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PROCEEDI NG

CHAI RVAN GETZ: Ckay. Good norning,
everyone. We'Ill reopen the hearings in Site Evaluation
Commi ttee Docket 2010-01 concerning the Application of
Goton Wnd. 1'Il note for the record that the nine
menbers of the Subcommttee are present for the hearing
today. And, we'll turn to appearances fromthe parties,
begi nning with the Applicant.

M5. CGElIGER: Yes. Good norning, M.

Chai rman and nenbers of the Subconmittee. [|'m Susan
Geiger, fromthe law firmof Or & Reno, and I, along with
nmy col | eague, Dougl as Patch, represent the Applicant,
Groton Wnd, LLC

CHAI RMAN GETZ: Good nor ni ng.
Appearance, Dr. Mazur. Just nmake -- identify yourself for
the record.

DR MAZUR: Oh. Good norning, Commttee
menbers. M nane is Dr. Mazur. |'ma resident and
voluntary intervenor in the Town of Rumney regarding this
pr oj ect proposal.

CHAI RMAN CGETZ: Good nor ni ng.

M5. LEWS: Good norning. M nane is
Cheryl Lewis, and I'malso an intervenor fromthe Town of

Rumey, representing the Buttol ph G oup.

{SEC 2010-01} [Day 2 ~ Modrning Session Only] {11-02-10}
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CHAI RMAN GETZ: Good nor ni ng.

MR ROTH  Good norning, M. Chairnan.
Peter Roth for Counsel for the Public.

CHAI RMAN CGETZ: Ckay. Good norning. |Is
there anything we need to address before we continue with
the exam nation of the Applicant's w tnesses?

M5. CGEIGER: Yes, M. Chairman. The
only thing that I would raise as a procedural matter is
that the Applicant yesterday filed a Motion for a
Protective Order regarding sone confidential infornmation
that was inadvertently included with an appendi x fil ed
wth the Suppl enental Application. And, |'ve obtained the
assent of Public Counsel and Ms. Lewis to the notion.

And, | believe it's a perfunctory matter, but | wanted to
raise it and hopefully obtain a ruling.

CHAI RMAN CGETZ: And, this is -- | have a
copy of a filing dated Novenber 1, and | think it refers
to Figure 3 to Appendix 50. |Is that the information?

M5. CEIGER. That's it.

CHAI RMAN GETZ: Wth respect to |ocation
of an archeol ogical site?

MS. CGEl GER:  Correct.

CHAI RVAN GETZ: Wul d anyone like to

speak to this notion?

{SEC 2010-01} [Day 2 ~ Modrning Session Only] {11-02-10}




© o0 ~N o o b~ w N

N RN N NN R R R R R R R R R
A W N P O ©O 0O N OO O WDN -~ O

MR TACOPINO | would just point out,
M. Chairman, | believe that is statutorily required to be
-- to remain confidential under the Division of H storic
Resources statute.

CHAI RMAN CGETZ: Ckay. |'ve reviewed the
notion, there appears to be no opposition to it, and the
Motion for Confidentiality is granted.

MS. CGEl GER:  Thank you.

CHAl RVAN GETZ: So, you may proceed.

M5. CGEl GER:  Thank you, M. Chairman.

(Wher eupon Trevor M halik was duly sworn

and cauti oned by the Court Reporter.)

TREVOR M HALI K, SWORN
Dl RECT EXAM NATI ON

BY Ms. GElI GER

Q Coul d you pl ease state your nanme and spell your | ast

nane for the record.

A Sure. M nane is Trevor Mhalik, Mi-h-a-I|-i-Kk.

Q And, M. Mhalik, by whom are you enpl oyed and i n what

capacity are you enpl oyed?

A " m enpl oyed by | berdrola Renewables, Inc., as the

Seni or Financial Oficer of the Conpany in the U S

operati ons.

Q And, do your responsibilities include?

{SEC 2010-01} [Day 2 ~ Modrning Session Only] {11-02-10}
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Currently, | amresponsible for all aspects of

financial reporting, accounting, tax, IT, risk, and md
and back office.

And, M. Mhalik, are you the sanme Trevor M halik who
subm tted suppl enental prefiled testinony with the
Applicant's Supplenent to Application?

| am

And, what was the purpose of that supplenental prefiled
testi nony?

The purpose of that supplenental prefiled testinony was
to substantiate the Testinony of Pabl o Canales and to
testify on behalf of the financial wherew thal of

| berdr ol a Renewabl es being able to operate and
construct the G oton Wnd Farm

And, did M. Canales file prefiled direct testinony
with the Application?

He di d.

And, do you have any corrections or updates to either
M. Canal es' prefiled testinony or your own

suppl emrental prefiled testinony?

| do not.

And, if | were to ask you the sanme questions today
under oath that were asked in M. Canales' prefiled

testinony and your supplenental prefiled testinony,
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woul d the answers be the sane?

A They woul d.

M5. CGEIGER: The witness is avail able
for cross-exam nation.

CHAl RVAN GETZ: Ckay. Thank you,
Dr. Mazur, questions for the w tness?

DR MAZUR  kay. Good norning,
M. Mhalik. | think |I just have two questions for you.

CRGOSS- EXAM NATI ON

BY DR MAZUR

Q If there were no governnent subsidies for this project,

how profitable would you anticipate the G oton Wnd

Project to be, if there were no governnment subsi di es?

A Wt hout government subsidies, this project, along with

all wind projects, would not be profitable.

Q Okay. Thank you. And, Question Nunber 2: Over the

past few nonths |'ve been hearing froma nunber of
friends in the Hebron community, which is on Newfound
Lake, that a possible, in their opinion, nake-or-break
aspect of this proposal will be whether |berdrola would
be able to post bonds for the decomm ssioning of the
Proj ect upon the conpletion of the lifespan of the
turbines. WIIl Iberdrola be posting deconm ssioni ng

bonds for deconstruction?

{SEC 2010-01} [Day 2 ~ Modrning Session Only] {11-02-10}
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Ri ght now, you know, that's all still under eval uation
on how we're going to do that. Sone projects we do,
sone projects we don't.

Wul d you consi der the posting or non-posting of such
bonds to be a nmake-or-break issue, as |I've heard, you
know, in the community that it m ght be?

No, it would not be. It needs to be what type of bonds
or what type of decomm ssioning financial assurances
are provided. But it would not be a make-or-break to
this project.

Okay. Could you pl ease share with us here in the room
how wi || the decision be nade whether or not to require
such bond posting for the decommi ssi oni ng?

Those decisions are really left up to the devel oper of
the Project. And, you know, | think, you know, that's
nore sonething that Edward woul d be abl e to address.

Is it in the purview of the Site Evaluation Conmittee
itself to decide?

" mnot sure on that, to be quite honest.

DR MAZUR Okay. | think that's al

the questions |I have for you.

CHAI RMAN GETZ: Thank you. Ms. Lew s.
M5. LEWS: Good norning, M. M halik.
W TNESS M HALI K:  Good nor ni ng.
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M5. LEWS: | just have a few questions

nmysel f al so.

BY M5. LEW S:

Q

A

In a followup to Dr. Mazur's question regarding the
tax -- the governnent subsidies, given that elections
w |l be taking place today, and we nay be seeing a

maj or change in the political aspect of this entire

country, what could potentially happen if sone of these

changes wind up creating a whole change in the overal
phi | osophy of these subsidies?

| guess I"'ma little unclear on your question. As it
specifically relates to this project or --

This project, as well as all of them |If you're
stating that the wind industry can not survive w thout
t hese governnent subsidies, then, basically, you're

surviving on the whimof the political environment

within this country. And, if that changes, that neans

you coul d be out of business. And, so, |I'm asking what

have you done to plan for this?

Sur e.

And, al so, you know, what does it do to the risk of
this project, in particular, given that this could
happen, you know, within the next year or two?

Sure. | think that there's a couple of pieces to your

{SEC 2010-01} [Day 2 ~ Modrning Session Only] {11-02-10}
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question there. One is, with this election cycle, not
knowi ng how it's going to cone out, we feel very
confident that the wind industry will be a sustainable
i ndustry going forward, under whichever party has
control of Congress and whi chever party has a President
in the Wiite House. W have had substantial w nd
grow h during the Bush Adm nistration, just |ike we
have had substantial wind growth during the Chana
Adm ni stration, and through, you know, a
denocratic-control |l ed Congress.

We do not view the viability of our
conpany based on what the political parties are in
of fice, because we have a substantial anount of
produci ng assets that have nultiple year lives going
forward. Really, the effect of the subsidies nmay speak
to how nuch wind gromh there is in the future, but
what we have as operating assets in the ground at the
current tine are substantial and, under the way that we
have built the Conpany, are profitable going forward
under the structures we have in place.
Ckay. M next question is nore of a hypothetical
question. Based on the fact that there's clear
controversy and di sagreenment about health concerns

related to turbines, and, in fact, there's sonme ongoing

{SEC 2010-01} [Day 2 ~ Modrning Session Only] {11-02-10}
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studi es right now as we speak, these studies could
literally be released tonorrow or within the next year
or two. If, by chance, they cone back as clearly
showi ng that there's a direct relation betwen w nd
turbi nes and health inpacts, | wondered if your conpany
has made any financial plans in dealing wth this,
know ng that these studies are ongoing right now? And,
that there's certainly a risk out there, as far as
| awsuits, as well as a class action suit, once these
studi es nmay be rel eased.
M5. CEl GER: Excuse ne, M. Chairman.
I'"mgoing to withhold objecting at this point. But |
woul d just ask if Ms. Lewis could clarify and be a little
bit nore specific about the precise studies that she's
tal ki ng about, if you could please identify themfor the
Wi t ness.
M5. LEWS: Absolutely.

BY M5. LEW S:

Q M chael Nissenbaumis currently in the process of being
peer reviewed for one of his studies. |In addition, |
think there's many studies right now that are ongoi ng.
| think Alec Salt just canme out with one regarding
i nfrasound, and he has recommended that further studies

be done to get nore of a clear correlation between his

{SEC 2010-01} [Day 2 ~ Modrning Session Only] {11-02-10}
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study and the potential of the infrasound inpact from
w nd turbines on the health of human bei ngs.

So, | think there's definitely study --
medi cal studies being done right now And, when they
conme out, | don't think anybody knows right now, but
there's certainly a large potential for themto be
com ng out and to possibly show that there is a direct
correl ation.

And, therefore, | just wanted to know
what the financial plan is for if and when these
studi es cone out?

We don't specifically try to have contingency plans for
any and all possible outcones out there. However, the
financial strength of the U S. operations, coupled with
the financial strength of Iberdrola Renovables, as the
parent conpany, we feel we have adequate financia
assurance to handl e these types of uncertainties that
are potentially in any business. And, so, you know, we
have a very robust risk analytics process within the
Conpany, to evaluate the risks and assess whet her or
not there is any need for any specific type of

financial obligations that would go with that.

And, you nake that statenent based on the fact that

you've just testified that your conpany woul d not be
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profitable if there wasn't governnmental subsidies
I nvol ved as wel | ?
Vell, | would say, not that we're "not profitable” but
t he wi nd busi ness does rely on governnent subsidies,
whether it be I TCs or the PTCs, to build a w nd
project. Once a wnd project is built, it is a
profitabl e business. And, it generates, you know, free
cash flow off of those assets that are in the ground.
Okay. Thank you. One nore question. This concerns
your overall corporate policy in risk assessnent. |
wondered if you could explain why Iberdrola requires
Its participating | andowners to sign off on gag orders
related to noise inpacts or health concerns, but,
basically, they're not allowed to speak in any way to
conpl ain about any noise or health issues or that type
of thing?

| guess, given the fact that the Conpany
Itself has openly denied that there's noise inpacts or
health risks, why would you feel a need, in your risk
assessnment, you know, studies, why would there be a
need for these gag orders?
| guess | would say, you know, any negotiati on we have
wWith a counterparty, whether it be a | andowner or a

turbi ne manufacturer, we have confidential infornmation

{SEC 2010-01} [Day 2 ~ Modrning Session Only] {11-02-10}
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w thin those contracts, and we request that the
counterparties keep those negotiations with I berdrola
confidential. And, so, it really isn't a "gag order"
as opposed to a matter of confidentiality and adhering
to the confidentiality within contracts.

Just to follow up on that, and | guess |' m not
specifically stating that they woul d rel ease

I nformati on regardi ng paynents they're receiving or
that type of thing, but that they specifically state

t hat they cannot have any conpl aint or rel ease any

i nformation publicly regarding sonmething totally
separate fromany particul ar corporate proprietary
information. This is specifically how the turbi ne has
| npacted them So, in that fact, it's not really that
there's a proprietary piece of information that they
woul d be rel easing, but, rather, the information that,
you know, the noise is untolerable or they're having
sone health inpacts fromit.

And, so, ny question is specific to
that, not the overall rest of the contract, that |
certainly could understand why that part of it would be
proprietary.

Sur e.

M5. CEIGER M. Chairman, I'mgoing to

{SEC 2010-01} [Day 2 ~ Modrning Session Only] {11-02-10}
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object to this question. |If M. Lewis has an agreenent or
ot her | anguage that she wants to show M. Mhalik to talk
about, that would be fine. But she's basically putting
information in the record and testifying about sonething
that may or may not be true. And, so, if she has an
agreenent that she wants M. Mhalik to ook at to explain
t he Conpany's position on, |I'd ask her to produce it.

But, otherw se, she's just offering into
the evidence or into the record her own opinion or her own
surm sal about what may or may not be in conpany
agreenents with participating | andowners or other parties.

MR ROTH M. Chairman, if | can speak
on this for a nonent. W asked -- excuse ne, Counsel for
the Public requested copies of the | eases, and they were
not produced by the Applicant, and instead we got an
objection that they're confidential. | would suggest that
Ms. Lewi s probably doesn't have access to those docunents
for the sane reason, and that the only person with access

to the docunents is, of course, the Applicant.

CHAI RMAN CGETZ: Well, | think there's
another way to proceed. | think, in the absence of the
docunents, | think a question fromM. Lewis, to the

extent that "does the Conpany have | eases with", and I

presunme what you're tal king about is | andhol ders, "that

{SEC 2010-01} [Day 2 ~ Modrning Session Only] {11-02-10}
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requires themto, | guess, not speak about particul ar
conplaints they may have with respect to health or other
effects --

M5. LEWS: Noise and health.

CHAI RMAN CGETZ: -- fromthe turbines?"

M5. LEWS: Uh- huh.

CHAI RMAN GETZ: So, | think, if you can
answer that question. Does the Conpany routinely have
those kinds of provisions in its contracts with people
that it |eases |land fronf

W TNESS M HALI K:  Specifically, | guess
I would say, | haven't trolled over every agreenent that
we have. But we tend to, out of a matter of prudence,
protect the Conpany as best we can through confidentiality
on all aspects, and not try to delineate between financi al
or other -- other matters.

CHAI RMAN CGETZ: Well, are you aware that
there are contracts that may preclude | andhol ders from
speaki ng publicly about health or safety or other rel ated
I ssues that may arise with respect or caused by the
t ur bi nes?

W TNESS M HALIK:  I'mnot specifically
aware of that, M. Chairman.

CHAI RMAN GETZ: Do you have a fol |l ow up?

{SEC 2010-01} [Day 2 ~ Modrning Session Only] {11-02-10}
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BY Ms. LEW S:

Q | guess ny only other question would be, have you

specifically gathered any information, as far as your
overall risk assessnent, to noise or health levels in

regards to your participating | andowners?

A | have not nyself, no.
Q Has anyone in your conpany?
A ["'mnot -- | don't know on that.

M5. LEWS: Gkay. Thank you. That's
all 1 have.

CHAI RMAN GETZ: Thank you. M. Roth.

MR ROTH M. Chairnman, excuse ne, on

that point, it strikes ne, and this isn't an issue that |

19

had really thought about until this nonment, but it strikes

me that an agreenment with a | andowner that precludes the
| andowner from speaki ng about or perhaps even reporting
public safety or public health i ssues m ght be somehow
agai nst public policy. And, that it would perhaps be in

the public interest for the Applicant to produce at | east

one exenplar in confidence to the Commttee of one of the

| ease, so it can evaluate whether a termli ke that exists

and is consistent with public policy, in ternms of

reporting public health and safety problens that m ght be

ongoing with the installation of turbines.
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CHAI RVAN GETZ: | think, at this
juncture, because at this -- it seens that the information
is, and I don't think where it comes from how solid it
is, that Ms. Lewis has heard about or tal ked to sonebody
about sonething that may or may not exist. So, | guess |
woul d suggest that Counsel for the Commttee work with the
parties to see if we can follow up on this, if there is
sonething to this or not. And, if there is sonmething to
it, we wll determ ne how we proceed, and exam ni ng
whether it's sonmething applicable to this project or it's
sonet hing that we need to address.

MR ROTH  Yes. Personally, | don't
need to be involved in that, and | would have utnost
confidence in the Conmttee to evaluate that with its
counsel and with the Applicant, and, you know, to make it
sinpler and | ess conplicated in terns of the
confidentiality.

CHAI RVAN GETZ: Ckay.

MR ROTH. My questions, good norning,

M. M halik.
W TNESS M HALI K:  Good nor ni ng.
MR. ROTH  Thank you for com ng out.
BY MR ROTH:
Q | was | ooking through the information provided by the

{SEC 2010-01} [Day 2 ~ Modrning Session Only] {11-02-10}
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Applicant and attested to by M. Canales. And, | note
that we have in the record a bal ance sheet, unaudited,
showi ng | berdrol a Renovabl es’ third quarter perfornmance
in euros, as well as 2008. And, |I'mwondering if you
can conmit to provide to the Commttee the foll ow ng
Information to support M. Canal es' and your testinony.
And, that is up-to-date audited financial information
for | berdrola Renovables, so that would include year
end '09, and second and third quarter '10, if you have
third quarter yet. And, | also note that the Applicant
did not provide any financial data for |berdrola
Renewabl es, the Anmerican subsidiary. And, | would |ike
to see you produce the sane infornmation for |berdrola
Renewabl es, and |i kew se for Goton Wnd, LLC?

Again, we -- the information fromIR, which is

| berdrol a Renewabl es, Inc., the Anerican subsidiary, as
a wholly owned subsidiary of Renovabl es, needs to be --
we need to be careful wth that, because that's
confidential information, that is part of a publicly
traded entity in Spain. W certainly can provide the
audited financial statenents for 12/31/09 for |berdrola
Renovabl es. There's not audited financial statenents
yet for any period in 2010, because it's only an annual

audit for Renovables. And, so, we would only
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antici pate having audited financial statenents after
Decenber 31, 2010.

There is publicly available infornmation
for Iberdrola Renovables for the quarters, but it's not
audi t ed.

Ckay.

And, we can nake that avail abl e.

Ckay. So, if | understand what you're saying, is that
the I berdrola Renewables, U S., --

Uh- huh.

-- is confidential. And, | guess | would ask that it
be produced confidentially then. Because the dilemma
we have is that |berdrola Renovables is a Spanish
corporation, and | don't, in terns of it's being
accountable in the United States, | can't really speak
to that, and | have concerns about it. And, then,
Goton Wnd, | suppose it's a very sinple bal ance
sheet, you know, incone statenent, which | take it
you're not objecting to producing at |east on sone
basi s, whether audited or not.

| guess the ultimate question here is,

I s Renovabl es going to essentially be bound by things
| i ke the decomm ssioning guarantee that is being sought

by the comunity and be bound by the terns and
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conditions of the Certificate that may be issued by
this Conmmttee? And, if that's the case, if Renovables
Is going to be bound, and we don't have to |l ook to
Renewabl es, then perhaps ny concerns about Renewabl es
are obviated. Can you speak to that?

Sure. The obligation of the decomm ssioning is stil
under negotiation. So, I'mnot sure if that's going to
be IR, which is Iberdrola Renewables, Inc., the U S
subsi diary, or Renovables. The U S. subsidiary, which,
you know, we are willing to provide under
confidentiality for the audited financial statenments
for 12/31/09, certainly has the wherewithal to fund the
decomm ssioning. You know, | can speak generally to

t hose nunbers, because that is publicly avail able

i nformation. But, generally, the U S entity does not
have really any substantial debt, in public debt, and
has over $9 billion of assets. So, it's funded through
equi ty advances from | berdrola Renovables and is a very
viable entity.

Li kew se, Iberdrola Renovables is the
sixth largest publicly traded entity on the Spanish
Exchange, and is 80 percent owned by | berdrola, which
think is the second | argest publicly traded entity on

t he Spani sh Exchange. So, from a deconm ssi oni ng
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standpoint, it really would not be an issue to get
financial confort with regards to the deconm ssi oni ng
obligations of the G oton Wnd Farm

| think everybody is confortable that |berdrola, SA, or
Renovabl es, and, based on your testinony, even, you
know, Renewables, U S., you have -- has plenty of noney
to do the Project and stand behind what's being done
and what's being commtted to. And, | think the
greater question is, will there be legal protections
and instrunments to nmake sure that if, for sonme reasons,
the project fails, that there's -- that noney w ||
actually be around to stand to be accountable. And,
so, that's why | asked will Renovables or even, you
know, Renewabl es, U.S., be guaranteei ng and standi ng
commtted to the ternms and conditions of the

Certificate?

And, there again, you know, that's all in the various
stages of negotiation right now But | will offer
t hat, you know, |berdrola Renewables, Inc., is

obligated and commtted to all aspects of construction,
operation, and deconm ssioning of its assets.

So, if the Committee were to include a provision that,

inits order, saying that "Renewables, U S., is bound

by the terns and conditions of the order", that would
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be acceptable to you?

A | would defer that to the devel opnent team who actual ly

wor ked on that as they evaluate various projects and

what i s bei ng asked of various projects.

Q Okay. How nmuch will this project cost?

A This project, as stated by M. Canal es' testinony, was

approxi mately $117 mllion to construct. That changes
over tinme, it can go up, it can go down, dependi ng on
vari ous aspects. But it's | would say approximtely,

you know, $120 million to construct.

Q And, of that, how nmuch of that is the turbines?

A Specifically, I don't know. | can't speak to the exact

dol I ar anmount of that, but, you know, --

Q How nmuch does one turbine cost?

A Cenerally, specifically, you know, | would say not

specific to this project, but that ranges in the
I ndustry anywhere froma mllion and a half to

two mllion and a half dollars per negawatt.

Q Ckay.

CHAl RVAN GETZ: Wuld M. Devlin have
nore specific information on that? Well, --

MR ROTH O are you just being
careful ?

W TNESS M HALI K:  |'m being careful.
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That's proprietary information, with regards to what we
procure turbines at and what our construction costs are,
and various other things. But, you know, | just want to
be sonewhat cautious in releasing public -- or, releasing
out confidential information to the public.

MR, ROTH  Under st ood.

BY MR ROTH

Q Now, M. Cherian testified yesterday that the Project
hopes to obtain or becone eligible for the ITC. And,
asked hi m how nmuch and how he pl anned or how the
Project planned to get into the ITC, and he essentially
deferred to you to answer those questions.

A Uh- huh.

Q And, so, the questions are, do you expect to procure or
garner I TC fromthe federal government for this
Proj ect?

A W do. We are anticipating to qualify this project for
the I TC grant.

Q And, how much I TC are you hoping to get? Understandi ng
that it's up to the governnent to decide, but how nuch
are you | ooking for?

A Wl l, generally, and we have received a fair anount of
| TC grant nonies related to wind projects. And, so,

generally, what you can say is the ITC grant provides

{SEC 2010-01} [Day 2 ~ Modrning Session Only] {11-02-10}




© o0 ~N o o b~ w N

N RN N NN R R R R R R R R R
A W N P O ©O 0O N OO O WDN -~ O

27

30 percent cash up front related to the construction
costs or the qualifying construction costs. And, the
"qualifying construction costs" under the Section 1603
is approxi mately 95 percent of what total construction
costs are. So, for Goton, you could say, if it's
approximately, and again | don't know specifically on
what our estimated to conpletion costs are right now,
but, generally, it's about, let's say, $120 nillion;
95 percent of that 120 mllion would then be subject to
a 30 percent |ITC grant under the federal Stinmulus.

So, in lawer math, $30 mllion?

Alittle north of $30 million, yes.

Ckay. So, as | understand it, you have to have
construction activity comrenced before the end of this
year. How are you expecting to acconplish that?
There's two ways to do that. You can do physical work
of a significant nature and start construction, which
nmeans you have to have 5 percent costs incurred, which
woul d al so include turbine costs. O, you could start
construction, and that falls under the guise of the
qual i fyi ng under continuous construction. And, you can
-- "continuous construction” nmeans you start in 2010
and you just have to conplete construction by the end

of 2012 for the project to qualify. And, you can take
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weat her breaks, if there are weather windows in there
that you can't construct. |It's our anticipation right
now that we would qualify the Project under the

5 percent or the physical work of a significant nature.

Q And, you said that includes the turbine costs. Wuld

you offer, essentially, your turbine procurenent as

t hat cost i ncurrence?

A We' ve been working with the Treasury on this fairly

extensively. And, to qualify, you have to, if you do
it through a turbine, it just has to be 5 percent of
the turbine costs. So, you could procure just one

turbine and then qualify it.

Q And, is that what you're trying to do with Treasury?

A We're | ooking at a whole litany of costs that we're

going to be incurring. Wether it's, you know, access

roads or foundations or turbine procurenent.

Q If, for whatever reason, the Certificate in this case

did not cone out before the end of the year, would
that, under current legislation, nake it inpossible for

you to obtain the ITCin this, for this Project?

A No, it wouldn't. The ITC, the application that you

submt for "physical work of a significant nature" is
due to the Treasury in 2011, | think it's QOctober 2011.

So, you have to substantiate that you incurred those
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5 percent costs prior to the end of 2010, but the
Application to the Treasury for the grant woul d be done

in the third quarter of 2011.

Q So, the Applicant would be prepared to incur the
5 percent cost even if the Certificate were not issued
in 20107

A We woul d.

Q Ckay. As | understand it, there's legislation being
proposed to extend the 2010 date, is that correct?

A There is discussion going on within Capitol Hill right
now on that specific idea, yes.

Q How s it goi ng?

A W' Il see after today.

Q | thought you said "it didn't matter"?

(Laughter.)

BY MR ROTH:

Q So, in terns of paying for the costs of this Project,
Is it fair to say that right now G oton Wnd does not
have the assets or noney to build the Project?

A Goton Wnd, the legal entity?

Q Yes.

A That's correct.

Q kay. And, that it will get financing from Renewabl es,
Us.?
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That's correct.
And, Renewables, U S., either has its own sources or
get it from Renovables, is that how it works?
That's correct.
kay. So, when it conmes tinme to start incurring the
costs, the 5 percent, paying all these consultants and
| awyers and stuff, that noney cones directly from
Renewabl es or does it flow through in sort of cash flow
t hrough Groton W nd?
I"'msorry. Could you be nore specific on that.
When the Project pays its expenses, --
Ri ght .
-- for the construction and devel opnent, does it pay --
does Goton Wnd wite checks or does Renewables wite
checks?
Renewables will wite the check.
kay. And, so, it's going to wite checks for building
this project frombasically start to finish?
That's right.
And, there's no contingency of a project finance nature
for this Project?
There is not.

MR. ROTH  Thank you. That's all

have.
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W TNESS M HALI K:  Sure.

CHAI RMAN GETZ: Thank you. Questions
fromthe panel? M. Scott.

DR SCOIT: Good norni ng.

W TNESS M HALI K:  Good nor ni ng.

BY DIR SCOIT:

Q | think you' ve already covered this, | just want to
clarify. Going back to M. Canales, Page 4 of his
prefiled testinony, you and the Public Counsel have
al ready tal ked about how well the parent conpany is
capitalized. | just wanted to ask, because |
understand we'l|l be getting docunents to see, in your
view, has there been any significant change, as far as

the financial position of either IBR or its parent?

A No. The only significant change is that the Conpany's

assets have gone from approxinmately 21 billion euros to
about 23 and a half billion euros year over year. And,
that's publicly avail able information.
DIR SCOIT: Thank you.
CHAI RVMAN GETZ: And, let ne just
address, as an administrative matter, we wll reserve
Exhi bit 37, Applicant 37, for the updated financials. On,
I'msorry, 38 --

VMR, | ACOPI NGO Exhi bit 40; 38 and 39 are
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the exhibits presented by Hope Luhnman yesterday afternoon,
Project Area Form and the replacenent. So, the next
exhi bit woul d be Exhibit 40.

CHAl RVAN GETZ: Ckay. Exhibit 40 wll
be reserved.

M5. CGEI GER: For the financials.

CHAI RMAN GETZ:  Yes.

(Applicant Exhibit 40 reserved)

CHAI RMAN GETZ: Any questions?

M5. CGEIGER. And, also, since it's been
alittle since we've discussed this topic, we would |ike
sone clarity, maybe we could get it off line fromPublic
Counsel, we would like to exactly what that record request
IS supposed to entail.

CHAI RVAN GETZ: | think he agreed to
nost of the reservations expressed by M. Mhalik. But
think that's a good idea, to nake sure that there's a
nmeeting of the mnds on what's going to be submtted.

MS. CEl GER:  Ckay.

CHAI RMAN CGETZ: M. Steltzer

MR STELTZER  Yes.

BY MR STELTZER
Q Just sonme questions regarding the tax credits that are

avali | abl e. There's been a | ot of di scussions about the
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30 percent grant that's offered, and that was part of

t he Anerican Recovery & Reinvestnent Act of |ast year.
Is it nmy understanding that there's a second conponent
of that Tax Credit as well, which is the accel erated
depreci ati on?

That's right. The way the ARRA is working with the
grant is you can elect to either take the PTCs or you
can elect to take the 30 percent cash grant. Coupl ed
with that, you still are available or still that's
avail able to the entities are the MACRS depreciation or
the accel erated tax depreciation associated with the
assets, as well as the bonus depreciation that has been
available for |I think a year now.

Did | understand you correctly that you can only get

ei ther the accel erated depreciation or the Production
Tax Credit then?

No. You have both available. So, it's the MACRS and
the PTCs or the MACRS and the tax grant.

Ckay. Now, the Investnment Tax Credit has been around,
you know, and it's constantly being deci ded whether it
shoul d be extended or not, |likewi se with the Production
Tax Credit. And, is it your understanding that the

I nvestnment -- when will the Investnent Tax Credit end

inits current state, w thout these additi onal
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conponents that the Stinulus created underneath the

| TC?

The additional conponents created under the ITCreally
are a derivation of the PTC, which is set to expire in
2012. And, so, you really have, through 2012, sone

| evel of certainty with construction in the wind
business in the U S

Ckay. Geat. Yesterday there was sone testinony on
the negotiations with the Town of G oton on the
decommi ssi oni ng conponent of it. Are you famliar with
t hat then?

| am not.

MR STELTZER Ckay. All right. Thank

W TNESS M HALI K:  Sure.
CHAI RMAN GETZ: M. Harrington.
MR, HARRI NGTON:  Yes.

BY MR HARRI NGTON:

Q

Just trying to get sone of this straight on this -- on
t he various federal subsidy you're tal king about. Now,
you said the I TC was worth about 30 percent of 95
percent of the value, which was listed -- you said 120
was a ballpark figure, so that's about $34 nillion.

Now, you nentioned sonet hing called "MACRS'?
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Uh- huh.

Ckay. I'mnot famliar with that term Wat's a

" MACRS" ?

l"msorry. "MACRS" is the "Modified Accunul ated Cost
Recovery Systent, which is the tax |anguage for
allowng certain entities to depreciate their assets
faster for tax than you do for book. So, we depreciate
our assets over a 20-year |ife for book purposes. Over
tax, a large part of the tax depreciation happens in
the first five years of the asset's life.

Al right. Thank you. And, how much is that worth to
this project, approxinmately? | nean, just start with
this, is that an option that you're going to be

pur sui ng?

Wel |, because we have so many projects, and we are such
a |l arge devel oper of projects in the United States, we
don't have taxable in the U S., because we're buil ding
at, you know, let's call it $2 billion of CAPEX a year,
and you get to depreciate that 2 billion for tax over
five years. So, every year that we're devel oping, you
know, a thousand negawatts, we have, you know, a fairly
si zabl e chunk. And, once you do it for five years, you
have approximately $2 billion of taxable depreciation

that eats up all of your taxable inconme. So, the MACRS
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really don't have a lot of value for us right now,

unl ess we find sone other nechanismto nonetize those
assets.

kay. So, if | understand this correctly then,

| berdrol a, either Renewables or their parent conpany in
Spain, pays no U S. Incone Tax. But, on this project

al one, you are going to get a gift fromthe Anerican

t axpayers of over $34 million in cash?

| would respectfully say that it's not a gift. It's an
i ncentive to ensure that 70 cents on the dollar is

i nvested from Spain in the U S, which al so

substanti ates, you know, the policy of renewabl e energy
in the U.S. and provides jobs. And, then, after a
certain period of tine, because the asset does generate
earnings, after we depreciate it for the first five
years, it will generate taxable incone for the next 15
years that we will be payi ng taxes on.

But, for the first five years, you pay no taxes, and
what ever you want to call it, you're getting

$34 nmillion in cash fromthe taxpayers of the United

St ates, which goes to increase the profits of a Spanish
conpany?

Well, and again, | would say it's really not going to

I ncrease the profits of a Spani sh conpany, because the
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Spani sh are then reinvesting that cash back in the

Uni ted States.

Wll, that's your plan, right? To build nore
windmlls, so you can get nore Stinulus noney?
Eventual ly, that turns into profits for the Spanish
conpani es, correct?

| woul d say, yes, any tinme you have assets that are
generating --

| nmean, the goal of this is to make noney for

| berdrol a, the Spanish -- the two Iberdrolas that are
traded on the Spanish Stock Exchange?

That's correct.

Ckay. So, that's where the noney is going. GCkay. So,
I's there any other tax things, besides the one you just
menti oned that you're receiving?

No.

kay. Tax benefits? Gkay. This is just an

I nformational question. | thought | read sonething
fairly recently that there's sone deal with I berdrola
and the Spani sh governnent, where the Spanish
governnent owes thema | ot noney or sonething for

sel ling renewabl e energy bel ow cost or sonething. Can
you say anything on that?

General ly, renewabl e energy, in conparison to, say, gas
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power or gas-fired energy is nore expensive, especially
in the capital cost. So, whether it's in the U S

under the PTCs or the ITC or the MACRS, or in Europe
under different governnental subsidies, renewable
energy tends to be subsidized by governnents. And, in
Spain, it is subsidized by the feed-in tariff that the

Spani sh governnent pays to |berdrola for the power

pr oduced.

Q Well, | guess ny understanding is they haven't been
paying that, is that the case? | thought there was,
you know, billions of euros owed to Iberdrola by the

Spani sh gover nnent ?

A. There is a certain anount related to back feed-in

tariffs that are due to Iberdrola fromthe Spanish

governnent at this tine.

Q And, does that have -- is that significant enough to

have an inpact on the financial stability of |berdrola,
I f they don't receive that noney fromthe Spani sh

gover nnent ?

A " mnot sure how to answer. | guess | can't answer

that. | can't speak to the financial stability of the
parent conpany right now with regards to that
receivable. | just don't have detail ed enough

I nformati on about that right now
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Maybe we can follow up on that later. GCetting back to
the tax thing again then, the Production Tax Credit you
do not use if you take the option for the |Investnent
Tax Credit, is that correct?

That's correct.

Ckay. So, you won't be getting the whatever cents a
kil owatt-hour for production?

That's right.

But you will be getting, as it says in Page 5 of the
testi nony, Renewabl e Energy Credits, in the form of
green RECs, |'m assum ng that neans?

That's right.

Ckay. And, what are you assumng there for a revenue
source? How nuch per negawatt-hour?

Those are -- | guess we need to say it really, from
wind farmto wind farm that's fairly specific to each
entity or each wind farmand where it produces its
power and whet her those RECs have a nmarket. W

predom nantly sell our RECs as bundl ed power, al ong
wth the power and the RECs together.

Vll, in this case, you're tal king about selling into
t he New Engl and market, | would assune. And, so,
you're planning on selling the power and the RECs as a

package then?
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| believe that's correct.

And, do you have a Purchase Power Agreenent at this
tinme with anybody?

| think that's still under negotiation at this tine.
So, that neans you don't have one yet?

That's right.

Yes. And, that you don't have any target for the val ue
of RECs. | think the question was brought up earlier
to the effect, "what if the Renewable Portfolio

St andards go away?" That woul d obvi ously nean t hat
there's no nore RECs fromthat source. Wat does that
do to the financials of this project? Let's assune
that there is no Renewable Portfolio Standards a year
from now.

| would | ook at the Renewable Portfolio Standard nore
as the need to have a renewabl e, as opposed to the fact
that they're actually generating RECs, because we sel
bundl ed, you know, RECs and power generally. So, if
the RPS were to go away and no state were to require or
woul d have an RPS, then there woul d, you know,
theoretically be no need for renewabl e power. And, so,
you' d go to your cheapest alternative, which
potentially would be coal or sonething to that effect.

So, | guess you're saying, wthout the RPS, your plant
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woul d shut down?

" mnot saying that at all.

Okay. That's what | thought | heard. So, maybe you
can clarify that please.

" msaying, wthout an RPS, you may not have
construction longer term because RPSis really what's
requiring states to source their power fromrenewabl e
sources. RPS really is not associated with the RECs,
per se.

Okay. But, for your -- this Project specifically, the
G oton Project, if there were no market for renewabl e
RECs, would the Project continue to operate?

If the Project was built, it would continue to operate,
yes.

MR HARRI NGTON: Ckay. That's the

guestion | was trying to get the answer to. Thank you.

That's all | have at this tine.

CHAI RMAN GETZ: O her questions?

Dr. Kent.
BY DR. KENT:
Q Il think I want to discuss this in alittle sinpler

fashion. |If you were handed a constructed w nd
facility, you would then be profitable each year in

operation and mai nt enance?
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That's correct.

Correct. So, the issue is capital costs, and how many
year it would take to pay down those costs and then
make a profit?

That's correct.

Do you have a sense of how |l ong, can you give ne an

I dea how many years it would take to run and operate a
farmto pay off those costs, construction costs, and
then started to nmake noney?

| don't have that information specifically.

You plan your pro formas 20 years -- 20 years, am/l
correct, you inmagine in your pro formas you're going 20
years of operation?

That's right.

If you had to pay the entire cost of construction,
woul d you nake your noney back in 20 years?

Wth the grants or the subsidies?

No, without. |If you had to pay all of the costs, if
you had to assune all of the costs of construction,
woul d 20 years be enough to get you a return on

I nvest ment ?

No, it would not.

Do you know -- so, it's beyond 20 years?

Yes.

{SEC 2010-01} [Day 2 ~ Modrning Session Only] {11-02-10}




© o0 ~N o o b~ w N

N RN N NN R R R R R R R R R
A W N P O ©O 0O N OO O WDN -~ O

M.

43

You're not clear on how nmany nore years it woul d be
beyond?
That's right.
So, you're operating in a systemthat subsidizes in a
fashion that makes it profitable to build a wind farm
A sinple statenent, right?
Uh- huh.
And, the way the systemworks is, the subsidizer has an
I nterest that goes beyond your project, whether it's
policy or sonmething else, and is willing to nake that
trade-of f?
That's correct. Now, one thing, just as a point of
clarity is, depending on how -- what price you sel
your power is really what your payoff is. And, right
now, with the current power prices the way they are and
t he RECs, you know, the previous statenents you nade
are correct. But, if power prices were to
substantially increase, and advance faster than the
construction costs, it wuld potentially be a shorter
payback peri od.

DR KENT: Understood. Thank you.

W TNESS M HALI K:  Sure.

CHAI RMAN CGETZ: O her questions?

Steltzer
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44

Q Do you have any famliarity, experience or know edge of

the subsidies that are available to the fossil fuel
i ndustries?
A Very limted.
MR STELTZER:. Ckay. Thank you.
CHAI RVAN GETZ: M. Scott.
BY DIR SCOIT:
Q Agai n, going back to the federal subsidy, just to

clarify in ny mnd. So, if there's no nore federal

action, so Congress doesn't change a thing, is it still

your position that building this facility would be

financially viable, assum ng you neet the sane schedul e

you're tal king about?

A Could you clarify that? Under the existing PTC or

| TC?

Correct. So, you're assunmng certain subsidies at the

federal |evel, --

A That's right.

Q -- tax, etcetera. So, if the Project noves ahead wth

t he schedul e that has been proposed to us, and Congress

does not take action to extend any kind of subsidy,

this Project will still qualify for enough things that

it's viable for you?

A. That's correct.
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DIR SCOIT: Thank you.

W TNESS M HALIK: That's correct.

CHAI RMAN GETZ: M. Harrington.
BY MR HARRI NGTON:

45

Q Yes. | just wanted to get straight on this, the end of

the year thing, to make sure | understand this. What

you were saying is that you could either start

construction, which was by the end year, and that would

qualify you for the ITC. O, if perm ssion wasn't

granted or you couldn't do it in tinme, there seens to

be sonme things that, the interconnection agreenent and

sonme of this historical records searching that is stil

ongoing, in lieu of that, you could spend 5 percent.

Is that 5 percent of that 120 mlIlion or 5 percent of

what ?
A It's 5 percent of the 120 m i on.
Q And, you could just -- that would be a sign, a

cancel abl e purchase order for turbines or whatever?
A There's fairly specific guidance being issued by the

Treasury on what qualifies. But, generally, you have

to specifically identify, you know, the asset or the

turbine and have it go to that project.

Q And, your plan nowis to take that avenue and to spend

the 5 percent of the 120 mllion sonetine this year in
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order to secure your qualification for the I TC?
A It is.
MR HARRI NGTON: Thank you.
CHAI RMAN GETZ: M. Il acopi no.
MR | ACOPI NO Thank you.

BY MR | ACOPI NO

Q M. Mhalik, | just want to understand the corporate
Structure a little bit better. There is |berdrola,
S.A, which is the parent Spanish conpany, is that
correct?

A That's correct.

And, then, there's the entity that Counsel for the
Publ i c asked you about, |berdrola Renovabl es, and
that's a subsidiary of the parent Spanish conpany, is
that correct?

A There's IRl or IRH, |berdrola Renewabl es Hol di ngs,
Inc., which is the U S. subsidiary, that that is the
hol di ng conpany that holds IR

Q Ckay. Let's try to use the nanes and not the acronyns
ri ght now, okay? W have |lberdrola, S. A, correct?

A That's correct.

Q Okay. And, then, is |Iberdrola Renovables the entity
for which there is a bal ance sheet contained in the

Application at -- in Exhibit 1, that is a subsidiary of

{SEC 2010-01} [Day 2 ~ Modrning Session Only] {11-02-10}




© o0 ~N o o b~ w N

N RN N NN R R R R R R R R R
A W N P O ©O 0O N OO O WDN -~ O

47

| berdrola, S.A., correct?

A That's an 80 percent owned subsidiary of |berdrola,
S. A, and 20 percent owned by the public.

Q And, the next conpany down under that, pertaining to

this Project, is |Iberdrola Renewabl es or --

| berdr ol a Renewabl es Hol di ngs, Inc.

And, what kind of conpany is that?

That's a U S. LLC

Is it an LLC or a corporation?

O, not an -- excuse ne, a C corp., yes.

o >» O > O >

And, you know it is a Ccorp. And, in what -- is it a

Del aware corporation or sone ot her state?

>

| believe it's Oregon.

Q Ckay. And, is that a publicly held entity in any

aspect ?
A It is not.
Q Is it required to file any SEC, Securities & Exchange

Commission's filings with the federal governnent?

A It is not.

Q Ckay. And, then we have | berdrola Renewabl es as part
of Iberdrola Renewabl es Hol dings, Inc., is that
correct?

A That's right. IR . |Iberdrola Renewables, Inc.

Q Ckay. And, the sane, that's a wholly owned subsidi ary,
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wth no requirenent to file any Securities & Exchange

Comm ssion's docunents, correct?

A That's correct.

Q And, will Goton Wnd, LLC, be wholly owned by IR ?

A That's correct.

Q Ckay. There's no other |ayer of any conpany between
| Rl and Groton W nd?

A That's correct.

MR 1 ACOPINO Ckay. Thank you.
CHAI RMAN CGETZ: Redirect?
M5. GEIGER. Yes. M. Chairman, nay |
have a nonment to confer wth the w tness?
CHAI RMAN GETZ:  Yes.
(Ms. Ceiger conferring with Wtness
M halik.)
M5. CGEl GER:.  Thank you, M. Chairman. |
do have a question or two for M. Mhalik on redirect.
REDI RECT EXAM NATI ON
BY M5, GElI CER
Q M. Mhalik, are you aware if there are other -- if
there are subsidies that are provided to other sectors
of the energy industry? In other words, are you aware
of any governnent subsidies that are provided to

participants in the energy industry, other than the
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w nd sector?

A There are subsidies that are provided in simlar

fashion to the I TC and the grants for biomass, solar,

you know, other projects of that nature.

Q So that the tax credits and the grant and the

accel erated depreciation that you tal ked about that are

avail abl e to your conpany, is it ny understandi ng that
t hose things are al so available to other devel opers,
ot her energy developers in the United States?

Absolutely. As well as the MACRS are al so provided to
not just the energy industry, but tax depreciation
MACRS is provided generally to nost entities that have

capital to spend in the United States.

Q And, you're saying that the MACRS is not just limted

to the energy industry, is that correct?

A That's right.

M5. GEIGER: | think that's it. Thank
you.

CHAI RVAN GETZ: Ckay.

MR ROTH  Could I ask a foll ow up
guesti on?

CHAI RMAN GETZ: To that specific
redirect?

MR ROTH | believe so, yes.
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RECROSS- EXAM NATI ON
BY MR ROTH
Q Can you identify how rmuch in I TC | berdrol a Renewabl es
has garnered so far?

M5. CEl GER: Excuse ne, M. Chairman.
l'"mgoing to object to that question. | don't think it's
relevant to this particular project. | think, clearly, to
the extent M. Roth m ght have a question about the ITC as
it relates to G oton Wnd, but | don't think it's rel evant
with respect to other hol dings that |berdrola has.

CHAI RMAN GETZ: Do you have a response?

MR ROTH W' ve been tal king about, you
know, |berdrol a Renewabl es as standi ng behi nd the Project
or not, and we still don't have a clear answer to that
really. And, a lot of questions about what is the -- sort
of the net effect on the financial viability of the whole
enterprise of the renewable -- or, the ITC credits.

G oton Wnd itself doesn't appear to have any assets other
than this project. So, to the extent that the Applicant
relies upon the credit of |berdrola Renewables, | think
it's a relevant issue.

CHAI RVAN GETZ: Well, | think it may be
rel evant prospectively. [I'mnot sure -- | think your

question was historical in nature, about how many credits,
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how much has been received in the past. | think we have
the information on the bal ance sheet. | guess, to the
extent that you ask how nmuch -- to what extent one of the

parents is going to or needs to rely on sone formof the
I nvestment Tax Credit or Production Tax Credit in the
future goes to the issue of financial capability. So,
"1l allow that part of the question.

MR ROTH It seens to ne we won't
real ly, maybe he can answer that, but the key to
under standi ng what they may rely upon in the future seens
to ne to be answered by what they have done so in the
past .

CHAI RMAN GETZ: Which | guess |I'm not
sure that we need to quantify that, because we have their
overal | bal ance sheet. But | would just pose the question
this way as "how nuch does the conpanies or any of the
parent's financial viability going forward rely on the
Production or Investnent Tax Credits, and will that affect
the viability of G oton Wnd?"

W TNESS M HALIK: | would answer it this
way, M. Chairman. There's nothing going forward that the
viability of IR, IRH, or I|berdrola Renovabl es would need
fromthe governnent subsidies to continue as a viable

entity. The governnent subsidies only assist in
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constructing new wind farns and i ncreasi ng our growth of
the size of our portfolio of wind farms. Fromthe
perspective of operating as a viable, profitable entity,
we do not rely on those, on the ITC grants, for our
financial stability. It's only used to construct new w nd
farns. Because once a wind farmis in the ground, and |
think that was the question | got fromDr. Kent, is that,
once it's in the ground, it's a viable operating asset and
it's profitable. And, there's no way that Renovabl es or

| berdrol a Renewabl es i s, you know, their continued
financial viability is dependent on the grant. |It's only
to construct new wi nd farnmns.

CHAI RMAN GETZ: And, obviously, it
follows fromthat, the wnd farns that you have
constructed to date have relied on Investnment Tax Credits
or other subsidies in order to be built?

W TNESS M HALIK: That's correct, sir.

CHAI RMAN GETZ: Did you have anything
further?

MR ROTH  No, sir.

CHAl RVAN GETZ: Dr. Mazur, sonething, it
has to be responsive to this issue?

DR MAZUR: A question in regard to

financial viability, not this specific issue.
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CHAI RMAN GETZ: Well, then, it's beyond
t he scope of recross. There was a redirect question,
recross is permssible with respect to questions raised on
redirect. And, the only question raised on redirect goes
to governnental subsidies in the formof Investnent Tax
Credits or other subsidies.

DR MAZUR: My question would have been
in regard to a potential other third party investor or
controller in the parent I|berdrola conpany.

CHAI RVAN GETZ: Well, I'"'mnot -- do you
have -- Ms. Geiger?

DR MAZUR Can | go off the record to

CHAI RVAN GETZ:  No.

M5. GEIGER |I'mnot quite sure |
under stand the question, | apol ogi ze.

DR MAZUR: May | ask the question and
t hen you can rule whether -- okay. | apologize for what
m ght be perceived as a slight xenophobic aspect to this
question. And, | only raise it with the encouragenent of
nmy fellowintervenor, Ms. Lewis. M wfe, Christine,
who's not here, but is also an intervenor, she canme across
an article about three years ago about the King of Spain,

I think King Carlos, going off to the Emrates on behal f
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of Iberdrola for sone sort of signing cerenony with the
investnment firmof | think Abu Dubai [Dhabi?]. And, since
this question --

M5. GEIGER M. Chairman, |I'mgoing to

object to this statenent. 1It's not a question. And, so,
if M. --

DR MAZUR: | was just getting to the
questi on.

CHAI RMAN GETZ: Well, let himfinish the
guestion and then we'll see where this is going.

DR MAZUR: Thank you. So, ny question
iIs that, do any of the Emrates, Dubai or Abu Dubai
[ Dhabi ?], which have their own real estate financial
problens in the |ast few years, are they in any way
involved with either the corporate structure or are they
serious investors in the parent conpany? And, were they
to have problens in Emrates fiscally, mght this have a
ri pple effect on the Iberdrola corporate structure? That

was ny question.

CHAI RMAN GETZ: |I'll permt the
guestion. It goes ultimately to the financial viability
of the parent.

BY THE W TNESS:
A " mnot aware of any investnent by, you know, the UAE

{SEC 2010-01} [Day 2 ~ Modrning Session Only] {11-02-10}




© o0 ~N o o b~ w N

N RN N NN R R R R R R R R R
A W N P O ©O 0O N OO O WDN -~ O

55

or the Royal famly or anything to that effect, within
| berdrol a, |berdrola Renovables, |I'mnot aware of it.
DR. MAZUR: Thank you for answering ny
guesti on.
CHAI RMAN CGETZ: Ms. GCeiger, anything
further?
M5. GEI GER  No.
MR T ACOPINO | have one question.
BY MR | ACOPI NO
Q We've tal ked a | ot about wind, and I do understand that
wi nd generation is a large part of I|berdrola
Renewabl es' busi ness. But does I|berdrol a Renewabl es,
IR, inthe US., do they actually -- are they invol ved
I n other types of either power generation or other --
do they have other economc interests, other than w nd

gener ati on?

A W do.

Q And, could you just explain for the record pl ease what
that is.

A We are also the -- | think it's the third or fourth

| ar gest i ndependent natural gas storage operator in the
United States. And, we al so have a conbi ned cycle
cogeneration facility on the California/ Oregon border.

We have gas tradi ng operations and power trading
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operations. And, then, we also have a small sol ar

devel opnent group.

Q s wind power the | argest revenue generator out of

t hose sectors for IR ?

A. It is.

MR | ACOPI NO Thank you.
CHAI RMAN GETZ: Ms. GCeiger, anything
further?

M5. GEl GER:  No. Thank you.

CHAI RMAN CGETZ: Ckay. Then, the wi tness

is excused. Thank you.

W TNESS M HALI K Thank you.

CHAI RMAN GETZ: Ckay. Let's take just a

qui ck five mnute recess.
M5. CGEl GER:  Thank you.

(Wher eupon a recess was taken at 11:11

a.m and the hearing reconvened at 11:19

a.m)

CHAI RMAN GETZ: Ckay. We're back on the

record, and turn to the direct exam nation of M. Devlin.

M5. CGEl GER:  Thank you, M. Chairman.
(Whereupon Kevin E. Devlin was duly
sworn and cautioned by the Court

Reporter.)
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KEVIN E. DEVLIN, SWORN
Dl RECT EXAM NATI ON

BY Ms. GElI GER

Q Coul d you pl ease state your name and spell your | ast
name for the record.

A My nane is Kevin Devlin, De-v-1l-i-n.

Q And, M. Devlin, by whomare you enployed and i n what
capacity?

A | work for I|berdrola Renewables, Inc., in the U S
And, ny job title is "Vice President of Comrerci al
Oper ati ons".

Q And, what do your responsibilities include?

A " mresponsi ble for the managenment and operation of all
operational wind farns in the U S

Q And, are you the sane Kevin Devlin who submtted
prefiled direct testinony in this docket?

A | am

Q And, do you have any corrections or updates to that
prefiled direct testinony?

A The only update | had was on Page 15, in regard to the
FAA Notice of Hazard. Just to confirmthat we have
received information fromthe FAA to confirmthat we
are not a hazard to aviation.

Q And, wth that update, M. Devlin, if | were to ask you
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all of the questions that are contained in your
prefiled direct testinony under oath today, would your

answers be the sanme?

A They woul d.

M5. GEIGER. M. Chairman, the w tness
Is avail able for cross-exam nation.
CHAI RMAN GETZ: Ckay. Thank you.
Dr. WMazur.
DR. MAZUR: Good norning, M. Devlin.
W TNESS DEVLI N:  Good nor ni ng.
CROSS- EXAM NATI ON
BY DR MAZUR
Q Do you perceive the possible risk with the turbines of
fire danger and spewi ng of toxic petroleumfunes into
t he at nosphere, endangering the human popul ation

abutting a wind project, such as G oton?

A There are undoubtedly, with any |arge piece of

equi pnent, there are operational issues that need to be
contended with. Buy, ny experience, wth operating
we're now up to 5,000 negawatts in wind inthe US., is
that fires in wind turbines are not a commbn occurrence
at all. And, when they do occur, there will be sone
conbusti on, obviously, but that will be very contai ned.

Q Regarding the Goton Wnd Project, were there to be
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fires and conbustion of the petroleum |l ubricants within
the turbines, as | understand it, do you antici pate any
pl ans to evacuate the human popul ation, such has in the
Baker River Valley or along the Route 25 corridor,

i ncl uding Plynouth and even the inhabitants of G oton?
Well, | think we're talking, first of all, about a very
unli kely scenario. Secondly, it's not clear that the

| ubricants in the nmachine would actually catch fire, if
t he machine was to catch fire, because it's actually
contained within the gearbox. And, then, thirdly, I
think the actual fire itself is a relatively snall

fire. And, | wouldn't think it would be required to
evacuate people fromthe populous as a result of that.
Have studies actually been done starting fires on test
nodel s of turbines to see whether the lubricants

vapori zed and becane a propellent in the atnosphere?
Il'"'mnot, |I'mnot aware of any such studies. They nay
have been done, but |I'm not aware of them

Wiy woul d such studies not be done for the sake of
trying to go one extra step to exclude the risk of harm
to the human popul ati on? Wiy would they not be done?
They may have been done. But all I'"msaying is |I'm not
aware of the contents of those studies.

DR MAZUR: | have health i ssues, but |
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think 1"l reserve themfor M. O Neal
W TNESS DEVLIN: Ckay.

60

DR MAZUR: And, those are ny questions.

Thank you.
CHAI RMAN CGETZ: Thank you. Ms. Lew s.
MS. LEWS: Thank you.
BY M5. LEW S:
Q M. Devlin, | wonder if you could tell nme what the
turbi ne bl ades are actually nmade of ?
A They're typically made of glass fiber conposite.
Q kay. Would that be --
A Which is a mxture of epoxy resin and glass fiber.
Sonetines there's carbon fiber in the blades as well.
Q Ckay. Is that, in layman's terns, basically
fiberglass?
A Yes.

Q Ckay. Could you explain a little bit, in a situation

where a fire did happen, and a blade did catch on fire,

A Uh- huh.

Q -- what woul d happen to those bl ades, being fiberglass,

catching on fire?
A In ny experience, the fiberglass does burn to sone

extent. And, normally, what would happen is the --
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what was renai ning of the blade would renmain attached
to the tower or else fall to the ground bel ow t he

t ower .

Q Have you heard of any health situations that have

occurred when those bl ades are on fire?

A. | have not.

Q Have you -- could you tell nme how many turbine fires

have occurred in your experience with your various

pl ant s?

A In ny experience, we had one turbine fire in the | ast

three years, since | started this position.

Q Could you go into detail a little nore about that

particular fire?

A It occurred in Pennsylvania, and the turbine caught

fire because of an electrical fault. And, the turbine

basically burned out, and the fire was contai ned at the
base of the turbine. There was no coll ateral damage to

any of the woodl and or anything around. Basically, the

turbine burned itself out. And, we replaced the

t ur bi ne.

Q Did the blade catch on fire?
A Yes.

M5. LEWS: Ckay. That's all the

questions | have. Thank you.
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CHAI RMAN GETZ: Thank you. M. Roth.
MR ROTH  Thank you. Good norning.
W TNESS DEVLI N:  Good nor ni ng.

BY MR ROTH:

Q One of the things that the community and the state | ook
forward to fromthese projects is enploynent, and
want to ask you a few questions about enploynent. And,
can you specify how many | ocal contractors will be
enpl oyed to construct the Project?

A | can't be specific on that, because |I'm not
responsi bl e for construction. My role is to operate
the plant after it's conm ssioned. So, | can't answer
that specifically.

Q Ckay. Nor how nmany non-|ocal contractors?

A Agai n, no.

Do you have a sense, in terns of proportion? You know,
what percentage are |ocal versus what percentage are
non- | ocal ?

A | don't. It really would be a question better answered
by our construction team

Q Ckay. Now, once the Project is constructed, how nmany
| ocal permanent enployees will there be?

A In respect of our own enployees, | think we said in the

subm ssion that there woul d probably be three pernanent

{SEC 2010-01} [Day 2 ~ Modrning Session Only] {11-02-10}




© o0 ~N o o b~ w N

N RN N NN R R R R R R R R R
A W N P O ©O 0O N OO O WDN -~ O

63

enpl oyees on the site. That would probably rise to six
after the warranty period. So, for the first two years
of operation, we cooperate the site between |berdrola
and the turbine manufacturer. And, then, typically our
plan after that is to operate the site ourselves with
our own enployees. So, there's a change in terns of

t he nunber of enployees on ny side. | would estinmate

that the total nunber of enployees at the site would be

probably between -- probably |less than ten, naybe nine
or ten people in total, including our own staff and
contractors. And, | would expect nobst of those people

to be fromthe | ocal community.

Ckay. So, you will enploy local comunity people after
the warranty period and during the warranty period?
Yes. | nmean, the people will either be people hired
fromthe |l ocal community or will live in the |oca
community. CGbviously, we want to staff the site with
peopl e who are experienced and who have the right
qualifications. Provided we can find those people in
the | ocal community, we will hire themfrom here.
kay. And, how long is the warranty period?

Two years.

Two years. WII any of your enployees be shared with

Lenpster, with the Lenpster Project?
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We haven't -- we haven't fully worked that out yet. It
really depends on driving tinme. It is common, at
tinmes, to share enpl oyees during periods of high work.
But we woul d al ways staff a site with the right nunber
of enployees to actually fully maintain that site.
Soneti nes we have conbi ned pl ant manager positions,
where the plants are quite close together. In this
case, | think we'd need to really review, you know, how
far the plants are apart and whether that driving is a
probl em or not.

So, it's possible that you could actually have sort of
a doubl e-duty teamthat would --

Well, if it was double-duty, it would probably be only
one person who is doing double-duty. W would have to
staff the site with the levels | submtted in ny

testi nony.

And, do you have a sense of how many jobs wll be
created supporting the Project in the Portland office?
In the Portland office, | think this Project probably
-- that's hard to say. | think it's not going to be --
it mght be one job. But, you know, we are -- we are a
pretty | arge operator of wind turbines. So, adding an
addi ti onal 48 negawatts doesn't necessarily add an

addi tional position.
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Ckay. Thank you. Now, | understand that there is a
conputerized systemfor Portland to conmunicate with
the Project electronically. And, we have a fanously
fickle Internet systemin certain rural parts of our
state. If the systemwere to go down, in an ice storm
or just poor connection, how would the Project be
controlled, if not from Portl and?

Well, there's a nunber of options. First of all, we
typically put redundant backup into the comruni cati ons
system So, for exanple, we will use fiber as the
primary, fiber optic cable as the primary conmuni cation
source. But, usually, we back that up with satellite
as well. And, then, if the satellite communication was
to fail as well, then what we would nornally do is
require the site staff to attend the site and actually
operate it manned. So, for exanple, over the weekends,
we woul d probably operate a shift service, where there
wer e basically pernmanent enpl oyees on site.

Ckay. W11 |ocal personnel have the authority, under
any circunstance, to shut down a turbine or all of the
t ur bi nes?

Absol ut el y.

And, is that authority only in the event that the

redundant el ectroni c systens connecting to Portl and
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fail or is that -- can they go in and say "Portl and
doesn't know what they're doing, this turbine is on
fire, I"'mshutting it down"?

The on-site responsibility for health and safety and
operational integrity is with the plant nmanager. So,
he has conplete authority to shut turbines down if he
I's worried about health and safety.

Ckay. Now, there was testinony provided by the fire
chief for the Town of Plymouth, | think. Have you seen
that testinony?

| have seen part of it.

Ckay. And, you understand that he has asked for a fire
truck and an ATV nachi ne and sonme punps and stuff. Do
you agree that a fire departnment wll need that

equi pnent to put out a forest fire in the woods on the
nount ai nsi de?

Based on ny experience, | don't think it's required.

" mnot tal king about with respect to this project.

But, if there were a fire in the wods, wouldn't a fire
departnment need a brush fighting fire truck and ot her
equi pnent, such as described by the fire chief?

If there was a fire in the woods, the fire departnent
woul d need to attend to it w th whatever equi pnent they

need. | guess ny point is, | don't think they
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necessarily need increnental equipnent for this

pr oj ect.
Q Okay. | understand your point. Now, there was also a
| etter submitted by the Fire Marshal dated
Cct ober 17th, 2010. Have you seen that letter?
A | have not.
Q Ckay. |I'mgoing to show you Buttol ph Exhi bit Nunber 8.
"Il give you a nonent to read it.
(Atty. Roth handing docunment to the
W t ness.)
(Short pause.)
CHAl RVAN GETZ: M. Roth.
MR ROTH | think he's still reading.
W TNESS DEVLIN. Go ahead
BY MR ROTH:
Q Okay. Now, you see there in Paragraph Number 1, that
starts on Page 1 and conti nues on Page 2.
A Uh- huh.
Q The Fire Marshal wants a condition that says that the

Project will be "constructed in accordance with the..

I nt ernati onal Buil ding Code, 2009; the Fire Code, 2009;
the Life Safety Code, 2009; and the Recommended
Practice for Fire Protection for...generating plants."

Do you believe that the Project, either in construction
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or as constructed, wll conply with these codes?

" mnot famliar precisely wwth these codes. Wat |
can say is that it's always our policy that we al ways
construct our projects in accordance with rel evant
codes and specifications.

Ckay. So, you're the operation and nai ntenance guy and
you're not famliar with the Fire Code?

| have people who are familiar with the Fire Code, but
| am personally not famliar with the Fire Code.

Ckay. |Is there sonebody you can have to -- who could
tell us whether the Project, as conpleted, will conply
wth the International Building Code, the Fire Code,
the Life Safety Code?

|'" msure we can have a technical expert provide
testinony on that, yes.

kay.

CHAl RVAN GETZ: Well, let me just
clarify. Do we need testinony on this or we just need --
there could be a representation by counsel that the
Applicant will abide by these conditions?

MR, ROTH  That woul d be satisfactory.

M5. GEIGER M. Chairman, | can't
provi de that information or that representation today. MW

understanding is, fromthe Applicant, is that they are
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actually looking into the information presented in the
Fire Marshal's letter, to determ ne whether, in fact,
these cited code provisions do, in fact, apply. M
understanding is a representative fromlberdrola met with
the fire Marshal's office on Friday to discuss this letter
and is in the process of working -- in the process of
working with the Fire Marshal's office to determ ne
exactly what the Fire Marshal will and will not require.

| think the best | can do at this point
is to say to the Commttee and Public Counsel is that
we'll get back to you on the status of the Applicant's
conversations with the Fire Marshal's office, to determ ne
exactly what it is that the Fire Marshal is | ooking for,
in ternms of specific codes and specific conduct fromthe
Appl i cant .

CHAI RMAN CGETZ: Well, let's put it this
way. | think, before the week is out, you know, we need
to know, we have a proposal of certain conditions by the
Fire Marshal, either that the Conpany's position, whether
it would agree with these conditions, or if the Fire
Mar shal has adopted a different position, and there's
agreenent anong the parties, then we would need to know
that as an alternative.

VMR ROTH That woul d be fi ne.

{SEC 2010-01} [Day 2 ~ Modrning Session Only] {11-02-10}




© o0 ~N o o b~ w N

N RN N NN R R R R R R R R R
A W N P O ©O 0O N OO O WDN -~ O

70

MR TACOPINO M. Chairnman, | just
poi nt out for the Board, too. As | understand the Fire
Marshal's jurisdiction with regard to this particul ar
project is different than in other cases that we've had.
Apparently, Goton does not have a building code or
bui l ding inspector. And, therefore, the State Fire
Marshal , by statute, steps in as the |local authority for
conpliance with building codes, and they apply the
buil di ng code that is statutorily mandated. So, that's
just alittle legal filler in there for you. That's where
the Fire Marshal cones in on two |layers with regard to
this particul ar project.

CHAI RMAN GETZ: Ckay. Thank you.

M5. GCEIGER And, | think, just to round
out the record a little bit, and for the Comrittee's
benefit, Public Counsel's benefit as well, it's ny
understanding that, while there are references to the
Bui |l ding Code contained in the letter, it's not clear that
a wnd turbine would exactly be the type of building that
the code was intended to address. And, so, | think that's
why the conversations are ongoi ng between the Applicant's
representatives and the State Fire Marshal's, to see if
they can reach agreenment on exactly what will satisfy the

Fire Marshal, in ternms of which provisions of the code do
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apply to the wind facilities.

CHAI RMAN GETZ: Ckay. Thank you.

M . Roth.
MR. ROTH  Thank you.
BY MR ROTH:
Q On the second page, Nunber 4, it references -- it says

"In addition to code required fire protection systens,
nmonitored fire suppression systens shall be installed
i n each nacell e and generator housing.” Do you know

whet her the turbines will have nonitored fire

suppressi on systens in each nacell e and generat or

housi ng?
A What | know is that each of the machines wll have fire
detection systens. |It's not been the practice in the

wi nd industry as of yet to install automatic fire
suppressi on systenms in w nd turbines.

Q kay. Thank you. Now, ny |last question is, in your
testinony you indicate that the process -- or, the
Project will undergo "rigorous conm ssioning”. Are you
famliar wwth the Altona turbine collapse in New York?

A | believe so, yes.

Q Okay. Are you aware that the New York Public Uilities
Commi ssion i ssued an order and a report based upon the

root cause anal ysis of that turbine collapse?
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| have not seen that piece of information.

Are you aware of the root -- are you famliar with the
root cause analysis of the Altona coll apse?

| am not.

Okay. Can you give sone detail about what "rigorous
conm ssioning” is in your mnd?

Ckay. Every nmachine has to, first of all, undergo a
conpl ete checklist, to check that all the operational
systens are working as intended. So, that involves
bot h mechani cal and el ectrical tracks on the nachine.
And, then, typically, it perforns a performance test,
where it has to run for a period of time wthout any
faults being detected on the machine. And, that task
can be anywhere between 72 and 120 hours.

The other thing we do is that, as part
of the check, although the comm ssioning is typically
performed by the manufacturer, in this case probably
Ganesa, our own technicians al so doubl e-check
everything that's been done by the turbine supplier.
And, we typically bring in experienced technicians from
ot her sites who have experience with that turbine, so
that they can basically go through and identify any
typical faults that we m ght have seen on ot her

machi nes that they can be rectified after construction.
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Q And, is all of this stuff done essentially before the
Applicant takes control or ownership, or |I'mnot sure
what the termnology is, delivery of the turbines for
oper ati onal purposes?

A Vell, there will typically be a contingent paynent
under the supply agreenent that wll be rel eased, once
t he buyer is happy with the condition of the turbine.

Q And, that they operate as they're intended to?

A Correct.

MR ROTH That's all the questions |
have. Thank you very nuch.

W TNESS DEVLIN: Thank you.

CHAI RMAN GETZ: Thank you. Questions
fromthe Subcommttee? M. Scott.

DR SCOIT: Good norni ng.

BY DIR SCOIT:

Q Does | berdrol a have any experience with the
deconmm ssioning of any wind farns?

A We, not -- certainly not inthe US. Qur oldest wnd
farmin the U S was comm ssioned in 1999. So, it has
still quite a lot of operational life.

Q And, what is the projected operational life for?

A Well, the initial design criteria are typically 25 to

30 years. But, you know, at this point in tinme, our
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I ntention would be to operate the machines as | ong as
possi bl e.

And, along the sane lines, is it comon practice, and
agai n maybe there's not enough experience yet to,

rat her than decomm ssion, to upgrade the turbines, that
type of thing?

That has been practiced, for exanple, in California, in
t he San Gorgoni o Pass. There are sonme old machi nes
there that are being repowered to | arger machines that
are nore efficient. So, that practice is ongoing right
now. And, obviously, the site may have to be

re-engi neered to accept a larger or a different
turbine. But, yes, that is a practice that has
happened in the past.

Anot her topic, site security, you nentioned that there
wll be three to six enployees up in the | ocal area.

My understandi ng fromyour prefiled testinony is that
the turbines thenselves will be -- sonehow there w |
be sone signage. You'll have gates and fences al so or
how wi || they be controll ed?

Wl l, the machine itself has a | ocked door on it, and
it's very, very difficult to gain access to a turbine
once it's been |l ocked. | nean, basically, it's an

| npenetrabl e building, once it's been comm ssi oned.
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Typically, the O&M buil ding and the substati on woul d be

alarmed, and it would be fenced as well.

Q And, are there -- so, again, are there signage for not

entering the turbine itself, but the field around the

t ur bi ne?

A We don't nornally put signage around the turbine. W

woul d normal |y put signage on the turbine, saying,
obvi ously, "no unauthorized access”. And, we'd,

obviously, put a lot of signage around the substation.

Q Vell, in past experience, | think, frankly, with the

Lenpster Wnd Farm we've had testinony about ice
t hrows and concerns about, again, close in to the
tur bi nes sone dangers, if you will, or at |east

concerns. So, how do you address that?

A Vel 1, you know, under normal operations, it's not

dangerous to stand underneath a wi nd turbine. W have
farmers in the Mdwest, for exanple, who farm and
harvest right underneath the machines. The only and
specific issue we have is when there's ice on the

bl ades and the machine is stopped. During the short
period of tinme when the machine is restarting, there
can be ice throw. And, in that period of tinme, we
woul d put precautionary notices around the turbines to

stay back. It is only a short period of tine, and it
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doesn't happen every year. |t just happens at certain
times of the year with certain climatic conditions.
DIR  SCOIT: Thank you.
CHAI RMAN GETZ: M. Harrington.
MR HARRI NGTON: Yes, a few questions.

BY MR HARRI NGTON:

Q

Goi ng back to sonmething you just nmentioned on the
turbi ne being | ocked. One of the issues | think that
cane up, | think it was Lenpster, was that there was an
out si de | adder on the tower going up. Do these have

t hose?

No.

So, there is no access, unless you get inside the tower
itsel f?

Absolutely not, no. It's conpletely sheer on the
out si de.

Okay. Getting back to the idea of fire here, because
that seens to be an issue that's cones up a couple of
times now There was that fire, | think it was in
Pennsyl vani a or sonet hing, where there was sonme m nor
danage, | nmean that was outside of the turbine, that
was pretty well damaged. |Is there a particul ar
strategy for fighting these fires, given that, you

know, well, for exanple, the oil itself in the gearbox
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I's up sone 100 and sonething feet off the ground. And,
| mean, do you just basically send people there and | et
it burn itself out?

Yes. | nmean, the key thing is that, because the

machi nes are separated fromeach other, there's no rea
risk of the fire spreading to the rest of the site.

So, our view on this is, obviously, health and safety
first. W don't want any firefighters risking their
lives fighting a fire in high elevations. So, if the
turbine, the nacelle at the top was to catch fire,
really, the job of the fire departnent and our own
staff is to make sure that the fire doesn't spread, by
material falling to the ground and then either setting
the ground on fire or falling on other things. So, we
basically clear the area and | et the machines
extinguish itself.

Okay. And, then, it sounds |like what you're saying is
that, as far as additional firefighting equipnent, you
don't feel there's any necessary, because the towns
woul d al ready have, | nean, there's, obviously, forest
fires could be caused by sonething el se other than a
wind turbine fire, so --

Yes. | mean, we have, obviously, a |lot of operational

sites across the U S., over 41 sites. And, where we
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have got into cooperation with the fire departnents,
it's typically around rescue equi pnent. And, what |
mean by that is things |like stretchers or relatively

| ow dol | ar equi pnent that maybe would help. But, in
terms of actual machines, | don't think it actually
creates the need for additional appliances in fire
depart nments.

Ckay. There was one -- a previous issue that cane up,
again, | think it was the Lenpster hearing, there was a
bl ade failure at one facility. And, | think they were
made at a factory, | believe, I'mstretching ny nenory
here, but | believe it was in Pennsylvania. Wen you
buy these bl ades, because, | nean, the huge size of

t hem and the stresses being put on, especially at the
tips, toward the tips of the blade, what's the type of
non-destructive testing or evaluation that's done to
make sure that the bl ades don't have any inherent flaws
or cracks, etcetera?

Ckay. Most of the testing is done in the factory,
because, obviously, it's the best environnent to do it.
I know, in the case of the Ganmesa nachi nes, probably

t he nost invasive testing they do is using an infrared
canera to basically | ook down the blade and check for

any inperfections. The other aspects are in terns of
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nore proactive quality control, in ternms of, you know,
how t he actual resin is being m xed and how t he bl ade
is being laid. And, then, the final |line of defense is
that we, as a conpany, always has sonebody in the
Ganmesa factory actually personally inspecting the

bl ades as well for quality of finish, for want of a
better word. And, | think all those different systens,

If you like, generally nean we get a good product at

t he end.
And, | realize in your statenment that you made t hat
your ol dest turbine is only about ten years old. |Is

t here anything, as we | ook down the road on these,
where there woul d be sone type of, nmaybe after ten
years or whatever, sone type of inspection of the

bl ades to | ook for flaws, because you don't want to
find out about it when it's spinning?

No. | nmean, we have a checklist we do every year.
nmean, the first line of defense is, obviously, a visual
I nspection. W actually typically use spotting scopes
at each site, and actually require the plant staff to
actually do a visual inspection fromthe ground of the
bl ade. You can typically see any del am nation or
anything like that quite easily visually. [If there was

anything we were concerned about, we would then
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probably use ultrasonic inspection on the blade itself.
And, that would require putting sonebody up on a lift,
obvi ously, to run down the bl ade.

And, maybe ny daughter can | get a job there. She's
doing that stuff actually. She's going to school for
It now The other thing, there was -- there's al ways
the nention of the ice throw. And, just to nmake sure |
have this correct. The first defense, | guess, against
the ice throw woul d be vibration nonitoring equi pnent
on the turbine itself?

Wl |, actually, what happens with ice is, when the ice
builds up on the bl ade, the turbine shuts down
automatically, because the ice actually kills the
aerodynam cs of the blade. So, the machi ne stops.

And, you know that you're in an ice situation, because,
obvi ously, the conbination of the tenperature and not
power output fromthe machine. The critical period in
ice throwis actually not when the ice is there, but
It's actually during the thaw period, when the ice can
get liberated fromthe bl ade.

But, if there was a | arge anount of ice towards the tip
of the blade, it would tend to inbal ance the nachi ne
and --

The machine will stop, because the aerodynam cs get
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killed. It actually slows the nmachine down as the ice
bui | ds up.
Q Ch. There was, again, a question that canme up in the

Lenpster hearings. There was a couple of options on
t he turbines; one being a col der weather option and the

ot her one. Does this have the cold weather turbine in

it?

A | believe this turbine will have cold weat her, yes.
So, it will have preheated oil, etcetera?

A The key differences are, first of all, netallurgical.

That the steel is a different type of steel, that
doesn't enbrittle at | ow tenperatures. And, then
secondly, it wll have additional heating inside the
machi ne to basically keep the oil at a reasonable
t enper at ur e.
MR, HARRINGTON: Al right. That's all
| have. Thank you.
CHAI RVAN GETZ: Dr. Kent.
DR KENT: Thank you.
BY DR KENT:
Q | just wanted to clarify. W heard fromM. M halik
that the financial planning horizon is 20 years. But,
t hat aside, your goal is to extend the life of these

machi nes as | ong as possi bl e?
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A Absol utely.

Q Ckay. Are you famliar with the role of the State
Forest Managenent Bureau in firefighting, forest
firefighting?

A Not particularly, no.

Q Are you famliar that the state has a conpact wth
other states to fight fires?

A My only understanding on this Project is the
arrangenent that exists between the Project and Rummey

Fire Departnment and the fact that they're a first

responder.
DR KENT: Thank you.
CHAI RMAN GETZ: O her questions?
M . Hood.
BY MR HOOD:

Q M. Devlin, you said that, if you do upgrades to sone
of your facilities, what type of analysis goes into
t hose, like environnmental analysis, goes into those
upgrades before they' re undertaken? Is it simlar to
what's going on for this, for your initial facilities?
A Yes. | nean, in cases where sites in the past have
been repowered, it really has required a ful
permtting process all over again. Because, typically,

t he machine may be of different dinensions, a different
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power rating. So, it's basically the sanme process al
over agai n.

So, you would | ook at any -- kind of conpare any

| npacts that you thought were going to happen with your
facility -- you would | ook at the inpacts that were
proposed to be with your facility, when it first went
in, to kind of conpare themto what you found over the
years before upgrade, and then you woul d see what woul d
happen if the facilities were made bigger, access had
to be sonmething different?

Absol utely. Yes.

M5. CEl GER: Excuse ne. M. Hood, are
you aski ng about the process in New Hanpshire or are you
asking the witness about what he has experienced in other
jurisdictions?

MR, HOOD: | guess, in general, what
he's experienced in other places. But | guess it gets
back to, if this facility is approved, and then 20 years
down the road or 15, you wanted to cone back and nake sone
I mprovenents. Just wanted to nake sure that there woul d
be sone kind of analysis gone into again. That this
woul dn't get in for the smaller size now, and then, all of
a sudden, ten years down the road, go back and say "well,

we want to nake it nmuch bigger”, w thout sone kind of
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anal ysi s done.

BY THE W TNESS:

A | think we woul d expect to be subject to the sane
process as we're going through now, if we wanted to
change t he physical dinmensions of the site or change
t he technol ogy.

MR HOOD: Thank you.
CHAI RVAN GETZ: M. Dupee.
MR, DUPEE: Thank you, M. Chairnman.

BY MR DUPEE

Q | have two questions. W already heard a little bit
about fire suppression. You nentioned earlier in your
testinony that the state of the wind industry is not to
have automatic fire suppression. Could you tell this
group a little bit why that m ght, whether you think
that's a good plan or not?

A | think for two reasons. First of all, the design of
w nd turbines is such that, because they're individual
units, the risk of the fire spreadi ng beyond that
particular unit is relatively small. Typically, when
you put autonmatic fire suppression into nmachi nes such
as this, actually you can increase the risk of hazard
to the enpl oyees, because there's always risk of an

accidental discharge of the fire suppression while
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peopl e are inside the machine. So, on the bal ance of
risks, it's been the view of the industry so far not to
i nstall that equipnent.

Thank you. Another question. Now, |I'm going back to
decommi ssioning. W heard earlier about the financi al
strength of the organi zations. So, would you review
for me one tine just the hierarchy of |legal entities,
beginning with G oton Wnd and wor ki ng your way back
up?

I will try. It's Goton Wnd, LLC, which is a wholly
owned subsidiary of |berdrola Renewabl es, which is
under a hol ding conpany I RH , |berdrola Renewabl es
Hol di ngs, Inc., which is a U S. subsidiary of |berdrola
Renovabl es, which is a |isted conpany on the Spanish

St ock Exchange.

Thank you. And, just to nmake sure that we heard
earlier in testinony that sone of these entities didn't
necessarily have financial capacity of their own. So,
Is it the intention here of the Applicant that there
wll be an irrevocable commtnent on the part of the
financially responsible entity to deconm ssion the
facility when it's reached the end of its useful life?
I"'mnot in a position to answer that question. |'ve

not been involved in those di scussi ons.
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CHAI RVAN GETZ: M. Scott.

BY DIR  SCOIT:

Q Going a little bit further afield, for at |east the

windmlls we've -- this Cormttee has | ooked at,
there's always been concerns with bird and bat kills.
And, | know your staff, obviously, is |looking at the
mai nt enance and operation of the turbines thensel ves.
But is there a protocol you typically use or plan to
use, so, if an enployee is on site and finds a dead
bi rd and bat around the turbine, they have to do

sonething with that?

Situation with this site. But, typically, we have an

Avi an Monitoring Agreenent that we apply for several

years after comm ssioning. And, that usually enpl oys

environnmental consultants to actually do specific

sanpl e sizes to assess the avian inpact. After that

86

A Yes. There's two protocols. I'mnot sure exactly the

peri od has conpleted, our intention is that we're going

to use our own technicians to basically continue that

survey process. And, we are actually equipping them

wi th technol ogy, which is effectively hand-held caneras

and GPSs, where they can basically photograph and

record the carcass and basically record the GPS

coordi nates of where they were actually |ocated. And,
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that's a process we're actually -- we're just putting

in force right now.

Q So, it's a fair statenent to say, if a dead bird or
dead bat is found on the prem ses, it would be recorded
sonmehow?

A It would be recorded electronically with its
coordi nates, and a photograph.

CHAIl RVAN GETZ: Dr. Kent.

BY DR KENT:

Q Is I'berdrola proactive in seeking siting and turbine
desi gn nmechanisns for mnimzing bird and bat
fatalities?

A W are. W have a nunber of initiatives ongoing in the

US. | can basically cite two of those. One is a site
i n Texas that we operate, where we actually installed a
radar system which was specifically to track the
m gration of certain species along the @ulf Coast.
Under certain extrene conditions, we could actually
shut parts of the site down to mnimze any avi an
| npact .

And, then, at a site in Pennsylvani a,
call ed "Cassel man", we actually conducted a bat study.
And, this was in collaboration with a nunber of bat

protection groups, to see if there was any i npacts on

{SEC 2010-01} [Day 2 ~ Modrning Session Only] {11-02-10}




© o0 ~N o o b~ w N

N RN N NN R R R R R R R R R
A W N P O ©O 0O N OO O WDN -~ O

basi cally changing the current speed of the machine
during certain periods of tine. And, those results are
currently being assessed right now.

Q The latter you said was "Pennsyl vania" you sai d?

A Yes.

Q Could you tell ne, is there a nunber of groups that
you're working with or is there a | ead group?

A You'll have to forgive nme, | don't have it at the top
of my head. But |I'msure we can provide it in witing,
if that is of interest.

Q Thank you. Yes. |If | told you a group, would you
recogni ze it? Bat Conservation International, does
that sound fam liar?

A That sounds famliar. |'d rather give you it in
witing, if that's okay.

Q That's woul d be fine. Thank you.

CHAI RVAN GETZ: Let's reserve Exhibit 41

for that information.

(Applicant Exhibit 41 reserved)

BY DR KENT:
Q Do you have -- excuse ne. The Texas study as well, did
you work -- you worked with an outside group or groups

in Texas as wel |l ?

A The Texas is not a study, it's actually an operati onal
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site where we have an operational radar system So,
that is a -- that was a solution that was agreed with
Fish & Widlife, US. Federal Fish & Wldlife.

Q Is there a sunmary of that program that project

somewher e?

A Again, | think we could get you sonething in witing on
that. |It's certainly in the public donain.
CHAI RVAN GETZ: Well, let's include that

with Exhibit 41.

DR KENT: Thank you.

CHAI RMAN GETZ: M. Harrington.

MR, HARRI NGTON: Yes. There was one
| ast issue that | forgot to ask you about.

BY MR HARRI NGTON:

Q One of the previous failures of, you know, and it
wasn't on one of your conpany's machines, but it was on
another wind farmin the United States, it was due to a
brake failure. They sinply, you know, hit the button
or switch or whatever it was and the brakes didn't
brake and the turbine overspun, and that's when it
ended up breaking apart. Do you have sonme type of a
fail safe device, so that, you know, there's no question

about it, you brake the turbine when you want to brake

it?
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A Yes. The actual prinmary device for stopping the
machine is not the brake at all. It's actually the
pitch system And, the pitch is typically triply
redundant. So, it has three different independent
systens that will pitch the blades. And, the way the
machi nes are designed that, even if one bl ade pitches,
rather than two or three, the machi ne should stil
stop. The brake is really there as a safety device to
hol d the machi ne stopped, once the pitch systemis
acti vat ed.

Q Vell, | think it was the pitch systemthat failed in
t he ot her case, --

A Ckay. Yes.

Q -- because, yes, putting the brake on at high speed
woul d probably cause the thing to fall apart anyway.

A It would just burn up the brake. The real safety
margin here is the fact that the pitch systemtypically
has triple redundancy.

Q And, it does in this particul ar case?

A Yes.

MR HARRI NGTON: kay. Thank you.
CHAI RMAN GETZ: M. Steltzer
BY MR STELTZER

Q Yes. One of the other concerns that we've heard from
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sonme of the parties here is regarding |ight pollution.
And, | understand that, in this proposal, there's --

| ooki ng at one of the mtigating factors here is to
limt the nunber of lights that are on the turbines.
There was sone testinony provided yesterday about the
device itself, and that it could narrow the |ight beam
to still be in conpliance with FAA, but to reduce that
potential light pollution. | was wondering if you

ni ght be able to shed sone |ight on, no pun intended,
to shed sonme light on howthis is -- how you're
attenpting to handle that situation with this project?
| guess |I'd say two things. First of all, the FAAis
very specific about what we have to do. And, there's
very little limts for deviation. So, provided that

t he beacon that we're fitting is conpliant to the FAA
and it's in the prerequisite nunber of turbines as
required by them | don't see any issue with fitting a
device that has a |l ower light pollution envel ope, if
that's possible.

Are you -- I'msorry, were you finished?

" m finished.

Are you famliar with recent technol ogi cal advancenents
I n these beacons, and whether these devices wl|

utilize the nost recent advances in reducing |ight
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pol | uti on?

There is stuff comng out all the time. | get a |ot of
trade magazi nes that are adverti si ng new beacons.

guess what | would say is, if it's conpliant with the
FAA, it has to be conpliant. |If it's conpliant and it
has a |ower |ight signature, then we would certainly

| ook at using it.

Do you know whi ch systens -- which beacon wll be used
on this Project?

| do not.

Anot her |ine of questioning |I had was regarding

sonet hing that Public Counsel brought up regarding
hiring of |Iocal workforce. Has lberdrola -- has

| berdrola in the past created sonme sort of training
programto hel p educate the | ocal popul ace to be
trained in these positions? Because |'m concerned that
maybe those qualifications, as you noted, m ght not be
wthin that area, for instance, you know, with it being
such a specific field.

We, over the years, sponsored two conmunity coll ege
technician training prograns; one at |owa Lakes
Community Col |l ege and the other at Col unbi a Gorge,
which is in Oegon. And, there was -- the reason we

sponsored those two was really they were the first
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technician training colleges in the US., or they're
certainly the trail bl azers.

There's now, at the last count, | think
over 30 community coll eges offering technician training
coll eges right now And, we're getting a | ot of
requests for sponsorship. And, we can't, obviously,
continue with so many. But, | guess, in answer to your
question, in the past, yes, we have done that.

The other thing we do is that, when we
hire technicians, we give thema |lot of training
internally. W have a training facility on the Wst
Coast that we use extensively. And, you know, we have
successfully hired young peopl e out of other
professions and trained themin the wind industry. W
don't necessarily see it, not having w nd experience,
as being a barrier to entry. | guess the only area
where |1'd draw the line on that is, obviously, the
pl ant manager, being the experienced person on the
site, we would expect that person to have certainly
power industry experience or heavy equi pnent industry
experience, so that they understand the, you know, the
right decisions to take, particularly in an energency
si tuation.

MR STELTZER  Thank you.
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CHAIl RVAN GETZ: M. Scott.
DIR SCOIT: Hello again.
BY DIR SCOIT:
Q In the potential agreenent with the Town of G oton,
t here' s | anguage regardi ng conplaints, and inplies
there will be a phone nunber for anybody with an issue
tocall. Wwo wll that go to? |Is that one of the

three or six local people or who will that go to?

A I"'mnot famliar with the | anguage in that agreenent.

But | would normally expect that, if the townspeople
had a conplaint, they would address it, first of all,
to the plant manager. |If the conplaint was or the

I ssue was out of ours, for exanple, sonebody had seen,
for exanple, a security issue at the site or sonething
el se, then there is a 24/ 7 nunber they can call as
well. And, that basically phones a line in the 24/7
Control Center in Portland, O egon.

Q Ckay. Simlarly, in the sane draft agreenent, there's
sone noise restrictions, which | understand the
Applicant's confortable with. It talks about a third
party comng in to nmeasure with acoustical equi pnent.
Do you anticipate that any of the operational or
mai nt enance people on-site would be involved with

handl i ng the noi se i ssues al so?
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A You know, we periodically do noise surveys. Typically,

t hey are associated with new sites or during

construction. Once the machi nes are operational, their

noi se characteristics don't really change over their
life. So, | wouldn't expect that we woul d be going
back doi ng regul ar noi se surveys on a regul ar basis.
DIR SCOIT: Thank you.
CHAI RMAN GETZ: M. [ acopi no.
MR 1 ACOPINO | just have one question.
BY MR | ACOPI NO
Q You had indicated earlier in your testinony that you
weren't really famliar with the building codes. Are
you famliar with NFPA 850, which is the fire code for
el ectric generating plants?
A | know what it is. But |I guess ny answer woul d be, |
have people that work for nme that are famliar with it,

but I amnot personally famliar with it.

Q Do you know if the Ganesa turbi nes are manufactured and

designed to the specifications contained in NFPA 8507
A | do not know that. | think part of the question is
whet her the Ganesa turbine constitutes -- basically
applies to that code or not, and |'m not sure.
Q Whether it's an "electric generating plant"?

A. Yes.
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MR | ACOPI NO Ckay. Thank you.

W TNESS DEVLIN:  Thank you.

CHAI RVAN GETZ: M. Mazur?

DR. MAZUR: Thank you. | have one or
two, maybe a third question.

CHAI RVAN CETZ: Well, wait. So, let's
hold it right there. You' ve already had your opportunity
for cross-examnation. |If you' d -- I'd like to know the
basis for your request to do questioning out of order.

DR MAZUR: Question Nunmber 1, a
foll owup question regarding the ice throw issue.

CHAI RMAN GETZ: Ckay. And, what are the
ot her questions that you are asking that you can ask?

DR MAZUR: The other two questions, |
had, in ny initial conmments, | had said | would reserve
health i ssues for M. O Neal. And, | have been thinking
about slipping one or two of those health questions in.

CHAI RMAN GETZ: Wwell, we'll permt the
followup first on the ice throwissue. So, ask your
question on that.

DR MAZUR:  Ckay.

BY DR MAZUR
Q The ice throwissue is simlar to the question that we

asked M. Cherian back in the spring, when there was a
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neeting at the Russell Elenentary School. W had read
online that sonetines these ice blocks could be flung,
pl ease correct ne if I'mwong, a few kiloneters in
di stance. And, our concern was, was there a risk of
the ice blocks up on Mount Fletcher or Tenney Muntain
bei ng flung down on noving traffic bel ow on Route 25,
and running the risk of hitting the front w ndshield of
a car in notion? How can you assure us that that is
not a concern?
Vell, | can take you through the nechani sm by which the
ice is |liberated. What happens is, the machi ne stops,
because the ice has built up on the blades, and in the
sanme way that an aircraft doesn't fly very well when
I ce builds up on the wings, when turbines don't have
de-icing systens, so, therefore the ice just
accunul ates. When the nelt happens, the w nd turbine
starts to spin, but very, very slowy, because the ice
Is still destroying the aerodynam c characteristics.
So, it's very unlikely that any of the ice wll be
| i berated even at full operational speed.

And, | have never, in ny operational
experi ence, ever seen ice being thrown kilonmeters in
di st ance.

In your estinmate, what's the reasonabl e di stance t hat
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an ice block mght be thrown?

Well, nost of the ice that | have seen actually falls
just to the base of the turbine or actually just slips
off the blades and falls right down to the ground.

You woul d consider it a very mnimal risk?

Yes.

DR MAZUR: (Okay. Question Nunber 2,
and | would ask the Chairman to exercise discretion, if
you don't want nme to -- if you want the question not asked
at this time. Wien |berdrola thinks about a potenti al
site for a project, does it at all nmake a difference
whet her there are human beings within one or two m |l es of
the potential site or no human beings within one or two
mles of a potential site?

M5. GEIGER. M. Chairman, |I'mgoing to
object to this question. | think it's outside the scope
of this witness's testinony.

CHAI RMAN GETZ: Do you have a response
to that objection, M. Mazur?

DR MAZUR: Well, | guess I"'mtrying to
get ny foot into the issue about whether |berdrola gives
any credence to risk of harmto human beings fromthese
projects. And, if they had a choice, would they rather

build these projects at a nice, confortable, safe distance
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away from humans?
CHAI RMAN CGETZ: Well, | think the door
i s open sonewhat with respect to the direct testinony, as
a general matter, as health and safety is a subsidiary
i ssue under technical and managerial capability. But I'l
permt this question, but we'll see how far this goes.
You nay need to restate the question.
DR MAZUR: Thank you.
BY DR MAZUR
Q The question is, when Iberdrola considers potentia
project sites, does it at all nake a difference in the
Conpany's m nd whet her hunman beings are dwelling within
one or two mles of the site or not? Does |berdrola
have a preference to build these projects where there

are no human beings? That's basically the question.

A Vell, | think, anywhere in the U S., there are al ways

goi ng to be human beings. | guess your question is,
how cl ose can they be or what is perm ssible? Qur
preference is that we, first of all, site our w nd
sites where there is good w nd resource. That's the
primary thing we | ook at. And, then, in terns of our
operational and construction behavior, our desire is to
be a good nei ghbor. So, therefore, we would never want

to site a turbine in a situation which either puts a
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person at risk or also -- or inpacts their well-being.

Q Is that -- correct me if I"'mwong, is that your way of
stating that |berdrola perceives proxinmty of human
beings to be irrelevant to their choice of a project
site?

A | don't think so. | nean, | think there are plenty of
exanpl es of sites where we have people who |ive inside
t he boundaries of our wnd turbines. And, they don't
have any conplaint with the site or how we operate it.

| think each site needs to be | ooked at on its own

nerits.

But, | guess your question is, "is it
dangerous to be nearby a wind turbine?" | would say,
"no, | don't think it is."

DR MAZUR: Ckay. Thank you. | had a

third question, and pl ease exercise your discretion, if
you don't want it answered.
BY DR MAZUR
Q Do you have any reservati ons yourself about whether or
not you would reside in proximty to a w nd
i nstallation site?
A | don't.
DR. MAZUR: Thank you. | reserve

addi tional health questions for M. O Neal later in the
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pr ocess.
CHAI RMAN GETZ: Ckay. But let ne just
point this out. And, we do try to be flexible with pro se
litigants who aren't famliar with the processes here.
Wth these questions, they're certainly questions you
coul d have asked when it was your opportunity. They were
not questions that were, fromny reckoning, anything that
arose during other cross-examnation. So, when it is your
opportunity, go through all the questions you have, and
then we'll proceed with the normal round of order of
Cr oss- exam nati on.
So, is there anything further fromthe
Subcomm tt ee?
(No verbal response)
CHAI RMAN CGETZ: Ckay. Then, redirect?
M5. GEIGER. May | consult with the
W t ness pl ease?
CHAI RMAN CETZ: Pl ease.
(Atty. CGeiger conferring wwth Wtness
Devlin.)
REDI RECT EXAM NATI ON
BY MS. GEl GER
Q M. Devlin, | believe early on in your questioning you

wer e asked sone questions about fires that m ght result
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fromthe conbustion of lubricants that are found within

the nacelle or wwthin a wind turbine. Do you renmenber

t hose questions? | think they were from M. Lew s.
| do.
Okay. |Is there anything special or uncomon about the

| ubricants within a wind turbine that nmake them
especi al | y hazardous when they are conbusted?

No. They are provided by generic |ubricant suppliers,

| i ke Exxon, Mbdbil, Castrol, and they are pretty
standard products fromtheir line. So, they exist not
only in wind turbines, but lots of other industrial
machi nery.

Ckay. And, | believe in response to questions from

M. Hood, you indicated that, if there were going to be
any changes in the future to the Project, that you
woul d undert ake anot her evaluation of all of the
project's inpacts or the inpacts that those changes had
on things like the environnent. Do you renenber that
question?

Yes.

Okay. Is it your understanding that that would be
requi red under New Hanpshire | aw?

Vel l, ny understanding is, if there were changes to the

di mrensions of the site or if we, for exanple, were
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using a different size of wind turbine, we m ght have
to go back and get a re-permt.

Q But, if you were installing just say the sane type
turbine in the sanme location, if you needed to repl ace
the turbine or a blade, would you --

A No, we wouldn't need to remt it then.

MS. CGEl GER:  Ckay. Thank you.

CHAI RMAN GETZ: That's his opinion as to
the state of the | aw?

MS. CGEl GER:  Correct.

CHAI RMAN CGETZ: Ckay. Thank you.
Anything further for this wtness?

(No verbal response)

CHAI RMAN GETZ: Hearing nothing, then
you' re excused. Thank you, M. Devlin.

W TNESS DEVLIN. Thank you.

CHAI RVAN GETZ: It's 12:15. So, it's a
good tinme for the lunch recess. But, before we do that, a
couple of things. M understandi ng, the next w tness
woul d be M. Gavel? No?

M5. GEIGER: M. O Neal.

CHAI RVAN GETZ: M. O Neal next, okay.
Is there anything we need to address before the afternoon

sessi on?
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(No verbal response)

CHAI RMAN GETZ: Ckay. Hearing not hing,

take the lunch recess and resune at 1: 30.

(Whereupon the Day 2 Morning Session
recessed for lunch at 12:17 p.m The
Day 2 Afternoon Session to resune

under separate cover so designated.)
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