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Hydro-Québec and sale at a loss in the
United States

The past few days have been tumultuous for Hydro-Québec and its Northern Pass Transmission (NPT) project. Recall that
Hydro-Québec proposed to invest $ 1.6 billion  to sell a portion of its large surpluses to New England. That sounded good
news. Yet the project already had lead in the wing. Hydro-Québec seems to take all the risks and leaves the benefits to the
Americans. All this by denying the privileges granted to the American population to the people of Quebec.

The NPT project consists of a high voltage power line that would link Sherbrooke to New England. To do so, Hydro-Québec had to
build an airline to the border (page 71), and then its partner, the American company Eversource, buryed a line for about 100
km on the American side, mainly in New Hampshire . The reason for this burial is that the project layout, both on the Quebec
and the American side, crosses the Hereford community forest , a protected territory that spans the border. Thus, in Hydro-
Québec's plan, the line would be buried in the United States, but not in Quebec, even if the line crosses the same protected forest.
This is because, unlike Quebec,

This situation, not foreseen in Hydro-Québec's initial plans, therefore requires additional investments in the order of $ 400
million to $ 500 million Canadian. Expenditure which was initially to be assumed by Eversource. Subsequently, it must be passed
on to Hydro-Québec, which ensures that consumers in New England will not pay a penny for the construction of the project . 

It should be noted that economic studies predict that landfilling on the American side would create 2,600 jobs during the
construction phase in New Hampshire. Of course, you have to be careful with the numbers ordered by Eversource.

Hydro-Québec has refrained from bearing the costs of Eversource, although everything indicated the opposite, considering that
the selling prices in New Hampshire range around 3 to 4 sous of kWh, whereas, due to the burial , Hydro will only offer a price of
5.5 under kw / h including transport . In short, to sell its electricity, Hydro will have to do it at a price lower than its production
and export costs.

To justify this deficit situation, Hydro-Québec hoped that, over the long term, energy prices would rise. For the moment,
however, there is no indication that this hypothesis is credible. Although Hydro-Québec denied the loss-making situation, it
changed its mind the next day and admitted that it could indirectly pay for the construction costs .

BERTRAND SCHEPPER
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Press Release Tweet

Montréal, March 8, 2017

Northern Pass Project : Hydro-Québec won’t pay a cent for line on 
American side

Hydro-Québec vigorously rebuts the article in the Journal de Montréal titled “Hydro will pay for line in U.S.” The content of the article is 

totally false. We won’t pay a cent for the Northern Pass transmission line on the American side. American consumers will pay the 

transmission costs in the U.S. through their electricity rates. The project is designed to be profitable to Hydro-Québec, and thus to all 

Quebecers.

Massachusetts wants a supply of clean energy at a stable price. To this end, it passed An Act Relative to Energy Diversity, known familiarly 

as the Baker Act. The Act will lead to the launch of a request for proposals for a large amount of hydropower within the next few weeks. 

Under the RFP, the selected suppliers’ transmission costs will be paid by the electrical utilities. So it will be American customers who, 

through their electricity rates, will pay the costs of the line.

The Northern Pass project consists in building an 80-km line on the Québec side and a 300?km line on the American side, at a cost of 

C$600 million on the Québec side and US$1.6 billion on the American side, under the responsibility of Eversource.

For information:

Media relations

Hydro-Québec

514 289-5005
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Press Release Tweet

Montréal, March 9, 2017

Northern Pass line: Hydro-Québec has no 
intention to abandon the project 

With a view to openness and transparency, we contacted the journalist Jean-Nicholas Blanchet 

yesterday to explain once again Hydro-Québec’s participation in the Northern Pass line 

project. Mr. Blanchet’s conclusions from our conversation remain erroneous. Hydro-Québec 

has absolutely no intention to abandon the project.

Hydro-Québec wishes to reiterate the position we shared with numerous Québec media on 

Wednesday:

Hydro-Québec will not pay for the line in the U.S.

Hydro-Québec will make sure this project is profitable for Quebecers.

We firmly believe in the strength of our alliance with our American partner, Eversource. We 

intend to submit this project to the request for proposals the state of Massachusetts will be 

issuing soon. This project will benefit both Québec and the New England states.

Year to year, Hydro-Québec seizes business opportunities on export markets, which form a 

large part of its profits, for the benefit of Quebecers as a whole.
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