debt
structure. It wll ultimtely not only will be
interest on the debt com ng back to us, but in
the event that you do -- are not able to pay
your liabilities, sonehow that will cone back
to the ratepayers.

PRESI DI NG OFFI CER RCSS: Can you
explain what ratio it is that you think wll
i ndi cat e whet her or not a debt can be repai d?

M5. HUARD: Well, | was actually
going to ask the sane questi on about the
working capital. The only one | was going
to -- actually, I"'msorry. | was going to ask
a question about standard quick ratio to show
how qui ckly they could pay their debt back.

PRESI DI NG OFFI CER ROCSS: "1l all ow
t he question on the standard quick ratio.

M5. HUARD: Thank you.
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(McNeill) Okay. So the answer is yes, |'mvery
famliar with the financial ratios that are
used in the industry --
(Court Reporter interrupts.)

(McNeill) -- whether it's the financial
performance of the business or the credit
wort hi ness of the conpany. Simlar to PSNH, we
are rated by both S&P and Mbody's. Qur rating
wth S& is A mnus, and with Mody's A3 [sic].
They enpl oy a very sophi sticated nethodol ogy to
eval uate the credit worthi ness of any
particul ar conpany, using nuch nore
sophi sticated netrics to the ones you're
mentioni ng around i nterest coverage, FFOto
debt. And they have a whol e net hodol ogy of
wei ghted netrics that go into their eval uation.
Coming in with an investnent rating of -- an
investnent rate is critically inportant for us
to be able to i ssue debt at the nost optinal,
| owest rates avail able, and that's what we do.

To answer your working capital question,
our business is very cyclical. W buy and sell
power. The prices of power nobve pretty

significantly year to year. So it's very
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typical in our industry to have very w de

SW ngs year over year in working capital that's
funded t hrough our short-term borrow ng, where
we are cash flow outfl ow on worki ng capital.

But over tine, we recover that from our
custonmers. But it's very typical in the
utility industry to be in that position.

The quick ratios are a very basic ratio
that you look at. W're really | ooking over
the long termto see how we fund the business
optimal ly.

(ONeil) And if | could add just one other
thing. Rating agencies go and actually rate

t he debt of these conpanies. They | ook at
short-termas well as the long-term So there
are also short-termratings that they assess,
whi ch woul d coincide nore with what we're
tal ki ng about here, in terns of the quick
rati o. They evaluate short- and long-term
risk.

Do you think that these agencies give you any
sort of consideration for the fact that you can
automatically recover nost of it fromthe

rat epayers w t hout any question fromthe
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r at epayers?

(McNeill) I would disagree with that statenent.
We do not have the right -- we have the right
to recover prudent expenses fromratepayers.

We don't have the right to recover "any
expenses" fromratepayers. As we tal ked about,
we're issuing very cost-effective debt here to
fund this business. And any challenge to the
prudence of that | would say is doubtful.

Do you consider $8 billion to be prudent debt?
(McNeill) Yes, we do. Absolutely. W have a

| arge busi ness of keeping the lights on in New
Engl and. W have to nmake investnents in that
business. It's funded wth both equity and
debt through an optimal capitalization
structure. As the business grows, so does the
debt. |It's a very healthy business, and the
cap structure is very healthy. So, yes, | do.
(O Neil) Before we can issue debt in New
Hanmpshire, we need PUC approval .

Is that also with | ong-term debt?

(ONeil) Yes, it is.

So, the New Hanpshire PUC has approved

$8 billion | ong-term debt?
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(ONeil) I said in New Hanpshire. This is

Ever source debt.

Ckay. | have no further questions.
PRESI DI NG OFFI CER RCSS: Questi ons

fromthe Commttee nenbers?

PRESI DI NG OFFI CER RGCSS:

| have just one. Could one of the w tnesses
expl ain what exactly "quick ratio" is since
it's been nentioned?
(McNeill) Sure. Quick ratio is the difference
bet ween your current assets --
(Court Reporter interrupts.)

(McNeill) Sorry. |I'mfrom New York.

Quick ratio is sinply an accounting ratio
t hat conpares your current assets to your
current liabilities. And it's a very basic
netric to see if you have nore assets than you
have liabilities, if in your bank account you
have nore assets in the bank than you do
credit-card debt. It's a very short-term
focused netric. It doesn't take into account a
| ot of the other financial aspects of the
busi ness.

And to foll ow up, the comment that you would
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al so need to | ook at cash flow, what woul d that
tell you in addition to the quick ratio that
woul d be hel pful ?

(ONeil) Wll, the quick ratiois areal -- for
| ack of a better word, it's sort of a crude way
of | ooking at how qui ckly you can pay back
short-termdebt. GCenerally, we ook nore in
terms of, you know, cash from operations, which
you get fromyour cash flow statenent. You're
not going to be getting that from your bal ance
sheet .

And wll the cash flow statenent show you the
cyclical nature of the cost and revenues --
(ONeil) I't would, it would, because it's
prepared according to GAP, the way the other
statenents are. And, you know, the nature of
our business really is cyclical. And you'l

see it wiwth the 12 nonths trailing. |If you
were to | ook at our nunbers, 12 nonths trailing
or 3 nonths trailing, Septenber could | ook very
different fromthree nonths trailing June.
(McNeill) If you look at financial statenents
that were included in the application and you

| ook at '12, 13 and ' 14, you can see three

{SEC 2015-05}[ Day 1/ Afternoon ONLY]{06- 13- 16}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[McNEILL/VANCHO/O'NEIL]

39

years. And you can | ook at cash from
operations and see what that is. That's
critical. That's cash comng into the business

that's used to fund the working capital as well
as the capital expenditures and dividends. You
can see how it npbves over a three-year period.
Working capital is included. So when you | ook
at New Engl and Power, you know, it's sonewhere
between a billion and two billion a year of
cash flow from operations, including the years
wher e wor ki ng capital was negative. W have
ot her incone comng in other than worKking
capital. So, on average, it's a billion to two
billion a year in cash comng in the door for
New Engl and Power .
And so it's both conpani es' testinony that,
notw t hst andi ng the negati ve wor ki ng capital
fromthe snapshot of your financial, which is
year-end, that the cash fl ow adequately
supports the expense if you | ook at the whol e
year ?
(McNeill) Right.
(O Neil) Absolutely.

PRESI DI NG OFFI CER ROSS: Gkay. Thank
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BY MR | ACOPI NO

Q

M. Vancho, | may be confused. But when you
wer e questioned by Counsel for the Public, you
had nentioned that 6-1/2 percent of this
project is Public Service's responsibility --
or Public Service custoners' responsibility.
Previously in the public hearing in this case
we heard the figure of 9 percent being the New
Hanpshire portion of this reliability project
whi ch New Hanpshire customers woul d be

40

responsible for. Can you clear up ny confusion

on that?

(Vancho) | was providing a nunber | believe for
PSNH. There coul d be additional New Hanpshire
custoners that nake up the difference. But ny
under standing i s PSNH nmakes up 6-1/2 percent of
t he network | oad.

Ckay. So the other electricity conpanies wth
franchi ses in New Hanpshi re make up that

bal ance.

(Vancho) That's ny understanding. That's
right.

Thank you.
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There was also -- in response to Counsel
for the Public's questioning, there was a
questi on about the estimate of deconmm ssioning
cost, and the figure 9 to 13 mllion was used.
Is that for the entire project or just New

Engl and Power' s?

(McNeill) No, that's -- the estinmate on New
Engl and Power is 18 mles. | believe it was
esti mated between half a mllion a mle and

750,000 a mle.
Is there a different estimte for Eversource?
(Vancho) Hold on. [I'mjust going to review
sone of the foll owup questions here. One
second.
(Wtness revi ews docunents.)

MR. NEEDLEMAN: Maybe | can hel p.
The response to Data Request CPl1-4, which is
Counsel for the Public 1-4, addressed this
issue. And | believe that the response
Indicated that it was for the Applicants. It
said the Applicants estinmated that the renoval
of the 3124 |ine would cost between 500,000 to
750,000 per mle in 2016 dollars. And it

refers to -- or approximately 9 mllion to 13.5
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mllion for the 18 mles of the 3124 |ine
| ocated i n New Hanpshire.
(McNeill) My mstake. Then it was for both, as
opposed to New Engl and Power.
MR | ACOPI NO. Thank you.
PRESI DI NG OFFI CER RCSS: Does t he
Appl i cant have any redirect?
MR- RIELLY: No redirect. There was
a question early on about the reason for the
change in NEP's estimate. W could bring the
proj ect manager, Brian Hudock, back up to
answer that question if you'd |ike.
PRESI DI NG OFFI CER RCSS: | think that
m ght be a good i dea.
(BRI AN HUDOCK, previously duly sworn
joins current panel nenbers.)

REDI RECT EXAM NATI ON

BY MR R ELLY:

Q

Brian, you're still under oath. Can you pl ease
explain the reason for the estimte decrease?
(Hudock) Yes. So this is typical for projects
t hroughout the life cycle. There's an update
on the estimate as it becones better known and

nore details about the project are incorporated
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in this estimate. So, National Gid refined
its estimate further. That resulted in the
overall slight increase in project costs.
Br oken down, that was a slight increase in the
Massachusetts section and a decrease in the New
Hanmpshire section. The reasons for this mainly
were for the cost of environnental controls.
There's nuch nore extensive matti ng and ot her
wet | and controls required in Massachusetts.
The proportion of structures in Massachusetts
requi ri ng nore expensi ve concrete cai sson
f oundati ons ended up being nore, a
significantly higher percentage of the
structures in Massachusetts. And the overall
siting and permtting costs associated with
federal, state and | ocal permtting in
Massachusetts ended up bei ng nore expensive
versus in New Hanmpshire. So, overall, the
costs were very simlar on a project basis than
previous, but like |I said, Massachusetts costs
i ncreased and New Hanpshire costs decreased.
PRESI DI NG OFFI CER RCSS: What was the
decrease in New Hanpshire cost due to

specifically?
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THE W TNESS: (Hudock) Well, again,
t he overall cost takes a |look at the entire
project. So the allocation of the two costs
assumed nore of a proportional allocation of
things |ike environnental controls, things such
as proportion of structures that would be
cai sson foundations, and simlar siting and
permtting costs. So that initial estinate was
made, you know, before nore was known about
t hose different factors. So, ultimately, when
each of those three were known in greater
detail, the higher proportion of each of those
three were borne nore heavily by Massachusetts
than the New Hanpshire portion. But
ultimately, like | said, the net cost inpact to
New Hanpshire ratepayers is very simlar. So,
regardl ess whet her the Massachusetts costs are
hi gher or | ower, or the New Hanpshire costs are
hi gher or |lower, for the New Hanpshire
ratepayer it's ultimately the overall cost that
really would nmatter.

PRESI DI NG OFFI CER RCSS: Counsel for
the Public, did you have any follow up?

MR ASLI N: No, that clarifies it for
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me. Thank you.
PRESI DI NG OFFI CER ROSS: Any ot her
questions for the w tness?
[ No verbal response]
PRESI DI NG OFFI CER RCSS: Al right.
Thank you. This panel is excused. And our
next panel is M. Hecklau on Aesthetics.
( WVHEREUPQN, JOHN HECKLAU was duly sworn
and cautioned by the Court Reporter.)
DI RECT EXAM NATI ON

BY MR NEEDLEMAN:

Q

Good afternoon, M. Hecklau. Could you please
state your full name for the record.

My nane is John Heckl au.

You have to pull that a little closer. Red
light?

I's this working now?

And where do you work?

I work for a firmcall ed Environnental Design
and Research, or EDR

And what was your role in this project?

My role was preparation and oversi ght of the
Vi sual | npact Assessnent of the project.

And you have your prefiled testinony in front

{SEC 2015-05}[ Day 1/ Afternoon ONLY]{06- 13- 16}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[HECKLAU]

>

o >» O >

46

of you; is that correct?
| do.
Do you have any changes to that testinony?
| do not.
And do you swear to that testinony and adopt it
as your own today?
| do.
Ckay.
MR, NEEDLEMAN: He's avail able for
questioni ng, Madam Chair.

CROSS- EXAM NATI ON

BY MR ASLIN:

Q
A

Q

Good afternoon, M. Heckl au.

Good afternoon.

As part of your Visual |npact Assessnent, you
sel ected sonme key observati on points anong the
identified scenic resources; is that correct?
That's correct.

Is it correct that KOPs, for ease of reference,
were selected for sonme, but not all of the
identified scenic resources?

That's correct.

Coul d you refresh ny nenory as to how many KOPs

you have and how nany sceni c resources were
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i denti fied?

So it's outlined in the Visual |npact

Assessnent, the VIA. ['ll try to recall as
best | can. | believe there were 108 scenic --
wel |, potential scenic resources that we

identified wwthin the 2-mle radius study area
around the line. Through our field work, we
determ ned that, once you got beyond a
half-mle fromthe line, you essentially could
not see the line fromthese sites. So that
reduced the nunber to 51, which was the nunber
of resources within a half-mle of the |ine.

We then took a | ook at those 51 to determine if
they net the criteria that the SEC rules use to
define a "scenic resource,” and that was that

t hey either enjoyed a designation of "scenic"
or they had scenic qualities, and they were
publicly accessible. Based on that, | think we
got that nunmber down to 21 that actually net
the criteria. And then, after that, we -- you
know, maybe | can just check ny notes. | want
to nake sure | get the numbers right for you
Sure. Thank you.

(Wtness revi ews docunent.)
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A | apologize. | wote this down, but |I'm having
trouble finding it. Let ne just grab ny notes.
Ckay. So, the total was 108; there were
51 within a half-mle; 28 net the definition of
"scenic resource," according to the SEC
criteria; and of those, 13 were consi dered, or
determ ned to have potential views of the
project. So we |ooked at those 13 in detail,
and it was fromthat 13 that we sel ected the
ei ght KOPs. The ones that were not sel ected
ei ther proved not to have a view or were better
represented by sort of equivalent viewpoints in
t he sel ected KOPs.

Q Thank you. So the distinction between the 13
scenic resources that were identified to be --
to neet the criteria and that have potenti al
views, and the 8 KOPs, was that sonme of those
13 didn't have -- they had potential views but
no actual views when you studied them further?

A That's right. On Page 57 of the VIA it talks
about viewpoint selection. And it basically
says right here, the sites described above --
that's the 13 -- views of the proposed project

are likely to be distant or substantially
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obscured fromthree of these, which was
Londonderry Town Center, George Mil doon Park
and Robi nson Pond Park. So, out of the 10 that
we t hought we had views from of those we
pi cked the 8. The other ones we felt were not
as suitable for devel opnent sinul ati ons because
there was nore screeni ng or because they were
not really adding anything to the anal ysis.
And the ones we didn't use were -- it says down
here, "Although clear views of the project
woul d be available fromthe Town of
Londonderry" --
(Court Reporter interrupts.)

I"msorry. The lack of scenic quality
suggested that the Route 28 scenic byway was a
better one to use, and that that was a better
representation of the project's effect on the
scenic quality on a designated scenic road.

And then we also stated in here, the view
fromthe Appleway was determned to
represent -- be representative of potenti al
views fromthe town of Londonderry -- see View
14 -- and that the Peabody Town Forest and

Musquash Conservati on Area adequately
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represented potential views fromthe Bockes
Menorial Forest. So | knowthat's a little bit
confusing, but that's how we got down to the
nunber seven -- or eight, rather.
Thank you. That hel ps clarify.

In addition to scenic resources, | believe
i n Suppl ement 3 you included sone photo
sinmul ations for selected private property vi ews
of the project; is that correct?
That's correct.
How di d you choose those observation points for
private property?
So, when we did the field work for the project,
we got the original photos. W visited a
variety of |ocations throughout the study area.
A hundred twenty different spots were used, and
phot os were collected fromall those, trying to
cover not only the scenic resources, but also
the different | andscape character types and
vi ewer groups that mght be in the study area.
And quite a few of those were fromresidentia
areas. The study area in general is very
suburban, so there are a | ot of residential

areas within that 2-ml e radi us. Most of the
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phot os we ended up taking were very close to
the |Iine because that's where views actually
were avail able. And fromthose we | ooked
t hrough to see, both geographically, in terns
of the extent of the line, and also the type of
changes in the view that mght result, and we
pi cked five viewpoints that we thought gave a
good representati ve cross-section of the visual
change that mght result fromthe project.
Ckay. Thank you. Whuld you agree that, with
this project, given that the work is all within
an existing right-of-way with other electric
transm ssion lines, that the areas of visual
I mpact are primarily fromtree clearing and
fromthe limted additional height of these
structures conpared to existing structures?
Yeah, | think one of the conclusions of the VIA
Is that the tree clearing in particular is what
changes the visual -- visibility and vi sual
effect fromthe project the nost.
And woul d you agree -- well, let ne ask before
t hat .

Were you in the hearing roomearlier when

Exhi bit CFP1l was di scussed by the engi neers?
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A. I don't think so.

Q Ckay. Let nme find it. There was an exhibit
created by the engi neers showi ng for each
structure along the project the difference in
hei ght between the proposed structures and the
current hi ghest existing structures in the
vicinity. And that showed -- there was sone
testi nony on that show ng approxi nate hei ght
i ncreases between 5, and in a couple extrene
cases, 45 or 50 feet, but nore on average in
the 15- to 25-foot range. Was that data
sonet hi ng that was considered in your original
Vi sual | npact Assessnent?

A Yeah. | nean, part of an assessnent is an
eval uation of potential project visibility, and
that's what we refer to as a "vi ewshed

anal ysis,” which is essentially a |ine-of-sight
anal ysis that | ooks at all the structures,
where they're proposed and the hei ghts
proposed, and identifies those areas within the
study area that would potentially have a direct
i ne of sight based on the existing topography.
And t hen we use, al so, nmapped forest vegetation

fromthe National Land Cover Dat aset. So we
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did a viewshed anal ysis of both the existing
structures on the right-of-way and the proposed
structures on the right-of-way, and then
prepared a figure that showed the conpari son of
the two and how nuch nore visible within that
study area the new project structures would be.

Q Geat. 1'd like to just | ook at one example
that | | ooked at with the engineers earlier,
just for an exanple. You probably don't have
it up there right now, but if one of the
attorneys coul d get the Supplenent 3 binder. |
want to turn back to that sane map in the
WIldlife Habitat Land Cover Map, Page 8 of 16.

MR T ACOPINO And just for the

Comm ttee nenbers, that you would only have
el ectronically. That's not sonething you woul d
have on paper, Suppl enent 3.

BY MR ASLI N

Q So, M. Hecklau, | wll direct your attention
to the map that you have now, which is Page 8
of 16, and you will see the proposed 3124 |ine
depicted in yell ow along the right-of-way. Do
you see that?

A | do.

{SEC 2015-05}[ Day 1/ Afternoon ONLY]{06- 13- 16}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[HECKLAU]

54

And each of the proposed new structures is

| abeled with a nunber. And the one |'m goi ng
to direct you to is Structure No. 204, which is
just off of Lenny Lane.

| see that.

Ckay. Earlier we had | ooked at the exhibit.
And rather than showng it to you, I'Il just
represent that the Structure 204 is |listed as
bei ng either 30 or 20 feet higher than the

exi sting two structures, which are 84 and 85 on

the line. | guess I'mdirectionally
chal | enged. Just above, let's call it, on the
page.

Ckay.

Do you al so understand -- and this view, the

area where this portion of the project is being
proposed, is within an area that woul d need
tree clearing?

| can see that, yup.

And so in this case, what's your opinion as to
t he i npact of the -- visual inpact of clearing
the trees along that portion of the

ri ght-of-way and increased -- addi ng a new

structure that's 20 or 30 feet taller than the
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A Well, I think, you know, the actual anal ysis we

di d, you know, focused on scenic resources.
But | think the end result m ght be simlar
a situation like this, where it's the tree

clearing that wll have the | argest effect.

And the effect will be that it will renpbve sone

screening that currently exists and all ow
visibility of not only the new structure, but
per haps some of the existing structures in

areas where it mght currently be screened.

As far as the height of the new structure,

you know, at this distance |I'm not sure that
the height is really the issue, just because

all of the structures are going to | ook tall

when viewed proximate to them And ny guess is

that a 20-foot increase in height, while it
w ll be noticeable, won't nake that structure
dramatically different than the ot her
structures on the right-of-way.

Q Ckay. So it's, in your opinion, nore tree
clearing than height that will make a
difference to the visual inpact.

A | think so. At this distance, yeah.
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Woul d you agree that, for those properties that
are near a portion of the project where there's
tree clearing, that that's where the greatest

vi sual inpact will be?

Yeah. The greatest inpact will be just what |
said, either exposing nore structures to view
or creating the perception of a w der, cleared
ri ght - of - way.

And there was al so testinony earlier that there
was, | believe, 71 acres of tree clearing in
this project. Wile there were not a | ot of
sceni c resources affected, would you agree
there will be a nunber of private properties
that will be affected from a visual inpact

st andpoi nt ?

Yeah, there's no question that, you know,
there's going to be an effect. Again, the
focus of our study was on scenic resources.

But the conclusions in that study, | think, are
consistent with what you'd find in a
residential area, that, you know, you wll
increase visibility. Now, | think that
increase and its effect is tenpered by the fact

t hat you've got a very large, very
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| ongst andi ng, existing transm ssion corridor.
But having said that, | would agree with what
you sai d.

Thank you.

MR, ASLIN:. | do not have any further
questi ons.

CROSS- EXAM NATI ON
BY M5. HUARD:

M. Hecklau, you indicated that you provided
oversight to the initial Visual |npact
Assessnent; is that correct?
Yes, ma'am
So you nerely reviewed it when it was
conpl et ed?
No, it was nore than that. | hel ped prepare
the report. | hel ped coordi nate the study,
visited the site. | basically was involved in

>

every aspect of the analysis that was done.

So you actually perforned site visits; correct?
| did.

And as a result of the Visual Inpact

Assessnent, you concluded that the project w il
not have an unreasonabl e adverse effect on

aesthetics, period. Does that say anything
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about aesthetics from scenic resources?

The study was --

Your concl usi on.

Par don ne?

Your conclusion itself. Does your concl usion
itself say it does not have an unreasonabl e
adverse effect on aesthetics, period?

The conclusion is presented in the context of
what the study exam ned, which was its effect
on sceni c resources.

In the VIA, did you not include a
characteri zati on of a visual study area that
you' d recently spoken about identifying

di fferent view groups?

W did.

And did those view groups fall into three
categories, not just one, but three, including
| ocal residents, comuters, through travelers
and recreational users?

Correct.

And did your VIA indicate that |ocal residents
are likely to have nore frequent, prol onged
views of the | andscapes from yards, hones,

| ocal roads and pl aces of enploynent than a
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comuter, through traveler or a recreational
user?

A Correct.

Q So, fromthat statenent, would you concl ude
that the -- would you agree that the residents
have the greatest inpact out of this project,
greatest inpact for aesthetics?

A Agai n, the study | ooked at the scenic resources

within the study area. The viewers who are
seeing the line fromthese scenic resources
could fall into any of those three categories.
Again, it was in the context of visibility from
sceni c resources that we drew our concl usions.
Q Are you follow ng the guidelines for the New
Hanpshire SEC rul es or the RSA 162- H?
A | believe it's the SEC rules. [|I'mnot famliar
with the second thing you said.
Q Does a | aw have a greater hierarchy than a
rul e?
MR, NEEDLEMNAN: "1l object. That
calls for a | egal concl usion.
PRESI DI NG OFFI CER ROSS:  Sust ai ned.
BY Ms. HUARD:

Q I'"d like to wal k you through a few exanpl es for
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the benefit of the Commttee. Regardless of
whet her your focus was on scenic, |1'd like to
wal k through a view exanples of the views that
the residents will face after this project is
conpl et ed.

I'd like to refer you to Exhibit 25. Do
you recogni ze this map as -- this exhibit as a
map fromthe NH -- I'msorry -- NRPC, which is

t he Nati onal Regi onal Pl anni ng Comm ssi on?

I don't recognize the map, but --

Ckay.

-- | know the | ocation.

Ckay. Good. So then, you recogni ze Robi nson
Pond?

Yes, ma' am

Do you recognize this as -- do you see David
Drive on this map?

| do.

Do you recognize this area as the general area
that a person living on David Drive may
commute, wal k or engage in recreationa
activity?

Yes.

I'd like to refer you to 34 and 35.
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(Ms. Huard hands docunent to w tness.)

BY M5, HUARD:

Q

Do you recogni ze these maps as being part of
the NEP' s application? Do you recognize the
groupi ng of high-voltage transm ssion towers on
Exhi bit 34 as the point of demarcation for the
two Applicants?
I*"msorry. Could you repeat that question?
Sure. Do you recognize the groupi ng of
hi gh-vol tage transm ssion lines -- transm ssion
towers on Exhibit 34 as the point of
demar cati on?

(Wtness revi ews docunent.)
The point of demarcation for what? |'msorry.
I|'"msorry. The point of demarcation between
the two Applicants where -- the point where the
two Applicants' |ines cone together?
Ckay. Yes.
And then if you | ook at them next to each
ot her, because they continue, do you see the
| egend at the bottom of the map?
Yes.
And do you see the proposed view |line and

rel ated new poles are marked in yell ow?
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Yes.
And can you | ocate Transm ssi on Pol e 2007
Yes, | can.
And can you see that this is a three-pole
structure?
That's how it appears, yeah.
And can you see fromthe | egend, the key, that
the synbol for guy anchors are small, white
circles?
| see that in the | egend, yes.
Can you see the anount of guy anchors that wl|
be placed around this three-pole structure?
Yes.
Can you see the tennis court on the abutting
property?
| can.
And as you go to the next page, you can see
that belongs to a resident; correct? There's a
house on that property --
Appears to be.
-- or next to it.

Can you see that the placenent of the
t hree-pole structure will have an unreasonabl e

adverse effect to the owner of this property?
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I"mnot really in a position to address that.
This isn't sonething we | ooked at. | don't
know what this would | ook |Iike at ground | evel
or what it would look like if any sort of
mtigation were applied. So | can't really
make t hat concl usion.
Can you see what the view -- can you see that
the view of anyone wal ki ng or comuti ng on
David Drive would have a view of this
structure?
It 1ooks |ike there would be an open vi ew of
the structure, yes.
Can you see the synbol for tree renoval |isted
under -- in the | egend?

(Wtness revi ews docunent.)
Yes, | can. Yes, | can.
Wuld it satisfactory you to know it's these
small, white dots?
Yeah, that's what |I'm | ooking at.
Do you see these snmall, white dots synboli zi ng
proposed tree renoval shown on Exhi bit 35?
Yes.
Can you see that tree renoval will open a brand

new vi ew of the two abutters shown on this map?
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Yeah, that is what it appears to indicate.
And can you see that this tree renoval w |l
open up brand new -- open up brand new vi ews
for residents on the portion of David Drive
using south of this tree renmoval on this map?
Not necessarily their legend. |Is there -- do
you see the possibility that, |ooking at David
Drive, going to the south end, that with this
tree renoval the aesthetics will actually
change for that -- the possibility for that end
of the road will actually see that ROW now?
I guess, unless |I'm m sreading the north arrow,
it looks Iike the view fromthe south would be
the top of the page; is that correct?
No, no. | said "looking at the page." | said
to ignore that key. Ilgnore that north arrow
Looki ng up and down David Drive as it sits
in front of you --
Ckay.
-- go south on that road, that side of David
Drive. Does it appear a possibility that those
hones also will have a brand new vi ew of that
ROW and t he MWRP?

(Court Reporter interrupts.)
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Maybe |''m just confused. But if you're tal king
about houses at the top of the page -- is that
what you're asking about?
The bottom of the page.
Ckay. | thought you asked ne about that
previously. But yes --
| first asked you about the two that you can
see.
Yes, which are --
And now |I' m goi ng --

(Court Reporter interrupts.)
The two you're referring to are at the bottom
of the page.
Initially I asked you about the two at the
bott om of the page, and you answered that it
appeared they would have a change in aesthetics
fromthe tree renoval. Currently I"'mtrying to
determ ne -- take the page and | ook at David
Drive as it appears to you up and down. The
part of the road running close towards you is
sout h.
So the north arrow was incorrect you' re saying.
No, I'mnot saying that. |'mdisregarding --

I'"mtrying to explain it visually as |I'm
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| ooking at it because | can't actually really
foll ow t hat.

Il nean, if I'mgetting what you' re asking,

you' re sayi ng houses bel ow the ones at the
bottom of the page, would they al so see a
change because of this tree renpval? |Is that
correct?

Yes.

Ckay. | nean, it's possible. The reality,

t hough, is there's still trees left right al ong

David Drive, at |least according to the clearing
mar k. And our experience was that, until you
are essentially right on the right-of-way, it
was very difficult to see nmuch. Long-di stance
views were very hard to find. So | would not
envi sion that effect extending very far towards
t he bottom of the page, whatever that direction
I'S.

If you |l ook at Pole 88, do you see that's right
next to the ROWP

Yes.

And if you go, again, in that sane direction,
and you renove -- if you |look to the tree

renoval, it's actually renoving all the way to
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the edge of the ROW And can you not see that
that will elimnate any barrier to views to at
| east the next couple of homes?
l'"msorry, ma'am \Wen you say "the next
coupl e hones,"” unless you can point to nme on
the map where you're referring to --
The next hones --
(Court Reporter interrupts.)

THE W TNESS: (Hecklau) To the houses

on the map that she's referring to, then | can

answer the question.

BY M5, HUARD:

Q

Well, let me refer you back to the -- it's
difficult with this nmap to get ny point across.
But if you | ook back at Exhibit 25, you
can maybe see the full ROWa little bit better
next to this, and you m ght be able to
understand a little bit better what |'m sayi ng.
There are at |least 10 ROM -- 10 additional
houses goi ng towards the south besides these
two that you can see, which are considered
direct abutters.
Ckay. Again, |I'mconfused on the north and

south. But I'll just say this --
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Ch, go ahead.
You know, when we were asked to suppl enent or
provi de additional information by preparing
simulations fromresidential settings, the ones
we selected were right on the right-of-way.
And the reason for that -- or right adjacent to
the right-of-way. And the reason for that is,
once you got away fromthat right-of-way edge,
you coul d not see enough to do a sinmulation.
So |l can't tell you specifically what you woul d
see. | do know we | ooked at sites on David
Drive. | can tell you that, once you get any
reasonabl e di stance fromthe edge of that
ri ght-of-way, there's going to probably be
significant screeni ng between the viewer and
the cl eared right-of -way.
Wuld it satisfy you to know that you are
conpletely incorrect, as a person that |ives
t here? Thank you.

Can you |l ocate Pole No. 201 on Exhibit 357
Yes.
And can you see that this is a two-pole
structure?

| can.
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And can you see that this placenent of this
structure would not only be seen by these two
abutters with the trees renoved, but the
possibility of the other hone that is at the
top of the page | ooking down?

It looks like there's probably a clear |ine of
sight fromDavid Drive and the shoul ders toward
that new structure. Between the houses and the
structure, there appear to be sone substanti al
trees.

Satisfy you to know that four houses up, | can
see Structure 88 from ny house?

That's not the question you asked ne.

I*'m providing you with another question.

I'd like to refer you to anot her
residential area, Exhibit 36. Wuld you state
for the record what roads you see appear on
this exhibit?

Lenny Lane and, is it pronounced Kienia Road?
Correct. And again, can you |locate the white
dots representing tree renoval in this exhibit?
| can.

And can you see the five hones at the bottom of

t he page that appear to have the tree
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renoval -- trees renoved alnost right up to
their property?
Yeah, at least four | can see. Yes, five hones
down there. Hmm hnmm
And can you see that these five hones wll have
a brand new view of the entire RON a brand new
[iving view?
It appears their view will change, absol utely.
l'd like to refer you to Exhibit 37 and 38.

(Ms. Huard hands docunent to w tness.)
Can you state for the record what roads you see
on this map, these two exhibits?
Exhibit 37, | see Kienia Road and Marie Lane.
And do you see a body of water on this nap?
| see sonething that's | abel ed "Howard Brook."
And can you |l ocate the white dots that

represent tree renoval on this exhibit?

Yes, | can.
And can you see -- naybe | should -- how nmany
houses do you see that appear wll have a brand

new vi ew of the entire RONoONn the MWRP?
Well, again, I"'mnot sure | can say if they're
going to have an entirely new view or if

they'll be able to see the entire RON But it
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| ooks li ke there's clearing on sonething. |I'm
| ooki ng at Exhibit 37. Looks |ike maybe ei ght,
seven or eight lots where there's clearing
shown. And not all of those are conplete
clearing. So, again, | can't say if that's
going to open up the view to the right-of-way.
But | can see clearing on those |ines.

A considerabl e difference in aesthetics,

t hough.

On sone, possibly.

And can you see that wal kers and comuters
traveling fromup Kienia, which -- traveling
fromthe east side of Kienia, not the trees,
but | ooking at Kienia, |ooking at the east side
of Kienia, has the potential for a new view as
a result of tree renoval ?

Wl |, anyone on Kienia Road is already in a
very large, cleared transm ssion |ine corridor.
So they nay see sone new structures. But the
view i s already dom nated, defined by the
cleared transm ssion line right-of-way that has
mul tiple existing structures on it. So, can

t hey see a new structure or structures? Yes.

But it's in the context of many, nany existing
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structures.
Even on the east side of Kienia Road, you
consider themto already have -- if they're
used to wal ki ng on that side, you can see that
t hey actually have a view now.
Ei ther side of that road, the viewin this
exhi bit that you' ve presented to ne crosses,
you know, at an angle right through this
exi sting major transm ssion corridor. So, yes,
t hey have views of nmultiple transm ssion
structures fromeither side of that road.
Looki ng at Exhibit 37, can you see the two
houses in the | ower right-hand corner?
Yes.
And can you see the tree |ine above thenf
Yes.
And can you see that they live on the eastern
side of Kienia Road?
Yes. Actually, they're on the -- again, if I'm

| ooking at the | egend correctly, it |ooks |ike
they're on the western side.

| asked you to look at the road itself, left or
right, the right side of Kienia. Wth those

trees renoved, that portion of Kienia, do you
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see that portion of the road if you're driving
or walking on it having a new view of the
ri ght - of -way?
Yes. | nean, | see the potential for
addi ti onal views of the right-of-way where that
tree screening exists right now
PRESI DI NG OFFI CER ROSS:  |'mgoing to
ask that we maybe take a break because we're an
hour and a half into this, and I think the
st enogr apher nay need one.
MS5. HUARD: Should I finish this
exhibit and then we'll take a break --
PRESI DI NG OFFI CER ROSS:  Yeah.
M5. HUARD: -- 'cause I'min the
m ddl e of an exhibit?
PRESI DI NG OFFI CER RCSS:  Yeah.

That's fi ne.

BY M5, HUARD:

Q

Looki ng at Exhibit 38 --
PRESI DI NG OFFI CER RCSS: Il think if
we're done with 37, why don't we stop here --
MS5. HUARD: Well, they will go
together. |1'mjust going to finish and have

hi m| ook at them together.
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PRESI DI NG OFFI CER ROSS: Al right.
M5. HUARD: Just real quick.
BY Ms. HUARD:
Q Can you see Pol e 2087
A Yes.
Q Can you see that this is a three-pole
structure?
A Yes.
Q Can you see that this -- you see the synbol for

t he guy anchors that we spoke about before?

A | do.

Q And you see the | arge nunmber of guy anchors
that wll be used?

A Yes.

Q Can you see the house just south of the strip

of trees?
PRESI DI NG OFFI CER RCOSS: Coul d we not
use "south," because north is actually down to

the right on these.

M5. HUARD: |'musing the paper,
okay, so --

PRESI DI NG OFFI CER ROSS: Can you use
"right," "left," and "up" and "down" then.

BY M5, HUARD:
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On the | ower part of the paper.

| can see two honmes on the | ower part of the
paper .

All right. So in the mddle of paper, in the
m ddl e of the exhibit --

Yes.

-- that honme, would it satisfy you to know t hat
Is on a road that you cannot actually see on
this map that runs parallel, runs across this
exhi bit, called Breakneck?

Ckay.

Can you see the potential for other hones on
the other side of that road that will actually
see up through this opening that woul d be nade

fromthis tree clearing?

| nmean, | can see that the tree clearing as
i ndicated on this exhibit wll open the viewto
sone extent above that honme. | can't speak to

what' s happeni ng out si de the i mage.
So that's it for that exhibit.

PRESI DI NG OFFI CER RCSS: Gkay. Thank
you. We'll take 15 m nutes and cone back at 25
after three and resune with Ms. Huard's

Cr oss-exam nati on.
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(Wher eupon a brief recess taken at 3:07,
and the proceedi ngs resuned at 3:25)
PRESI DI NG OFFI CER RCSS: Al right.
It's 3:25, and we will resune with Ms. Huard's

Cr oss-exam nati on.

BY M5, HUARD:

Q

I'"d like to refer you to Exhibit 33 and 43.
MR I ACOPINO M. Huard, just for
clarity, when you tal k about the right-of-way,
say "right-of-way," okay, because "ROW is
being, | think, recorded as "road," and it
m ght not be accurate.
M5. HUARD: | will do ny best to
re-program ny m nd.

MR | ACOPI NO. Thank you.

BY Ms. HUARD:

Q

o >» O >

M. Hecklau, continuing along, do you see a
road name on this exhibit?

Whi ch exhibit are you referring to?
I|"msorry. Exhibit 43.

Ch, yes. Jason Drive.

Yeah. Thank you. Do you see a town nanme on
t his?

Londonderry.

76
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Thank you.
Looki ng at Exhibit 33, do you recognize

this as -- can you see the area called WI ey
Hll area?
Yes.

And can you |l ocate Jason Drive on that nap?

| can.

And can you |l ocate the white dots on Exhibit 43
representing tree renoval ?

Yes.

And can you see the three or four houses just
south of that tree line, or just down bel ow
that tree line that have potential for new

Vi ews?

Yes.

And | ooking at Exhibit 33, is it possible that
you coul d possibly conpare the two naps and see
that Jason Drive is a cul -de-sac?

| see that.

And t hese houses appear to be potentially the

| ast two houses on the cul -de-sac. Can you see
that? I'msorry. The two houses on either
side of the word "Jason Drive."

Yes.
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Wth that area of full tree renoval, can you
see the potential for additional other houses
on Jason Drive to have new views of the

ri ght-of-way and the MWRP?

Again, the only thing | can see here is those
two houses. What's happeni ng outside the
imge, | don't know. There could be screening
or it could be open. | can't speak to that.
Is there a potential ?

There is a potenti al.

And the sane with the other two cul -de-sacs on
Exhi bit 33. Looking at Exhibit 33, on either
side, is there a potential that additional
honmes up the road nay have new views as a
result of that tree renoval ?

Possibly. 1It's less clear on there because it
| ooks l'ike there still would be remant
vegetati on outside of those clearing limts.
I'd like to refer you to Exhibit 44. And do
you see the nane of a town on this map?
Londonderry.

And can you see this is an area where the tree
renoval now will cone off of the mi ddle of the

ri ght - of -way?
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| see that.

And can you see that this line of trees bl ocks
the other two lines of this right-of-way, the
top of the page?

You nean fromviews to at the bottom of the
page?

Yes.

| could see it would have at | east a parti al
screeni ng effect, yes.

And so with the renoval of this full line of
trees in the mddle of this right-of-way, do
you see at | east naybe three hones that wll
have brand new views of an additional three

i nes?

Looks like there is one hone directly on the
exi sting, cleared right-of-way that appears
woul d have an expanded view. The other two,
it's hard to say. There does appear to be
trees that would still block or focus the view,
whi ch, you know, m ght or m ght not include the
structures on that right-of-way to the north.
And the existing line, if you could |ocate the

existing line, the two | ower lines on the

page --
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Yes.
-- do those appear to be single-pole
structures?
You know, based on the shadows that they're
casting, | would say yes.
Wuld it satisfy you to know that those bl ocks
actually indicate how nany poles, and the new
line 241 and 242 appear to be two-pole
structures?
Correct.
So these hones woul d have a brand new vi ew of
these poles in addition to brand new | i nes;
correct?
Again, they mght or mght not. | nean, the
one that appears to be w de open right now
| ooks likely it would. The others, | don't
know if the line of sight is going to be toward
a structure or whether it would be toward j ust
a cleared right-of-way.
Actually going to refer you to 45 and 46, which
shoul d be the end of them

MR T ACOPINO M. Huard, there was
no 46.

M5. HUARD: Okay, so then we'll just
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do 45.

BY M5, HUARD:

Q

So, again, can you locate the line of tree

r enmoval ?

Yes.

And that would be in the center or inside of
the right-of-way?

Correct.

And agai n, do you see the potential for these

t hree hones to have a potential new view of an
addi tional three lines, along with new doubl e
pol es?

| see what appear to be the |ast two hones on
Mayfl ower Drive, which appear to have an open
view to the existing right-of-way. And | could
see how those woul d have possible views of a

wi der right-of-way and possi bly new structures.
And you can't see that the house on the very
bott om of the page, on Mayfl ower, | ooking away
fromthe honme, would have a potential new view
as wel | ?

If the one you're referring to is directly |left
of the Min the word "Mayflower,"” it |ooks I|ike

there's a wooded hill between that house and
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t he house closer to the line, which I
suspect -- it |looks forested, and | suspect it
wi || have at | east probably fairly
significantly screened views.
And, of course, we don't know w t hout pulling
out the neasurenents of the poles.

Let ne see. |I'd like to refer you back to

Counsel for the Public's Exhibit 1. And there
is no Pole 49 on this exhibit. But if we go
back to Pole 47 -- 48 --

MR T ACOPINO Two forty-nine.

M5. HUARD: Two forty-nine. What
page is that on?

(Di scussion off the record)
M5. HUARD: All right. W'IIl scratch

t hat then.

BY Ms. HUARD:

Q

Are you aware that generally there will be
three- to four-foot stunps |left where these
trees wll be renoved?

That sounds high. But | have no reason to
question it.

Wul d you agree, for those that will have a new

and i ncreased view of the existing

{SEC 2015-05}[ Day 1/ Afternoon ONLY]{06- 13- 16}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[HECKLAU]

83

ri ght-of-way --
(Court Reporter interrupts.)

Q -- on the new WRP, these views will be for a
frequent, prolonged period fromyards, hones
and | ocal roads?

MR. NEEDLEMAN: |'m going to object
to the characterization of the question.

M5. HUARD: It is based on a
statenent right fromhis VIA

MR. NEEDLEMAN: Can you identify the
page, pl ease?

M5. HUARD: Page 14. ' m sorry.
VWait, wait. Yeah, Page 14 of the VIA

MR. NEEDLEMAN: John, would you | ook
at that.

M5. HUARD: It states, "Local
residents are likely to have nore frequent,
prol onged views of the | andscape fromthe
yards, homes, |ocal roads and pl aces of
enploynent.” And if they were able to nake
that generalization in their VIA | think they
woul d be able to determ ne whet her these hones
woul d have this specific view.

A I*"mnot totally sure | understand the question.
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in the VIA true in regard to residents, | would

say yes.

BY Ms. HUARD:

Q

Ckay. But ny question nowis, for those that

w || have new and increased views of the
existing ROWN the ones that we identified that
wll, and the new WRP, will these views be for
frequent and prol onged periods fromthe yards,
honmes and | ocal roads?

Assuming that there is an open view that didn't

exi st before, then |I'd say yes.

Woul d you agree that for a good anount of these

hones that were established to have new vi ews,
t hose change in aesthetics are drastic?

MR, NEEDLEMAN: 1'I|l object to the
form of the question.

PRESI DI NG OFFI CER ROSS: The w t ness
can respond if he's able.

| can't say that, because we didn't eval uate

it. | nmean, is there a potential that the view

is going to be different? | think absolutely
the view could be different. To characteri ze

the i npact, you' d have to go through sone sort
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of a formal evaluation. And the focus of our
study was on scenic resources. That was the
focus. And | can't really speak about the
degree of inpact on things other than those.
Q So you spent all of that tinme and all of that
noney using your expertise to spit out
conput er-generated i nformati on and anal yze the
view of this project from scenic views but
ignored the residents that have to live with it
every single day of their friggin life.
MR, NEEDLEMAN: 1'I| object to the
form of the question.
PRESI DI NG OFFI CER ROSS:  Sust ai ned.
You don't need to answer that.
M5. HUARD. |I'mall set. Thank you.
PRESI DI NG OFFI CER ROSS: Thank you.
Menbers of the Subcomm ttee, any
questions? Yes, go ahead.
BY DR BA SVERT:
Q How were they sel ected, the KOPs?
A So I ran through that in sort of an awkward
manner earlier. But it's basically sort of a
W nnowi ng process starting with all of the

resources that we typically identify as
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potentially sensitive or significant within the
study area. And then, |ooking at the
visibility of those resources, based on the

di fferent anal yses we did, whether it was a

vi ewshed analysis or a field review, to
actually narrow that down to the ones that,
one, net the definition of a "scenic resource"
as the SEC rul es defined, which, as |I said
earlier, either had a scenic designation or
scenic quality, and had public accessibility;
and then, two, they actually had a view of the
proposed project.

So they had to be seen fromthe scenic place --
they had to be able to see the transm ssion
line fromthat place.

That's correct.

And alternatively, the other way around.
That's correct.

How do you account for potential views after
clearing of vegetation? Wen you have
vegetation in the way, an area m ght not be
seen fromthe transm ssion |ine because of
screeni ng vegetation. But if that vegetation

Is to be renoved, how do you account for that?
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So the determ nati on about potential visibility
was based on sort of the boundaries of the
resources we were |ooking at. Most of these
weren't point |locations; they were sone areas,
whet her a scenic drive or a conservation area
or park, something like that. So, what we did
was we identified those | ocations on that
resource where there was a view that at | east

i ncluded a portion of the project. W were

t hen, when we did the sinulations, able to show
what that project would | ook |ike, both by
addi ng the structures and renoving the trees.
So you did simulations, at |east hypothetical
sinmul ations, with the vegetation renoved.
Absol ut el y.

Ckay. Can you give ne an exanple of an

"unr easonabl e adverse effect on aesthetics"?
Whiat woul d constitute an "unreasonabl e adverse
effect” by a transm ssion |line on aesthetics?
Can you give nme an exanpl e?

Yeah. | think the VIA runs through sort of the
criteria we use to reach the concl usion that
this was not an unreasonable effect. But an

unreasonabl e effect, in ny mnd, would be if
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there wasn't a reasonable effort made to site
the line properly. 1In this case, it's
co-located with other transm ssion facilities,
which has a mtigating effect on its i npact.
It would be unreasonable if there was a cl ear
public policy statenent or managenent goal
within one of the comunities that basically
protected an area for its aesthetics and, you
know, so would preclude by definition this kind
of action being --
So it would have to be previously --

(Court Reporter interrupts.)
So woul d preclude by definition this kind of
acti on.
So this community or sone other entity would
have to identify sonething as being
aesthetically very inportant before you
consider it to be inportant? It would have to
be defined by third parties?
Well, that woul d be one exanple, again, to
answer your question about what would be
unr easonabl e -- or unreasonably adverse, or if
it was affecting |arge nunbers of scenic

resources. Again, one of the things we found
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on this project was that, despite the fact
there were, you know, over a hundred of these
resources that we identified within the study
area, when it cane down to it, there were
really very few that actually could see the
project. And in those instances where you
could see the project, it was generally froma
very small portion of that resource, you know,
basically where it either crossed the resource
or was directly adjacent. So, this wasn't a
proj ect that was affecting huge nunbers of

hi ghly significant areas.

I was actually going back to sone basic
concepts of what would be unreasonabl e adverse
effects just in the general statenent for
transm ssi on projects, say in New Hanpshire.
Let's limt it to that so we don't pull out
hypotheticals fromvery far away. But | want
to know fromyou what would constitute that

ki nd of unreasonabl e adverse effect. Wat
would it need to have as its defined criteria?
I'"mnot quite clear on your answer yet.

So, again, if | go back to sort of the guidance

that the SEC rul es provide, another exanple
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woul d be a prom nent, devel oped feature in a

| argel y undevel oped | andscape or a project
where the Applicant didn't take -- or neke
efforts to provi de reasonabl e and feasible

m tigation.

Well, mtigation would cone after the
identification of the adverse effect. It's
sonmewhat getting the cart before the horse.
You say that you've mtigated it, neaning that
it wasn't unreasonable. |'m| ooking for
exanpl es that could be mtigated.

Well, I think the exanple | used earlier about
siting the project, you know, that is a
mtigating effect. Siting the project within
an existing transm ssion corridor hel ps
mtigate the adverse visual i npact.

But I'mthinking in that context, where there's
veget ati on bei ng renobved to expose new Vi ews,
that is another aspect; is it not?

It is. But | can't see how you could build any
transm ssion |ine without renoving vegetation.
Not in New Hanpshire, right.

Right. So I'"'mnot sure if there's nore | can

say there or not. | nean, the fact that --
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using this project as an exanple, | nean, the
fact that it's follow ng an existing corridor

t hi nk hel ps make it -- helps us cone to the
conclusion that it's not an unreasonably
adverse effect. |I'mtrying to think about what
woul d be sort of a general statenent about
what's "unreasonabl e. "

Again, if the Applicant didn't try to do
things to minimze the inpact -- for instance,
here they're using Hfranme structures, Corten
steel, both things that generally would either
reduce the inpact by either | owering the height
or helping the structures blend. You know, if
they weren't doing that, those sort of things
t hat they can do, then that to ne woul d be
unr easonabl e. But they are doing those sort of
things. They are trying to site the |line
appropriately. | know they are working with
| andowners to address the inpacts, which sone
utilities don't do. So, all of those I think
go towards the conclusion that we arrived at.
For it to be unreasonable, | could just read
t hrough the things here, if you'd like. |

nean - -
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No, | wanted your professional take on it to

el aborate for the Commttee, as a person who
does these visual inpact studies, a

pr of essi onal who | ooks to discover it and so
forth. W can read the criteria. But you have
the expertise to explain to us what it really

| ooks |i ke on the ground, netaphor, pun

I nt ended.
Agai n, you know, | mean, we can go wth
different structures. | nean, if the Applicant

was com ng before you and proposi ng sonet hi ng,
when he had the option of going on an existing
ri ght-of-way and was proposing a brand new

ri ght-of-way, you know, using nuch taller
structures, ones where there was no attenpt
made to blend in, going through a highly scenic
area, | nean, all of those things could
contribute to a finding of unreasonabl e adverse
effect.

There's al so the issue of cunul ative effects
which apply to wind farmsituations. So,
there's the aspect of cunul ative effects, but
we're not quite there yet. But this could be

the step that goes over the |ine.
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But shifting just a little bit, you have
done a nunber of these kinds of studies in New
Engl and?

Yes. Yes.

Over the northeast?

Yeah. No. In New Engl and, absolutely. Yeah
Have you ever identified an unreasonabl e
adverse effect or that equival ent in another
state on a project? Have you done the survey
and reported back to the client that there is
t hi s unreasonabl e adverse effect in Mine or
Vernont, or an equival ent thereof present on
that project? Have you ever had that
situation?

| nean, we've been fortunate on our

transm ssion line projects to work with clients
who generally try to, I'll use the word
"mtigate" the inpacts as part of the siting
and design of the line. And | don't believe
we' ve ever worked on one where there was a
brand new right-of-way. 1It's always been a
co-location-type project. So there's been
active efforts nade to try to site the line

properly, to try to choose the structure types
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and materials and col or appropriately. And in

general, | think that kind of activity leads to
a conclusion that, yes, there is an effect, but
it's not an unreasonabl e effect.

The ot her types of projects we' ve worked
on, including in New Engl and, are substation
projects. And on those, it's alittle
different, in that sonetines that's a brand new
addition into an area that didn't have a
substati on before, and we have cone to
concl usions that the visual effect is
unaccept able. The advantage with the
substation is that you can screen it, and
that's oftentines what our clients end up doing
when we've cone to that conclusion, whether
it'"'s to build a wall, earth berm or plantings.
So, substations, where it's sort of a brand new
addition of an industrial feature into the
| andscape, we have conme to that concl usion.
Wth the transm ssion |ines, where they've been
co-l ocated, we have not.

Ckay. Thank you.
You' re wel cone.

PRESI DI NG OFFI CER ROSS:  Any ot her
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BY M5, VH TAKER

Q M. Hecklau, I"'mnot sure if you'll be able to
answer this, but |I'm hopi ng sonebody can.

Ms. Huard nade the comment that when
vegetation is renoved, three- to four-foot
stunps wll be left behind. |Is that accurate?
I mean, are you guys boots on the ground
renmovi ng vegetation or --

A. |'ve never seen that before. | nean, on the

proj ects we've been involved in, stunps are
generally cut flush to the ground. But 1'd
have to defer to sonebody el se.

MR. NEEDLEMAN: The w tnesses on our
envi ronnental panel will be able to speak to
that, and they're com ng up either |ater today

or tonorrow norni ng.

BY M5, WEATHERSBY:

Q

Concerning mtigation with transm ssion |ines,
I know the Applicant nmade sone effort to
address mtigating factors: Siting it in an
exi sting corridor, the color, types, spacing of
t he poles, height. But what other mtigation

measures could be used to reduce visibility?

95

{SEC 2015-05}[ Day 1/ Afternoon ONLY]{06- 13- 16}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[HECKLAU]

96
A Well, the nost obvious one is to put it
underground. But that -- and that's normally
sonmething that is taken into consideration by
an Applicant. But it's oftentines got problens

primarily froma cost standpoint. But ny
understanding is also reliability and ot her
things. That's really the -- other than the
things you nentioned, it's either that or the
siting of the project | think are the two
things that -- you know, alternate routes,
basi cal | y.
Q Thank you.
PRESI DI NG OFFI CER ROSS: Any ot her
questions?
|s there any redirect?
MR. NEEDLEMAN: Yes, just a couple of
questions. Thank you.
REDI RECT EXAM NATI ON
BY MR NEEDLENAN:
Q M. Hecklau, referring generally to the various
phot ogr aph exhibits that Ms. Huard took you
t hrough, with respect to any of the pl aces that
she identified in any of those exhibits, were

any of those scenic resources as you defined in
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t he VI A?

No, they were not.

And is that significant to you in any way?
Wll, it is, in that on this project we were
directed to foll ow the SEC gui delines, which
are very specific in what they ask the Visual

| npact Assessnent to evaluate, and that is
sceni c resources as they define them

Now, with respect to the other things that she
identified, nostly had to do with private
hones, are you famliar at all with the
outreach efforts that the Applicants have
engaged in to contact abutters, for exanple, on
t he corridor?

| understand that that has been done, that the
Applicants reached out to tal k about possible
m tigation neasures.

And in fact, would you expect Applicants in a
situation |like this to try to reach out to

t hose abutters and address concerns they m ght
have?

It doesn't always happen. But | think, you
know, it should happen. And ny understandi ng

is that it is happening on this project. And
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agai n, that goes towards the concl usion that
the Applicants are proposi ng reasonabl e
m tigation, which supports the finding of, you
know, not an unreasonabl e adverse vi sual
ef fect.
One of the exhibits Ms. Huard referred to is
Exhi bit 43 which tal ked about a road call ed
Jason Drive, and identified sone honeowners in
that area. Are you famliar at all with the
outreach that's been done to those specific
honeowner s?
I don't know the specifics of that.
So if the Applicants had been speaking
specifically to those honeowners and had
addr essed concerns they m ght have about the
clearing, would that be significant to you?
Ch, absolutely. | nean, | think, you know, the
I mages made clear there's going to be
veget ati on renoval behind those hones. To the
extent the Applicants are willing to provide
sonme | andscapi ng or screening to help offset
that inmpact, | think that's very significant.
Thank you.

MR. NEEDLEMAN: Not hi ng further.
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PRESI DI NG OFFI CER ROSS: W1l there
be a wtness avail able who coul d, for exanpl e,
give the Committee that information on the
outreach di scussi ons?

MR. NEEDLEMAN: That woul d be M.

Pl ante, and |I'd be happy to have hi m cone back
inif you d like himto.

PRESI DI NG OFFI CER ROSS: Wiy don't we
do it. | don't think it will take too | ong,
and maybe it can at |least give us a flavor for
what kind of work is being done with abutters.

MR. NEEDLEMAN: Absol utely.

Dave, do you want to cone back
up?

Are we done? Should we | eave
M. Hecklau up there?

PRESI DI NG OFFI CER ROSS:  Yes, you're
fini shed. Thank you.

And then we w |l be going next
to the System | npact wtnesses, M. Martin and
M. Andrew.

( WHEREUPQON, DAVI D PLANTE, who was
previously duly sworn and cauti oned by

the Court Reporter, returns to the
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W tness table.)
(M. Plante returns to the w tness
table.)
REDI RECT EXAM NATI ON
BY MR NEEDLENAN:
Q So, M. Plante, having in mnd the sort of
di scussion that Ms. Huard had with M. Heckl au,
i dentifying various honmes al ong the
ri ght-of-way that m ght experience increased
visibility, and al so specifically focusing on
Jason Drive, can you speak about the outreach
efforts that have happened and sonme of the
resol utions of concerns that abutting
honeowners have had and that Eversource has

under t aken?

A Certainly. Wth respect to the area in the

Jason Drive vicinity, there's a few roads
there, but those particul ar property owners,
the fol ks at the end of Jason Drive and the
next road to the north, have cone to us. And
we' ve had several neetings with themon their
property to di scuss the proposed project and
the i npacts of the proposed ri ght-of -way

clearing. And we worked out sone col |l aborative
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solutions with themto try to co-exist with our
project and their hones.

So we've brought in a | andscape architect
to specifically | ook at the Wangs' home, which
is the one on the south end of the cul -de-sac.
Their honme -- actually, their sunroom | ooks
kind of diagonally at the right-of-way and over
a portion of their yard that has no trees
remai ning on their side of the property line.
So when we do our work, it would expose their
favorite viewing angle to the corridor. So we
wor ked out an arrangenent with themto put sone
addi tional plantings in, some nore ornanental,
architectural -type treatnents. W're actually
going to add a berm on anot her section of their
property to raise the elevation of the | and and
put some nore ornanentals on top of there and
relocate their driveway a little bit to create
sone space in order to do that, because their
driveway is very, very close to the property
line as well. So those are not insignificant
construction efforts in order to do that, but
it's sonmething that we worked out with them

And they feel it wll be, you know, a
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reasonabl e accommodati on for what we're
actually planning to do. And we are going to
| eave perhaps a strip of trees on our side of
the right-of-way there, to the extent that
there are trees that woul d provi de any val ue
froma screeni ng perspective. You know,

obvi ously, a hundred-foot-tall white pine isn't
going to provide any screening value. But if
there are | ower-grow ng, deciduous or

coni fer-type trees that have sone breadth to
them then that m ght provide sone val ue as
wel | .

At the end of Jason Drive there's also --
there was a concern that Jason Drive is naybe,
I don't know, 400 or 500 yards long, and it's
straight, kind of goes up the hill towards the
corridor. And at the very end of the public
ri ght-of-way of Jason Drive cul -de-sac abuts
our property line. So if we were to renove al
t hose trees, there's one section that would be
opened up. And they felt that woul d be kind
of -- for anybody driving up the road, it would
be very obvious. So, again, we worked with

arborists to identify the trees that are
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hazardous to the -- to our business as a
transm ssi on conpany, identified the ones that
can remain, and then fill in the gaps with
desi rabl e speci es that woul d, again, provide
sone broadness or breadth -- tough word to say
on a m crophone -- but to obscure the view from
Jason Drive of the right-of-way.

And then, continuing to the north, the
Bart hel ns property is not quite in the sane
situation as the Wangs because they do have
quite a bit of foliage and forest remaining on
their side of the property line. So we wal ked
the property with themand identified what we
feel are the trees that would cone down as part
of the project, what woul d be renuai ni ng, and
how, again, we would fill in the gaps with
desirabl e species to mtigate their view of the
right-of-way. In that particular section, it's
the end of their house that points directly at
the right-of-way. So it's not really a val ue
view for them |It's nore the view fromthe
front of their house that | ooks out over the
cul -de-sac that they were nore concerned wth,

and that's being addressed with the sane
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pl anting plan that's addressing the view up
Jason Drive. So, that's a hel pful solution for
t hem

And the last one in that area was actually
at the end of Shadow Ri dge Road. And that's,
again, a hone that doesn't have any significant
foliage between -- on their side of the
property line. So, again, we're agreeing to
| eave sonme anobunt of trees on our side of the
property line that are not a danger to the
proj ect and establish a pretty significant row
of desirable species to fill in the gaps, and
al so add sone ornanentals on their side of the
property line. So, you have al nbst two | ayers
of plantings to help soften the view

So, that's kind of what we've done in that
area -- or we haven't done anything yet,
obviously. | nean, there really haven't been a
| ot of other fol ks who have cone to us | ooking
specifically for how can we help. W certainly
are willing to entertain any of those questions
if they do cone.

PRESI DI NG OFFI CER ROSS: Thank you.

Do any other Comm ttee nenbers have questions?
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BY CVBR. RCSE:

Q

Thank you for the explanation. | was
wondering -- you spoke very specific wth
regards to Jason Drive -- is that the general

conpany phil osophy in working with other
abutters, totry to find mtigating neasures to
try to alleviate i mMedi ate concerns that they
m ght have, or is that just sort of one
exanpl e?

That's one exanpl e where the nei ghbor cane to
us with concerns, and we worked with themto
cone up wth an applicable solution. AmlI
answeri ng your question?

Are you nmaking other efforts to outreach to
abutters having simlar concerns wth regards
to the visual inpact?

We have outreached to all of the direct

nei ghbors of the project. W didn't knock on
everybody's door and say, "Wuld you like us to
| andscape your yard?" So we're expecting that,
i f sonme of our neighbors have legitimte
concerns that their view or the aesthetics of
their property is being unreasonably affected

by our proposal, if they cone to us, we're
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wlling to work with them and consi der
sol utions that m ght work.

PRESI DI NG OFFI CER ROCSS: | guess |
shoul d offer the intervenors an opportunity, if
you do have any questions of this wtness,
since we did bring himback.

MS. HUARD: Sure.

RECROSS- EXAM NATI ON

BY MR ASLIN:

Q

Just one quick question, M. Plante. You were
j ust speaki ng about other property owners that
have approached you. And | guess the bulk --
do you have a rough estimate of the nunber of
property owners who have had direct discussion
wi th the Conpany about mtigation efforts?
| want to -- | should have brought everything
up with nme. But probably in the six or seven
range.

MR, ASLIN. Thank you.

PRESI DI NG OFFI CER RCSS: Ms. Huard,
do you have any questi ons?

RECRCOSS- EXAM NATI ON

BY Ms. HUARD:

Q

Do you renmenber speaking wth anyone on David
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Drive?
| do not.
Do you renenber working specifically with
anyone on Lenny Lane?
| do not.
Do you remenber working specifically wth
anyone on Ki eni a Road?
| do not.
Do you renenber working specifically with
anyone on Breakneck Road?
| do not.
Do you remenber working specifically wth
anyone on Giffin Road?
Can't renenber where Giffin Road is, off the
top of ny head.
It's before David Drive. It's the road at the
tail end -- or probably not because it's New
Engl and Power' s si de.

Do you renmenber working --
| didn't specifically work with each and every
one of these abutters, so | may or nmay not know
every detail .
Do you renenber working with anyone

specifically on Boyd Road?
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A Yes.

MS. HUARD: | think that's it.

PRESI DI NG OFFI CER ROSS: Thank you.
Any - -

MR | ACOPI NO Question.

PRESI DI NG OFFI CER ROSS: OCh, okay.
Sorry.

BY MR | ACOPI NO.

Q M. Plante, I'mIlooking at Ms. Huard's Exhibit
35, which pretty clearly shows what appears to
be a tennis court. Are you famliar with that

property up on David Drive?

A | am

Q At least in the exhibit, the tennis court
appears to be, at least half of it, in your
right-of-way. |Is that in fact the case?

A. That tennis court does not exist anynore. |t

was renpoved sonetine | ast year by the property

owner .
Q Ckay.
A Not at our request. It just was renoved.

Q Ckay. Thank you.
BY M5. WEATHERSBY:

Q Concerning the abutters on the streets just
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referenced by Ms. Huard, you indicated you
hadn't had any contact with fol ks there. Have
any people on those streets approached you
requesting mtigation?
That's what | was referring to. W have had
contact with them W reached out. W haven't
had anyt hi ng come back asking us for any sort
of mtigating assistance.

MS. WEATHERSBY: Thank you.

PRESI DI NG OFFI CER RCSS: Al right.

Thank you very nuch for com ng back up.

Qur next w tnesses -- we have
about 20 m nutes, so we'll at |east get started
wth the System I npacts, and then we'll have to
stop at 4:30 today. But we will resune

tonorrow at 10: 00.
( WHEREUPON, JOHN MARTI N and BOB ANDREW
were duly sworn and cauti oned by the
Court Reporter.)
DI RECT EXAM NATI ON

BY MR NEEDLEMAN:

Wul d you each identify yoursel f, please.
(Martin) My nanme is John Martin. [|I'ma

consulting engineer at National Gid in
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transm ssi on pl anni ng.

(Andrew) My nanme is Bob Andrew. |I'mdirector
of system pl anni ng at Eversource Energy.

And you submitted joint testinony in this
docket; is that correct?

(Martin) Yes.

(Andrew) Yes.

And coul d you briefly explain the purpose of
t he testinony.

(Martin) The purpose of the testinony, ny
testinony, is to support New Engl and Power's
petition for this transmssion line, in terns
of its need of the solution process and the
general pl anni ng issues.

And M. Andrew, is your purpose simlar here
for Eversource?

(Andrew) Yes, it is.

And the testinony you have in front of you, do
you have any changes to it?

(Martin) | do not.

(Andrew) | do not.

And do you swear to it and adopt it here today?
(Martin) 1 do.

(Andrew) Yes, | do.
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MR. NEEDLEMAN. The wi tnesses are
avai | abl e for questi oni ng.

CROSS- EXAM NATI ON

BY MR ASLIN:

Q

Good afternoon. W' ve heard before, and I'm
going to ask you both specifically about this
project's selection by I SO New Engl and to neet
the reliability needs of the regiona
t ransm ssi on net wor K.

In your testinony, you stated that --
wel |, you gave a nunmber of factors that go int
the 1 SO sel ection process. Could you give a

summary of what those factors are?

111

0]

(Martin) In terms of selecting the project, the

| SO | ooks at cost, constructability,
flexibility for future expansion, inmpact on
reliability and stability. |'msure there's
others |I'm forgetting.

(Andrew) Yeah, | think in the order of the
process, first is the solution nust effectivel

solve the problem Reliability. It nust

y

address the needs and solve it. The next nmjor

factor i s cost. And then, if there's no reall

cl ear, superior project, then they del ve down

y
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into operability, maintainability, |ongevity of
the project to support load growh in the

| onger term other factors.

Thank you. And in this case, | understand
there are two projects that kind of got through
the first hurdle and then were considered for
nmeeting the reliability needs in this part of
the grid. |Is that correct?

(Martin) Can you be nore specific with when you
say "two projects"?

Sure. In addition to the -- well, | guess, |et
me back up a little bit.

This specific project is part of a broader
sweep of inprovenents that were proposed by the
Applicants; is that correct?

(Martin) O the suite that was assenbl ed by the
| SO New Engl and wor ki ng gr oup.

Ckay. And ny understanding fromyour testinony
Is that there were two different projects that
wer e consi dered, one of which was MWRP,
probably within the context of a |larger suite,
and anot her was an undersea cabl e?

(Martin) Yes. That was the main conponent of

the other suite of projects that was
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consi der ed.

And | believe in your testinony, and al so what
you just said, in this case, cost appeared to
be the primary, distinguishing factor for the

| SO in determ ning which project they sel ected?
(Andrew) Well, | think nore than a quarter of a
billion dollars in price difference between the
two. So, cost was a very big factor, yes.

And we heard earlier a little bit about cost
recovery. Am|l correct that there would be no
di fference in cost recovery between different
projects; they both would be recovered through
the FERC tariff?

(Martin) Yes. These projects were in response
to regi onal needs which the | SO saw, and as
such, the recommended or sel ected project, or
suite of projects, if they were regional

transm ssion to neet regional needs, they would
be recovered over the New Engl and regi on using
the FERC-filed tariffs.

Ckay. Thank you. And under the FERC tariff,
the cost that's recovered is whatever the cost
of the project ends up being at the end of day;

is that correct?
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(Andrew) Well, | think it's prudently incurred
costs, yes, and it isn't a total blank check.
Understood. But is it the | SO that nakes that
final determ nation of prudence with regard to
t hese projects?

(Martin) The 1SO s determ nation is nbre on
were certain costs of strictly |ocal benefit or
were they regional benefit. The expectation is
t hat they're prudent costs.

Under st ood. But with regard to construction,
presumably you could envision -- and |'m not
suggesting that's the case here -- but you
coul d envision a project where there were

non- prudent construction costs that were

i ncurred during construction and nmaybe
exceedi ng the regional project's budget.

Is there an entity, whether it's the FERC
or 1SO that actually reviews those costs and
makes a prudence determ nation prior to cost
recovery, or after cost recovery is initiated
and recoups it?

(Andrew) Well, we do file with the | SO what's
call ed a "Transm ssion Cost Allocation Form"

whi ch they review and approve. And part of
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that allocation is the regi onal versus

| ocal i zati on, you know, split of costs that are
in there. And ultimately, FERC is the ultinmate
authority. There have been cases where, you
know, people filed at FERC that are different
entities, that costs were not prudently
incurred. And FERC, | believe, has the
ultinmate authority.

So, if I"'munderstanding, then, it's a
after-the-fact reviewthat's initiated by a
third party rather than a pre-project

subm ssi on for prudency purposes?

(Andrew) Yes.

Ckay. Thank you.

And in this project, we've heard earlier
that the total cost in the New Hanpshire
section of the project is now estimted at
$72 mllion. 1Is there any review of the final
project costs by any entity? |If you were
perhaps to go back up to your $82 nillion due
to whatever factors nmay arise during
construction, is there an entity that reviews
that final cost to determ ne whether it's

prudent ?
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(Martin) Well, when we file our Transm ssion
Cost Allocation Application, there is an
expectation that we've nmade estinmates already,
presented themto | SO when these projects were
eval uated. There woul d be an expl anation as to
why those costs had changed fromthe tine they
were submtted to what gets reported in the
Transm ssion Cost All ocation Application.

And have the Applicants on this project put any
cap on the total cost?

(Martin) No.

So, in a scenario where it ends up costing

50 percent nore than the projected cost, if |
under stand what you just testified to, there
woul d be a subm ssion to the I SO for cost

al | ocati on purposes and an expl anati on of why

t he costs were higher. Wuld there be any
other review if the cost changed?

(Andrew) Well, | think that explanati on of what
t he cost changes were, what the drivers are,
take place in public neetings in the I SO s open
st akehol der process. Usually present in that
roomare representatives fromdifferent

gover nnent agenci es, you know, who, if they ask
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questions, they either get the answer then or
at the next neeting. W are tasked wth
answeri ng, you know, those questions through
the entire process.

In terns of a cost cap, the current tariff
t hat we operate under in New Engl and doesn't
have that provision. So, we're sinply -- what
we do is follow the rules that are in place.
Ckay. Thank you.

And under the tariff, then, if costs were
hi gher or | ower, those costs would flow t hrough
to custoners, pursuant to the FERC tariff?
(Andrew) That's true, yes. And costs don't
al ways go up. Wen they go down, there's very
little publicity with that, but...
| understand. | want to shift gears to the
questi on of decomm ssioning. As | understand
the filing so far, under the FERC rul es and
under the | SO process, there's no obligation to
deconmi ssion or retire these assets; is that
correct?

(Martin) Yes, that's correct.
And that is why it's not -- the projected cost

of deconm ssioning is not part of the budget
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for this project?
(Martin) That's right.
If retirenent of the project were to becone a
requi rement at sone tine in the future, what
entity woul d nmake that decision, or entities
could nake that decision?
(Martin) Well, 1'll start. | think Bob has a
few things to say afterwards.

| nmean, the need for
deconmmi ssioning would, in the case of a
transm ssion line, typically result as an asset
condition issue that the owner determ ned
wasn't feasible or economc to fix. But the
reliability of the systemwould still need to
be eval uated, and whatever was required to take
its place would have to be considered all as
part of the project, because | SO New Engl and
wei ghs in even on asset-condition replacenent
projects. They have to be presented as well to
t he vari ous stakehol der groups that Bob
nment i oned.
So if | understand that, even if the Applicants
at sone point decide they did not want to

maintain this line or a simlar line, the | SO
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would still have a say on that decision on a
reliability basis?
(Martin) Yes. |If an owner decided they wanted
to take their line out, just conpletely take it

out, they'd have to file studies with the |1SO
to denonstrate that there's no adverse i npact
to the power systemin doing that.
Are you aware of any instances of transm ssion
| i nes bei ng decomm ssi oned or abandoned by an
owner ?
(Martin) 1'mnot aware of any bei ng abandoned.
I*'maware of one in New Engl and Power Conpany's
territory that is being disnantl ed because it's
no | onger needed.
And was that a decision of the Conpany or of
| SO?
(Martin) That was a non-Pool Transni ssion
Facility. So it's a local facility. It was a
decision of the facility ower. And that
had -- even that has to have, it's called a
"Proposed Plan Application.” That has to be
revi ewed by |1 SO and approved.
Ckay. Thank you.

MR ASLIN. | don't have any further

{SEC 2015-05}[ Day 1/ Afternoon ONLY]{06- 13- 16}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[MARTIN/ANDREW]

120

questi ons.
PRESI DI NG OFFI CER RCSS: Ms. Huard,
do you have any questi ons?
M5. HUARD: | do.
CROSS- EXAM NATI ON

BY M5, HUARD:

Q

M. Martin, were you National Gid's
transm ssion planni ng engineer in the | SO | ed
G eater Boston working group that led to the
sel ecti on of MRP?
(Martin) Yes, | was.
And M. Andrew, were you part of that group?
(Andrew) People that work for ne were part of
the study group. | was involved in and out of
t he study group and vari ous neetings over the
years.
"1l pretty nmuch direct these questions at M.
Martin, then.

The Greater Boston Area Study G oup began
a needs assessnent of the Boston area
transm ssi on systemin 2008; correct?
(Martin) Yes.
And | SO New Engl and just finally issued its

Greater Boston Sol ution Report in August of
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2015; correct?

(Martin) Yes.

And was this the report that officially naned
the MWWRP as the preferred sol ution?

(Martin) It naned the suite of projects, which
I ncl udes the MVRP, yes.

All right. So you are admtting that the
preferred solution included a nunber of other
proj ects and upgrades besi des the MRP;
correct?

(Martin) Yes.

And was one of those upgrades the

recondi tioning of a nunber of existing |ines,
I ncluding the Y151 line in Hudson, New
Hanpshi r e?

(Martin) No, that's part of the MRP.

Right. Part of the MVRP or part of the Geater
Bost on Sol uti ons?

(Martin) The Greater Boston Sol ution includes
MWRP - -

Coul d you explain --

(Martin) -- plus many other projects.

Coul d you explain to ne how you coul d have

worked on the Y151 |line upgrade already if it
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was part of the MVRP that hasn't even been
approved yet?
(Martin) Could you be specific as to what part
we' ve wor ked on?
Yeah. You worked on it over the winter, from
Power Street to the point of denmarcation. |
don't know exactly what work you were doing,
but I was told --
(Martin) You might be referring to the
Eversource part of the line. Eversource owns
t he Power Street Substation.
Wth the Y151 --

(Court Reporter interrupts.)
The reconductor Y151, Power Street, Eversource
and National Gid, fourth quarter, was that
part of the preferred sol ution conmmon upgrade?
(Martin) Yes. Wen | said that the Y151 was
part of MVRP, | was referring to the Nati onal
Gid portion that needs to be rel ocat ed.
Ckay. You're claimng that there were a nunber
of other projects and upgrades as part of this
G eater Boston Area Sol ution. Seacoast
Reliability or the Northern Pass, either of

those projects fall out of the Greater Boston
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Needs Assessnent Study?

(Martin) No.

Does MVRP al so address needs in the New

Hanpshi r e- Ver nont Needs Assessnent ?

(Andrew) | can take this one.

Ckay. Go ahead.

(Andrew) Ckay. Both studies showed problenms in
t he Sout hern New Hanpshire, Merrinmack Vall ey
area. And this is fairly comon within -- the
way the 1SO structures their studies, New

Engl and is broken up into different areas. And
where two areas cone together, then they wl|l
make a deci si on about which study will handl e
the problem all right. The New

Hanpshi r e- Ver nont 2023 and t he 2026 st udy
that's going on now show there are issues in
this area, all right. The G eater Boston

Sol ution addresses these issues in a simlar
way. G eater Boston showed some problens with
t he Sout heast Massachusetts area, and they were
assigned to be resolved in the Sout heast
Massachusetts study. So, the fact that they're
here is just part of the | SO study group

deci si on-maki ng process to all ocate the
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solution to one of the studies.

But it also did show up in the New
Hanpshi r e- Ver nont Needs Assessment St udy;
correct?

(Andrew) Yes.

And is the Seacoast Reliability or the Northern
Pass part of the New Hanmpshire- Ver nont
assessnent ?

(Andrew) Northern Pass is what's referred to as
"el ective transm ssion upgrade,” so it is not a
reliability upgrade. So, Northern Pass cannot
cone out as a consequence froma reliability
study. The Seacoast Reliability Project did.

PRESI DI NG OFFI CER RCSS: Ms. Huard,
I'"mnot sure -- I"'mnot seeing howthis is
relevant to this project.

MS. HUARD: This question?

PRESI DI NG OFFI CER ROSS: Yeah. W
are also at 4:30, so --

M5. HUARD: [It's not going to take ne
that long. [1'Il try and -- but the rel evance
is they were -- this was a study done that the
MVRP evol ved out of, and there were a nunber of

other projects. I'mtrying to determ ne the

{SEC 2015-05}[ Day 1/ Afternoon ONLY]{06- 13- 16}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[MARTIN/ANDREW]

125

rel evance to those projects and the assunpti ons
to the final decision as to why the MVRP was

chosen. So I'll try and speed it up.

BY Ms. HUARD:

Q

On the redacted copy of the Greater Boston Area
Updat ed Transm ssi on Needs Assessnent | was
provi ded, there is an upgrade list called
"Seacoast New Hanpshire Solutions.” Wuld that
be the sane as the Seacoast Reliability?
(Martin) Wuld you have a page reference to
t hat study?
Page 119, Appendi x B, Section 8, Upgrades --
PRESI DI NG OFFI CER RCSS: ['"mstill
having difficulty. W've established that this
project is areliability project that was
approved by | SO New Engl and. Wat is the
rel evance of other unrelated projects, and why
do we need to explore themin this application?
M5. HUARD: | fail to see howthey're
unrelated if they were all part of one | arge
Greater Boston Area Solution, and I'mtrying to
determ ne the correl ation.
PRESI DI NG OFFI CER ROCSS: | don't --

I*"mgoing to stop this Iine of questioning. |
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don't believe it's relevant. W are not the
authority tasked wth establishing the needs;
that is | SO New Engl and and FERC.

M5. HUARD: | think ny questions have

a great bearing on whether this MVRP provides
stability or reliability if there's another
actual purpose to the selection of this

pr oj ect.

PRESI DI NG OFFI CER ROCSS: | guess
we'll wait until tonmorrow. And if you can give
me a little better offer of proof tonorrow,
"Il reconsider. But right now, it does not
appear to be relevant to ne.

Thank you. We wll adjourn for
today. We will begin at 10:00 tonmorrow with a
conti nuation of Ms. Huard's cross-exam nation
of these w tnesses.
Are there any other matters we
need to cover before we cl ose today?
[ No verbal response]

PRESI DI NG OFFI CER RCSS: Gkay. W

wll see you at 10: 00 tonmorrow. Thank you all.
(Wher eupon the Day 1 Hearing, Afternoon

Session ONLY, was adjourned at 4:33 p.m)
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