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AFTERNOON SESSI ON
(Resuned at 1:12 p.m)
CHAI RVAN HONI GBERG. M. Pappas.
MR PAPPAS: Thank you.
CRCSS- EXAM NATI ON ( Resuned)

BY MR PAPPAS:

Q

M. Quinlan, | want to start by asking you sone
questi ons about the New Hanpshire Jobs Fund as

part of the Forward NH Pl an.

Now, | understand that the Jobs Fund was
announced -- the creation of the fund was
announced i n January 2014. |s that your

under st andi ng?

Yes.

Ckay. And | understand that it was limted to
Coos County; correct?

Cenerally the North Country, yes. The North
Country Jobs Creati on Fund.

And the intent was to have an i ndependent board
for this Jobs Fund?

Yes, that's correct.

Ckay. What's on the screen now is Counsel for
the Public's Exhibit 36. And this is the press

rel ease announcing the creation of the Jobs
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Fund, and it's January 29, 2014. And if you
turn to the second page, it indicates nenbers
of the fund. And it indicates forner State
Senat or John Gallus of Gl lus & G een Real
Estate in Berlin will chair the associati on.
And joining himwere Allen Bouthillier, owner

of AB Logging in Lancaster, and David Atkinson,

al so of AB Logging in Lancaster. Do you see
t hat ?
| do, yes. And just one correction. | think

this was the rel ease announci ng the nenbers of
t he board of the Job Creation Fund. | think it
was technically announced a year prior; the

exi stence of the fund was in 2013.

Ckay. And then could we have... what's on the
screen now i s Counsel for the Public's

Exhi bit 37, which are the Articles of Agreenent
for the Coos County Job Creation Association.
Do you see that?

| do, yes.

Ckay. |If you look at the top corner, they were
filed on January 27, 2014. Do you see that?
Yes.

All right. And under Address, the address of
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t he Coos County Job Creation Association is
"care of AB Logging" at 653 Main Street,
Lancaster. Do you see that?

| do, yes.

Ckay. And if we turn to the third page, do you
see on the third page the initial five board
menbers included M. Atkinson and M.
Bouthillier being from AB Loggi ng? Do you see
t hat ?

| do, yes.

Ckay. Now, what we have on the screen now is
Exhi bit 38, which are the Articles of Agreenent
of the Coos County Busi ness and Enmpl oyers

G oup. Do you see that?

Yes.

And this group -- this group organi zed on
February 5, 2016. Do you see that in the top
ri ght - hand corner?

Yes.

And the address of this group is also the
address of AB Logging at 653 Main Street in
Lancaster under Article Il. Do you see that?
Yes.

Ckay. And on the second page of these articles
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It lists the board of directors, and the first
director is Allen Bouthillier of AB Loggi ng at
653 Main Street Lancaster. Do you see that?
Yes.

Ckay. Now, Exhibit 39 is the Coos County

Busi ness and Enpl oyers Group's Petition to
Intervene in this matter. Do you see that?
Yes.

Now, they petitioned to intervene on

February 5, 2016. Do you see the date of the
petition?

Yes.

And that's the sanme day that the Coos County
Busi ness Enmpl oyers Group registered with the
Secretary of State, as we saw earlier. Do you
recall that?

Yes.

And this Petition to Intervene was granted.
The group intervened. And, in fact, they

are -- they intervened to support the
Application; is that correct?

Cenerally. | think their intervention is in
support of job creation generally in the North

Country. | personally know Allen Bouthillier,
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who is the signature you're referring to. And
I know he's passionate about grow ng jobs in
the North Country.

So the North Country Jobs Fund, which you

i ndi cat ed was designed to be an i ndependent
group, has M. Bouthillier on its board. And
he's al so on the board of the Coos County

Busi ness and Enpl oyers Group that was forned on
the day the Petition to Intervene in this
matter in support of this Project; correct?
Yes. And by independent, what we're saying is
that that board makes determ nati ons concerni ng
fundi ng wi thout the Conpany's direction. |
mean, it's independent in that sense, yes.

Ckay.

It's not to say that, you know, board nenbers
don't also have an interest in North Country
elenments. | nean, | saw Chris Di ego's nane
there, | believe the manager of the Muntain
View Gand. He's certainly interested in
tourism | think we selected board nenbers who
had a particular interest in seeing the North
Country advance.

Well, certainly these two groups. The Jobs
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Fund that the Project set up as an independent
group i s not independent entirely of the Coos
County Busi ness and Enpl oyers Group, which
formed to support this program are they --
this Project, are they?

Yes, that's not what we suggested. And it's

| ogical for themto be interested in this
proceedi ng. You know, if you think about this
group, they're really focused on job
opportunities in the North Country. AB Logging
happens to be a significant contractor in the
North Country, you know, and that's why they
were selected for the board. So | think the
relationship is a reasonable one. 1In both

i nstances it's independent from Eversource.

Is the Project funding the Coos County Business
and Enpl oyers G oup?

Not to ny know edge, no.

Now, the North Country Jobs Fund Board, they're
not econom c devel opnent professionals, are

t hey?

I don't know the specific resuneés of the board
menbers, but | know we identified board nenbers

who understood the North Country and its
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various challenges. | nean, you nentioned
Former Senator John Gallus is the chair. |
know he's highly regarded in the regi on and
understands its challenges. So I don't know if
t hey technically have econom c devel opnent
expertise, but they certainly know the North
Country and the chall enges of growing jobs in
the region, whether it's |ogging jobs,
construction jobs or tourism

Now, this independent fund -- or independent
group i s being overseen by M. Ransey at

Ever source; correct?

It's not being overseen. M. Ransey is the

I nterface between the Conpany and the Jobs
Creation Fund. M. Ransey al so happens to be
fromthe North Country and was selected in

| arge part because he understands the
chal | enges and what it's going to take to
advance that region.

So what we have up on the screen is Counsel for
the Public 49, which is the Applicant's
Response to Counsel for the Public's Data
Request Set No. 1. And we have the answer to

Dat a Request 140. And in that, the question
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relates to the North Country Jobs Creation
Fund. And the response was: "The North
Country Jobs Creation Fund provides funding to
projects designed to facilitate job creation in
New Hanpshire's North Country. The Coos County
Job Creation Associ ati on has been established
to oversee the fund and is represented by a
board of directors conmposed of | oca

busi nessnmen.” Do you see that?

Yes.

And then it goes on to list the grants that the

fund has provided. Do you see those?

| do, yes.
And they total $136,000. 1'll do the math for
you.

Subj ect to check, yes.

And the initial seed noney was $200, 000.

That's correct. Yes.

Do you know where the ot her $64, 000 -- what
happened or how the other $64, 000 was used?
|'"mnot sure that it has been used. |
understand that not all $200, 000 has been spent
at this point. |'msure there have been sone

adm ni strative costs perhaps that have been
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borne, so | can't speak to the other 64. But |
know t here are undepl oyed anpbunts at this point
as part of the $200, 000.

Ckay. Now, these grants were nade in 2015;
correct?

| believe that's true, yes.

Has Ever source done any foll ow up anal ysis,
witten analysis to determ ne whether or not

t he grants created jobs?

Witten analysis? No. But I'mvery famliar
with several of these, like the fourth one
down, the White Mountain Regi onal Hi gh School
in Wiitefield. W essentially funded an
excavator-simulation trainer at that regional
hi gh school. M. Ransey was just there | ast
week for a North Country-w de hi gh school

conf erence where students from across the North
Country were brought into that regional high
school. And we received substantial feedback
that this sinulator is really being val ued.
It's one of a kind in the state. It creates an
opportunity for these young folks to learn a
trade. And so, anecdotally, we're getting a

| ot of feedback that these grants are naking a
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significant difference.

I recently had |unch at The Danci ng Bear
i n Col ebrook. | had never net the owner
before. And he stopped by and told ne about
the difference that that investnent had nade in
hi s | ocal busi ness.

So, do we have, you know, an econom c
I mpact study? No. But anecdotally, we're
getting a lot of feedback that these grants are
maki ng a di fference.
Ckay. Now, sone of the grant recipients turned
down noney fromthe fund; is that right?
" mnot aware of that.
Ckay. Wiat's on the screen now is Counsel for
the Public's Exhibit 43. And this is an
article back in Septenber of 2015 that talks
about the job fund and sone of the grants. And
If you ook at the first paragraph, it refers
to the Coos County Ride the Wlds Trail System
that voted to decline the funds awarded by the
Coos County Job Creation Association. Do you
see that?
| do.
And if you skip down to the paragraph that
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begi ns, "The previous week..." do you see that
par agr aph?

| don't. Which paragraph? I1'msorry. Onh,
okay, down towards the bottom

Down towards the end. There is a paragraph

t hat says --

Yes.

-- "The previ ous week" --

Yes, got it.

-- "the North Country Conmmunity Recreation
Center's Board of Directors voted to return a

$10, 000 CCJCA grant, apparently also | eery of

bei ng perceived as being willing to accept a
bribe.” Do you see that?
| do, vyes.

So these two organi zations turned down funding
fromthe fund; is that right?

Apparently, yes.

Now, at the January 2016 Public Information
Session in Wiitefield, you stated that the
North Country Job Fund had al ready had sone
very good success in 2015, and you | ooked
forward to nore in 2016. Do you recall those

st at enent s?
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Cenerally, yes. Yeah.

Ckay. The New Hanpshire -- the North Country,
rat her, Job Fund had no activity in 2016, did
it?

' mnot aware of any specific grants in 2016.
And they've had no grants in 2017; is that

ri ght?

I would have to check. |'mnot certain they
did. Again, this fund is one that will be

est abl i shed upon receipt of all permts, which
was always the comm tnent. \WWat we're talking
about here --

Well, we've already seen it established because
we saw Articles of Incorporation; right?
l"mreferring to full funding.

Ah.

If you ook at the details of those articles,
it's keyed of f of receipt of permts. Wat
we're referring to here are advanced
comm t nents.

Ri ght. But they've allocated $136, 000 of the
$200, 000 seed funds; right?

Yeah, | see towards the bottomof this it

refers to ny predecessor, Gary Long, and his
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decision to seed this w th $200, 000, yes.
Right. Are you aware of whether the job fund
has any published criteria for an application
process?

That | don't know. |[|'d have to consult with
M. Ransey. But again --

Are you aware of whether they have any
publ i shed criteria for awardi ng grants?
Again, |I'mnot aware of the detail ed workings.
| suspect that as part of a governnent
structure they have criteria that apply.

But you understand --

Personal | y, no.

Ckay. Fair enough.

Let ne ask you sone questions about the
5,000 acres, which is another part of the
Forward NH Pl an.

Sur e.

As | understand it, NPT bought approxi mately
5,000 acres of land in the North Country;
correct?

Roughl y, vyes.

And the | and was purchased for the Northern

Pass Project, but it's no | onger needed for the
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Nort hern Pass Project; correct?

Well, sone of it is going to be used for the
Nort hern Pass Project, whether it's directly to
support project construction or as part of our
formal mtigation commtnment to DES. But
you're correct. There are parcels that wll

not be used for either purpose. So there's
kind of a m x there.

Ckay. And NPT has pledged up to 5,000 acres
for natural resource preservation, recreation
and m xed use?

Yes. We refer to it as "m xed use."

In Cctober of 2016, the pledge was still in the
conceptual stage; is that right?

It was a pl edge that we nmade, or a conm tnent
that we had nade as part of the Forward NH Pl an
announcenent in 2015. So | view that as a
corporate comm tnent at that point.

But as of today, the Project is currently
engaged i n sone discussions for potential uses,
but nothing has materialized in terns of a
specific use of a specific parcel; is that
right? There's nothing in witing? There's no

announced plan for a specific parcel for any
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speci fic use?

Well, as | indicated, several of those parcels
w Il be used for purposes of neeting our fornal
environnental mtigation obligation. Those
will likely be mxed use parcels. So, those
are formal comm tnents that we' ve nmade to DES.
But beyond those conmtnments, correct, we're in
t he expl oratory stage here.

But the commtnent up to 5,000 acres, that
doesn't relate to your DES permts. That
relates to the commtnent to use funds for
ot her purposes, doesn't it?

Can you reask that question?

Sure.

When you say "funds,” |I'mnot sure what you're
t al ki ng about .

| probably m sspoke. The parcels, the
property --

Correct, yes.

-- that the Project's using to satisfy its DES
permt, that's separate fromthe commtnent to
donate parcels for recreation or mxed use; is
it not?

Cenerally true. W first need to satisfy our
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mtigation, formal mtigation requirenents.
The bal ance will be avail able for m xed use.
Ckay.

And it's that balance that we are in the
expl oratory stage on.

Now, |let me ask you a few questions about
anot her aspect of the Plan, which is
partnership with the natural -- National

Wl dlife Foundati on. | understand that the

21

Proj ect, or Eversource, has funded $1.5 nmillion

to date; is that correct?
Roughl y, vyes.
Ckay. And --

By the way, it's the National Fish and Wldlife

Foundat i on.

Thank you.

Yes.

And it's pledged an additional $1.5 nmillion if
the Application is approved; correct?

Correct.

And t here have been approximately 20 grants
awar ded to date?

Subj ect to check, yes. | know there's been two
grant cycles. | believe the Foundation is in
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it's third cycle as we speak.

Q And sone of those grants are specific to New
Hanpshi r e?

A. Many of them are, yes.

Q And ot her grants have nore of a regional
I mpact; is that correct?

A Cenerally correct, yes.

Q Ckay. Now |l et ne ask you sone questions that
first appear in your supplenental testinony
regardi ng the NPT CGuarantee Program And on
t he screen is Counsel for the Public's
Exhi bit 40, which is the NPT Guarantee Program
Overview that's an attachnent to your
suppl enental testinony.

Now, as | understand it, this program was
first made public when you filed your
suppl enental testinony on March 24, 2017; is
that right?

A | believe that's true, yes. That's correct.

Q All right. And would I also be correct in
sayi ng that, other than this program your
testinony doesn't really relate to real estate
val ues, does it?

A No. There is an expert, Dr. Chal ners, who, you
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know, opines concerning real estate val ues.
Thi s program was designed, in essence, at ny
request as a way of addressing sone of the
remai ni ng questi ons posed by | andowners.

WAas t he program devel oped because the Project
recogni zes that Northern Pass w || adversely

I mpact the val ues of sone properties?

No. | think Dr. Chal mers has concl uded t hat
general ly these types of projects do not have
an adverse inpact on property values. The
study that's referenced in the Objective
section is his study. He's indicated that in
certain instances -- and the criteria are set
forth in 2a, b and ¢ -- there may be an adverse
I mpact on a case-by-case basis. And we asked
hi mto design a program around that potenti al
effect. | don't believe he's concl uded that
there is such an effect. But if there were to
be, it would be properties that satisfied these
three criteria.

If there were no adverse inpact on property
val ues, there would be no need for a program
isn't that right?

Not necessarily. There's a potential adverse
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versus and actual. Wat we're trying to do
here is to say, if there are circunstances that
could lead to an adverse effect, let's put in
pl ace a programthat would address that. This
is the first time our conpany has ever done
such a programin all the transm ssion and
distribution projects we've built. So it's an
attenpt to address a potential concern.

Applies to residents only, not businesses?
Ceneral ly, yes.

Yeah. And to be eligible, sone portion of the
house has to be within 100 feet of the

ri ght - of -way?

Yes. Those three criteria are the residences
that are eligible.

And it is based on visibility of a transmn ssion
line; correct? 1In other words, you have to be
100 feet away, and the visibility has to have
been changed as a result of the Northern Pass
Project; correct?

Yes. That's eligibility Criteria C.

So if a honeowner's visibility changes because
of the Project, either they can now see part of

the Project for the first tinme or they can see
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nore of the structures than they could before,
that nakes themeligible for this program
correct?

No, the eligible property would have to satisfy
all three criteria.

But one of the criteria is what | just

descri bed, which is the property owners have to
either see the Project for the first time, or
their view of the structures has to be greater
than it was before Northern Pass was built;
correct?

Yes, that's one of the three criteria.

Yeah.

Al'l three have to be satisfied.

And visibility obviously applies to
residential, and residential with a 100 feet.
But after that it's visibility of the
structures that is really the determ ning
factor whet her or not sonmebody within a 100
feet qualifies for this program or doesn't;
correct?

You' re paraphrasing. But it is the three
criteria, visibility being the third, yes.

So, just to summarize the eligibility,
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proximty to the right-of-way and visibility of
the Project are the two key factors; correct?
The criteria speak for thensel ves.

So the answer is yes?

There are three criteria and you are reducing
it to two. But generally you're -- the factors
are visibility and proximty, yes.

That's nmy point. Thank you.

You know, again, you have to go back to Dr.
Chal mers' report. | nean, it's a scientific
study of inpact --

M. Quinlan, we're not here to --

-- and he's identified three criteria --

CHAl RVAN HONI GBERG. M. Qui nl an
you' d actually gotten there. You and he had
gotten there. It had been a bit of a
struggle --

THE W TNESS: Yeah.

CHAI RMVAN HONI GBBERG.  -- but | don't
know why it was such a struggle, M. Pappas,
because he was pretty much agreeing with you.
So I think you've got the criteria right there
in that exhibit that you showed him So what's

your next issue?
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Q How many hones are eligible under this? Do you
know?

A. | believe there are nine currently.

Q Let ne now ask you sonme questions about the

clainms process that al so appears in your
March 2017 suppl enental testinony.

Now, as | understand it, your March

suppl enental testinony was the first tinme that

this was published; correct?

A. That's correct.

Q Ckay. And it covers danage to property by the

Nort hern Pass Project; is that right?
A Yes.
Q And is that damage to both real estate and

personal property?

A. | believe it's focused on the personalty. But

| -- yes.

Q Is it limted to personalty, or does it al so
I ncl ude danage to --

A | nprovenents on real estate. | mpr ovenent s,

yeah. Sure.

Q All right. Now, in order to bring a claim a

claimant has to conplete the form [|If you | ook
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at the second sentence, it says, "Conpletion of
this formis required in order to bring a
direct claimagainst the Project.” Do you see
t hat ?

| do.

Ckay. Now, it goes on to say that
docunent ati on nust i nclude photos, |egible
copies of repair estinmates and/ or docunentation
of financial loss. Do you see that?

Yes.

And it also requires that docunentation of |oss
nmust be provided by a conpany licensed in the
state to performthe work. Do you see that?
The repair work, yes.

Ckay. So, if sonebody -- if the Project
results in damage to sonebody's hone, the

cl ai ms process requires a danage estimate from
soneone |icensed in New Hanmpshire; correct?

To repair the damage, yes.

To repair the damage.

Sonmeone who can assess the cost of repair, if
you Wil l.

Wll, it says here "by a conpany licensed in

the state of New Hanpshire to performthe
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work." Do you see that?

| see that, yes.

Now, in New Hanpshire, general contractors are
not |icensed, are they?

I don't know the answer to that.

Ckay.

Don't know.

Do you know whet her or not pavi ng conpani es for
danage to driveways have to be licensed in New
Hanpshi r e?

| do not.

Do you know whet her or not | andscapers, if
there's damage to trees or ot her shrubbery,
whet her they need to be licensed in New
Hanpshi r e?

"' munaware of the |licensing requirenents.
Ckay.

| suspect electrical workers require a |icense.
But sone of the other trades that you're
referring to, | don't know whether there's a
specific |license requirenent or not.

If there's no licensing in New Hanpshire of
general contractors or paving contractors or

| andscapers, anybody al ong the route whose
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property was damaged and they wanted to use a
| ocal general contractor or |ocal paving
conpany or | ocal |andscaper would not be able
to do so because those folks aren't |icensed,;
correct?

That's certainly not the intent of this
docunent. |If there's no license required, the
Conpany woul d be reasonable in interpreting

t hat requirenent.

But that's not what this docunent says, is it?
It's a draft document at this point. But
generally you're correct. That's not what the
docunent says. | can just tell you how the
Conpany woul d apply it.

But this is the only docunent produced by the
Conpany to date describing the clains process;
is that correct?

That's fair. Yes, it is. And it's a docunent
that we've used for projects in other states.
So if the licensing requirenents don't apply, |
amcertain we'll waive them

But as it stands now, that's the only docunent
before the Subcomm ttee that describes the

cl ai ns process; correct?
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CHAI RVAN HONI GBERG He al ready sai d
"Yes" to that.

MR PAPPAS: Thank you.

BY MR PAPPAS:

Q

A

Last subject. Exhibit 42 is a draft agreenent
bet ween Northern Pass Transm ssi on and vari ous
towns. And this also appears for the first
time in your supplenental testinony; correct?
This formal docunent.

Yes, it's certainly in ny testinony. | don't
know if it appeared previously. But it's
certainly an attachnment to ny testinony, yes.
I*"mnot going to ask a | ot of questions about

this because nost of the towns are represented

by counsel, and ny understanding is they'll ask
you about this. But I'"'monly interested in one
part of it.

Under Article 3, it tal ks about public
roads and the use of public roads and damage to
public roads. Does that relate to traffic on
roads as opposed to danage from construction?
Do you know?

(Wtness revi ews docunent.)

So |l think it applies to both. You know,
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3.1(a) refers to traffic generally, and 3. 1(b)
pertains to repairing danage caused to the
roads.

Ckay. Al right. Let ne ask you this: Are
you the appropriate witness to ask how it is
the danage is intended to be repaired, or would
t hat be sonebody el se on anot her panel ?

I would defer that to the engineering panel,
M. Bowes, M. Johnson and others. They can
get into the details of how we intend to manage
t hat i ssue and ensure that the roads end up in
t he sanme or better condition, which is the
criteria that's here.

But - -

They can provide the details.

That's nmy question. In terns of the details of
how they intend to acconplish that, they're
better to address that than you are?

Yes, certainly.

Ckay. Reason | ask is it appeared for the
first time in your testinony and --

Yeah.

-- it hadn't appeared before.

The reason this is in ny testinony, this is an
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approach we've used successfully in other
states with other projects. It's a way of
ensuring there's good coordination with the
muni ci palities around Means and Mt hods.
Again, this is a draft. That wll be ironed
out with each nunicipality as we get closer to
the constructi on phase. But M. Bowes and that
panel can provide the detail.

Q Is the intent to reach an agreenent with each
town on what the acceptable repair nmethod wll

be?

A That's just one area. The objective certainly

is to have, you know, full coordination wth
every municipality that we are working wth,
and this is the vehicle to ensure that there is
full agreenent as to how we're going to
approach the work. So, yes, in essence, every
town that we wll be working with, inpacts on
public roads being just one aspect of it.
There's a |l ot of other elenents to it. And
coupl ed with a business coordinati on plan, that
suggests how we will interact with businesses
on town roads.

Q But ny question is very specifically geared to
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public roads. That's the only part | asked you
about. Now, you --
I thought you were tal king nore generally.
Nope, nope. And | want to make sure |
understand clearly. |It's the intent to reach
an agreenent with the towns because you're
doing work on a lot of |local town roads. The
intent is to have NPT and the towns agree on
what the appropriate repair to the roads are.
Is that the intent?
Yes. Anobng ot her things, yes.
Ckay.
That is the intent.

MR, PAPPAS: Al right. Thank you.
| have no other questions that would pertain to
Public Interest.

CHAI RVAN HONI GBBERG. Al l right.
We're going to intentionally go out of order
right now to acconmmodate M. Bil odeau. M.
Bi | odeau, you're up.

MR Bl LODEAU: Thank you. Am | okay
from here?

CHAI RVAN HONI GBERG. If you' d like.

As | ong as you're speaking into the m crophone,
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you're fine.
MR. BI LODEAU:. Thank you.
Thank you, M. Chairnman, and
t hank you to the SEC Conmmittee for giving ne
the opportunity to ask these questions of M.
Qui nl an.
CROSS- EXAM NATI ON
BY MR BI LODEAU.
Q Good afternoon, M. Quinlan
A. Good afternoon.
Q I don't have a |l ot of technical questions. So
Iin the interest of preserving tine for everyone
else that's here, | would suggest that your

answers are sinply "Yes" or "No."

A "1 try.

Q Do you own a hone?

A Yes.

Q I's your home in a residential nei ghborhood?

A Yes.

Q I's your residential neighborhood rural or
subur ban?

A Both. | would say suburban. How s that?

Q Thank you. Wbuld you expect a filling station

to be built across the street fromyour hone?

{SEC 2015-06} [Afternoon Session ONLY] {04-13-17}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

>

36

Filling station? Gas station you nean?

Yes.

Not across from ny home because there's another
hone across the street.

Wul d you expect a filling station to be built
I n your nei ghbor hood?

Potentially, yes.

If a filling station were built in your

nei ghbor hood, woul d you expect that to affect
the quality of your life and the enjoynent of
your hone?

Depends. It m ght be nore convenient. But
yes.

Thank you.

It could be positive or --

Thank you.

CHAI RVAN HONI GBERG. M. Bi | odeau,
sonetimes your questions aren't pure "Yes" or
"No" questions. He may actually have an "it
depends"” answer to give you. But | nean so far
you're working pretty well together, so --

W TNESS QUI NLAN:  We're trying.

MR BILODEAU: Only few nore. Again,

not highly technical.
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BY MR Bl LODEAU:

Q M. Quinlan, have you been to the substation in
Deerfiel d?

A Yes.

Q Wul d you characterize that area as "rura

residential"?

A Cenerally rural.

Q Thank you. Are there other pieces of the
Proj ect of the same magni tude as the Deerfield
subst ati on?

A. Can you clarify that? |1'mnot sure |
under st and.

Q So, fromthe 192 mles in sone of the docunents

we saw today there's transfer stations or

endi ng - -

A. Transition stations.

Q Transition stations. Are any of those
facilities on the 192 mles of the sane
magni tude as the substation in Deerfield?

A Magni tude, as in size?

Q Yes.

A Yes.

Q How -- that's not a "Yes"” or "No." |'m not

going to ask that question.
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Are you aware that Eversource has been
cutting Monday, Tuesday and Wednesday of this
week to widen the right-of-way from Notti ngham
Road to the substati on?

Substation in Deerfield?
Yes.
I*"'mnot aware of that, but it doesn't surprise
me. One of the things we do along on all of
our circuits every four years i s renove
vegetation that threatens the lines. So it
woul dn't surprise ne.
Ckay. 1'd have to make a response back to that
and it's not a question. So that's not really
fair.

CHAI RMAN HONI GBBERG. | f you have

ot her questions, you should ask them

BY MR Bl LODEAU:

Q

Now, this one just cane about as M. Pappas was
asking the question about those three criteria
agreenents. And | haven't seen that yet, but
-- oh, | sawit, but | didn't read it in any
detail.

Wul d you consi der the Bil odeau property

to fall wthin any of those three criterias?
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I"mnot famliar with the Bil odeau property in
detail. | would have to check with the team on
t hat .

| could answer

Ckay.

no" for you. Thank you.
MR BI LODEAU: Thank you, M.
Chairman. That's it.
CHAI RMVAN HONI GBBERG  Thank you, M.
Bi | odeau.
Al right. | have Mnici pal
Goup 1 North. M. Ellis.
MR ELLIS: | have no questions at
this point, M. Chairnman.
CHAI RVAN HONI GBERG.  Muni ci pa
G oup 1 South. M. Witley.
MR WH TLEY: Can | go off the record
just to make sure that we're set up to have
I mages broadcast here?
CHAI RVAN HONI GBERG.  Yeah, let's nmke
sure everything s set up.
MR VWH TLEY: Ckay. Thank you.
(Pause i n proceedi ngs)
CHAI RVAN HONI GBERG. Back on the

record.
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MR VH TLEY: Thank you.
CRCSS- EXAM NATI ON

BY MR VHI TLEY:

Q

M. Quinlan, ny nane is Steven Wiitley. |
represent a nunber of nmunicipalities. |

i ntroduced themearlier. | can do so again if
you'd like. But | want to start off by asking
you sone questions about the PUC deci sion by
which public utility status was given to

Nort hern Pass. And the reason |I'm asking this
is | believe that you have nade statenents
before that New Hanpshire ratepayers wll not
have to pay for any of the costs of buil ding
the line. |Is that a fair characterizati on?
Yes.

And ny read of the PUC order -- and it's
Applicant's Exhibit 78, which is what's on the

40

screen there -- is that the protections for New

Hanmpshi re rat epayers have sone -- there's sone
conditions to that. So I'd |like you to take a
| ook at Page 6, please, which should be com ng
up shortly.

You see there in that docunent it breaks

out the line into two segnents. It tal ks about
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the ACline and then the DC line. For the AC

| ine, you see the first sentence, see after the
comma there, the second |ine says, "could be
included in regional rates"” if ISOidentifies a
reliability need and incorporates that into the
grid. Do you see that?

Yes.

And then it goes on, and at the end of that
paragraph it says FERC has not deterni ned

whet her to do that. Then the next sentence --
you see that statenent about FERC there in the
m ddl e?

Yes.

And t hen the next sentence says Northern Pass
will not initiate a proceeding to seek recovery
in this manner. Do you see that?

Yes.

And then the |ast sentence is, in the event

that it is made a part of the reliability
network, that Northern Pass would work with the
Staff to limt any inpact on the New Hanpshire
rat epayers, to the extent possible.

| see that, yes.

Do you disagree with any of those statenents?
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A No.

Q So, for the ACline there is a scenario, or
certain scenarios under whi ch New Hanpshire
rat epayers could be exposed to paying for the
cost of the line; isn't that right?

A. There is a scenario. You know, | would
characterize it as "very renote, certainly not
within the planning horizon," just to give you
some context. | think it's very unlikely that,
if we didn't seek such treatnent, which we've
commtted not to seek, that anyone el se would
pursue regional treatnent for these costs.

Q No, no --

A I"'mtrying to give you context around the
renot eness of this because | think it's a very
| ow probability event. So | think it's highly
unli kely. And just so you have a sense for the
order of magnitude, if that were to occur --
that segnent of the line is approxinmately $100
mllion of investnent. |If in the extrene
ci rcunstance, 10 years from now, | SO New
Engl and and FERC deem it to be regionalized,
you know, New Hanpshire's share of that would

be 9 percent. And you're talking about a Iine

{SEC 2015-06} [Afternoon Session ONLY] {04-13-17}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

43

t hat woul d have been | argely depreci ated by
that point. So I'"'mjust trying to paint for
you the picture of the renoteness and the
potential inpact of that scenari o.

And | understand that you're giving sone
context, and | appreciate that.

It's context, yes.

I think ny question was, which you answered,
there is a scenario under which New Hanpshire
rat epayers woul d be exposed.

Yes, to a very small portion of the line --
Thank you.

-- and the Conmpany has commtted not to pursue
t hat .

Next paragraph there di scusses the DC |i ne.
It's that paragraph on Page 7 onto Page 8.
Yes.

And so, simlarly, there's a scenari o under
which the DC portion of the |ine, the cost of
that |line could be exposed to New Hanpshire
rat epayers; isn't that true?

No. For you to be into regional cost recovery
space, an entity would have to determ ne that

the line was required for grid reliability --
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nanely, to keep the lights on in New Engl and.
There's no scenario that |I'm aware of that the
DC portion of the line is going to trigger that
type of treatnent.

Yet, there is language in this order that

provi des a scenario by which New Hanpshire

rat epayers could be exposed to the cost of the
DCline. And that is on the top of Page 8. |If
there is a FERC Order 1000 process or other
regi onal cost-sharing nechani sm - -

W' ve agreed to hold harm ess New Hanpshire
cust oners.

No, | understand that. | see that "hold

harm ess” | anguage, and | was about to ask you
about that. But that "hold harnl ess" | anguage
itself has a limtation, which is the |ast

sentence of that paragraph, "...so long as

Nort hern Pass Project costs are being recovered
t hrough any such regi onal cost-sharing process
or mechanism" So, again --

That's the only cost-recovery nechanismthat's
possi bl e.

Ckay. So there's no way by which the cost

recovery woul d be isolated to New Hanpshire.
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Not that |I'm aware, no.

Ckay. I'mgoing to turn now, M. Quinlan, to

your Applicant's Exhibit 6, which is your

suppl enental testinony that was recently

subm tt ed.

Ckay.

Do you have that in front of you there?

| do. Which page?

Page 8.

Ckay.

You touched on this previously with Attorney

Bol dt, but | wanted to cone back to it again.
You nade a statenent earlier this norning

t hat PSNH Ever source has a position about the

appropri ate net hodol ogy for the assessnent of

utility property.

Yes. Not just PSNH, but | think the industry

has a net hodol ogy, which is the straight-Iline

depreci ati on net hod, yes.

Ckay. And are you aware that nany

muni ci palities that host these assets would

di sagree with that nethodol ogy?

Yes.

And that the reason for that disagreenent is

45
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that the nunicipalities believe it underval ues
the assets within the comunity?

| suspect that's their view | think those are
the i ssues that are being considered by the
courts.

You nentioned in your prefiled testinony...
let's see. On Page 14 there, 13 and 14 of --

|*"msorry -- Line 13 and 14 --

Still Page 87
Still on Page 8, Line 13 or 14.
Ckay.

You see that first sentence there, "Northern
Pass has made a pl edge not to seek tax
assessnents that are consistent wth
straight-1ine depreciation nethod conmmonly used
for valuation of utility assets.”

Yes.

But when you nean -- when you say "commonly
used” you nean conmmonly used anpbng the utility
I ndustry.

Yeah, nationally. This is the -- | would
characterize it personally as "the industry
accepted practice.” | know there are sone

muni ci palities that have a different view  But
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if you | ook across the country, this is
generally accepted. Wat we're trying to do
here is pledge that, if nunicipalities assess
our property on that basis, we would not seek
to abate it. So, essentially it establishes
tax certainty or a floor for nunicipal planning
pur poses.

No, | understand what the pledge is seeking to
achi eve.

Ckay.

But it sounds |like you are al so aware that
you're asking the nunicipalities to agree to a
met hodol ogy that they don't agree with and they
don't accept.

No, we're not asking the towns to agree to
this. This is a pledge that we are nmaking, a
comm tnent, in other words. But, you know, if
a municipality were to assess it at a higher
value and it was significantly over-assessed,
then we would |ikely seek abatenment. But those
are extreme circunstances.

But your pledge is prem sed on this nethodol ogy
that the industry has typically used.

Yes. It's a pledge. It's a commtnent to a
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tax floor to provide tax certainty. W're not
asking municipalities to say they agree with
t he nmet hodol ogy.

Q M. Quinlan, if you could turn now to the
pl edge itself, which is Attachnent I, and it's
| ocated on Page 50 of the docunent.

A Ckay.

Q I wanted to ask you sone questions about what
t he pledge really entails.

The second |line there appears to be a

definition for "transm ssion infrastructure.

A Are you in the "whereas"?

Q Yes, very first cl ause.

A Yeah, okay.

Q Do you see that there?

A Yes.

Q So then you go down to Paragraph No. 1, the
first sentence, "Northern Pass shall not seek
an abat enent on valuation of Northern Pass's
taxabl e transm ssion infrastructure.”

So what is applicable under this agreenent
is only how you define the term "transm ssi on
infrastructure”; is that accurate?

A Yes, that's generally all of the
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I nfrastructure, however.
Ckay. Are you aware that when towns assess
muni ci pal -- or excuse ne -- when towns assess
utility assets, included in that assessnent is
the land on which the utility is |ocated?
I*'mnot aware of that, no. | suspect that's
probably true. But | would ask the detail ed
tax questions to Dr. Shapiro.
Wel |, understood.

So this pledge as witten, then, would not
necessarily cover any assessnents or taxes
based on the |and, only the transm ssion

i nfrastructure.

Again, | would ask that question of Dr.
Shapiro. | amaware that for PSNH assets the
real estate is taxed as well. And I think it's

our intention to have it covered here. But |
woul d defer that to Dr. Shapiro.

I mean, | ask because it is attached to your
testi nony and was i ntroduced as part of your

t esti nony.

I understand that. And | think she provides a
tax schedule, for exanple, to the Town of

Al l enstown, and | believe it does iInclude the
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underlying real estate property. But she's the
person to ask.

So who drafted the tax pl edge?

The tax pl edge? Probably drafted by counsel.
Ckay. Did you -- have you seen it before it
was attached to your testinony?

Yes. Yes, |I've certainly seen it.

Did you check to nmake sure it was consi stent
with the statenents that Ms. Shapiro had nade?
Did | personally check? No. But |I'msure
counsel did in consulting with our expert in
this regard.

Ckay. It sounds to ne like there's an

I nconsi stency between what Ms. Shapiro has

i ndi cated woul d be covered and what the tax

pl edge - -
| don't believe so. Again, | would ask these
questions directly of her. | don't believe

there is an inconsi stency.

So, under the tax pledge as it's witten, there
would be no imtation on Northern Pass's
ability to seek an abatenent for the assessnent
based on the |l and in town.

| don't believe that's true. CQur i ntent woul d
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be to allow taxation of the infrastructure,

i ncludi ng the real property.

Ckay. Also in Paragraph 1, that first

sentence, there appears to be anot her kind of
condition on what this applies to. It says,
"Transm ssion infrastructure which is placed in
service" --

Just as | sit here thinking, you know, there's

probably a different tax nethodol ogy for the

underlying real estate. |'mnot certain that
straight-line depreciation is that nethodol ogy.
But, again, | would speak to Dr. Shapiro about

the specifics of the tax basis.

Dd you --

But it's certainly our intention to commt to
taxation of the property.

I ncl udi ng any taxation based on the | and.

Yes.

Ckay. Did you hear ny question there?

No.

Ckay. Paragraph 1, the first sentence, appears
t here's another condition on what sort of -- or
what the pl edge applies to. Second line there

says, "Valuation of Northern Pass's taxable
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transm ssion infrastructure which is placed in

service." Do you see the "placed in service"?

Yes.

So do | take that to nean that this pledge only
applies if the line is in operation?

That's been "placed in service,” neaning it's

going into commerci al operation.

And "commerci al operation” neans power is
runni ng over the line.

Correct.

Ckay.

It has begun to operate.

Ckay. But if power is not -- so if the Project
I's constructed but there is no power yet
runni ng over the line, then this pledge is not
appl i cabl e.

It's upon it being placed in service. You can
see a scenario where the Project is placed in
service, if you wll, and then for a period of
time it is not in service, neaning it's not
flowi ng power. But | think that the tax would
still be applicable. So, "placed in service"
means the initial comm ssioning placenent into

servi ce.
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No, | understand what that refers to. But what
I*'masking you is --

You' re tal king about during the construction
phase?

|'msaying if there's a |l ag bet ween when
construction ends and that initial comencenent
of operation begins, this pledge does not
appear to apply to that period.

I"mnot famliar with New Hanpshire law as to
taxation of infrastructure during the
constructi on phase. So, again, | would pose

t hat question to Dr. Shapiro.

And | don't believe it's a question that's
based on New Hampshire law. It's based on the
| anguage of this agreenent, and that's what |I'm
trying to ask you.

Well, this agreenent is clear. |t says "placed
in service," which neans it's been placed into
comerci al operation. Back to your point,

power is flow ng over it.

Ckay.

Now, is there a state | aw that suggests you can
tax a property before it's achieved that? |

think that's a question of New Hanpshire | aw.
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Ckay. The duration of the TSA between Northern
Pass and Hydro- Quebec is 40 years; correct?
Correct.

And the life span of a transmission line is
nore than 20 years; is that correct?

More than 20 years?

More than 20 years.

Li kely, yes.

Then why is this pledge limted to 20 years?
So, again, the TSA is a 40-year agreenent. You
know, this is the first 20 years i s what we
commtted to in the Forward NH Plan. W're

| ooki ng at a 20-year planning horizon. So the
tax pledge runs in parallel, if you will, with
the Forward NH Pl an. That's what drove the tax
pl edge was the existence of the Forward NH

Pl an. Both have 20-year |ives.

Ckay. So at the end of this 20-year tax pledge
period, the town will be free to assess at

what ever | evel they felt appropriate, and

Nort hern Pass would be free to seek an
abatenent if it so choosed.

| think the town is free to assess on the basis

they see fit at any tinme. | think our pledge
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IS our commtnment to not seek an abatenent if
it's used this methodol ogy.

And let ne state it a different way. You're
right. |If after the 20-year period has expired
and the town assesses at a | evel that Northern
Pass di sagrees with, Northern Pass would then
be free to seek an abatenent if they so choose.
W would be free to do that in the first 20
years. Do you foll ow?

Hrm hmm  No, | think you' ve answered the
questi on.

Ckay.

So if Northern Pass's position with regard to
nmet hodol ogy i s sonething the towns di sagree
with, and this appears on its face to not cover
t he assessnent based on the land rights, is
this pledge truly in the best economc
Interests of the host conmunity?

Yes. Again, thisis a floor, if you wll, for
taxation. |It's intended to define the m ninum
tax revenue that a town could count on. You
know, if a town were to choose a different

nmet hodol ogy, it could result in further tax

revenues above and beyond this. So this is a
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uni l ateral pledge. Again, we're not asking the
town to agree wth our nethodol ogy, but we are
providing tax certainty. So it's a m ninmm
amobunt. And | think that's very val uabl e based
upon ny --

But it's tax certainty provided the town
doesn't go above the cal culation that M.
Shapi ro has provi ded.

True. But that's a pretty straightforward

nmet hodol ogy. | nean, it takes the investnent
amount and it depreciates it on a straight-1ine
basis. So that's alnost forrmulaic. And for
each and every town, we've provided a schedul e
of what those paynents would | ook |ike over
time. And | would say generally that's been
very well received from many towns. You know,

t hey have sonme degree of certainty. |It's not
to say they necessarily agree with the

met hodol ogy, but it's providing a sense for
what the tax revenues wll |ook |iKke.

If you could go back to your suppl enental

testi nony, which is Applicant's Exhibit 6 --

Si X.

Applicant's 6, Page 9 of the testinobny, yes.
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So, your prefiled testinony --

So you're not referring to the attachnents.

You're referring to the body --

No. Yes.

I|"msorry. Page 9?

Page 9, yes.

Ckay. Cot it.

I*"msorry. Page 8 M apologies. Go to

Line 8 and 9. There's a statenent there,

"Property taxes paid by PSNH or recouped from

custoners through rates.” Do you see that?
(Wtness revi ews docunent.)

Yes.

And | just wanted to get sone clarity on what

you nmean by that.

The line in the host comunities is a
transm ssion |ine as opposed to a distribution
l'i ne.

That's true, yes.

Ckay. And so transm ssion lines -- property
taxes on transm ssion |ines can be recouped
through a tariff at the regional |evel.

Yes. That's through rates. Just a federal

rat emaki ng as opposed to a state ratenaking,

{SEC 2015-06} [Afternoon Session ONLY] {04-13-17}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

58

yes.
Q Ckay, okay. So, any sort of an increase in
property tax paynments that Northern Pass or
PSNH m ght be subject to is not borne
excl usi vely by New Hanpshire ratepayers; it is
i nstead distri buted throughout the New Engl and
region as a rate.
A For a regionalized tariff, that would be true.
So if the costs are being socialized across New
Engl and, that would be true.
Q Ckay. Thank you.
A Thank you.
CHAI RVAN HONI GBERG.  Muni ci pal
G oup 2, Attorney Fillnnore.
MS. FILLMORE: Logistical issues.
One nonent .
(Pause i n proceedi ngs)
CROSS- EXAM NATI ON
BY M5, FI LLMORE:
Q | introduced nyself earlier. | represent eight
muni ci palities, and |I'm speaking for Minici pal
G oup 2 today.
A. Good afternoon.

Q Good afternoon. |I'd like to ask you a few
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questions about the North Country Jobs Creation
Fund, which Attorney Pappas has al ready
covered, and I'mgoing to try not to repeat
anyt hi ng that he did.

Ckay.

So as you discussed with him the Coos County
Jobs Creation Associ ation adm nisters that
fund; is that right?

No, the North Country Job Creati on Fund Board
adm ni sters that fund.

Ckay. What you see on the screen nowis a
portion of Joint Muni Exhibit 61, and it is

| ooki ng at Page 7 of that exhibit that is on
the right of the screen. And that is an

i nternal docunment that was provided as part of
a data request to Counsel for the Public --
from Counsel for the Public, which shows that
t he Coos County Jobs Creation Association is
the one that would be adm ni stering that fund.
Ckay.

And Northern Pass stated that it wll provide
$7.5 mllion to that fund over several years;
Is that correct?

Yes, that's correct.
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Q Ckay. |Is there a witten agreenent between

Nort hern Pass or Eversource and the associ ation

that requires the contribution of five-point --

of $7.5 mllion?
A | believe that there is, but | would have to
confirmthat. | believe there is a forma

agreenent. Again, this predated by
i nvolvenent. It was put in place by ny

pr edecessor .

Q Refer you to the screen which now has Joi nt

Muni Exhibit 42, which is a response to data
requests that grew out of a technica
session --

CHAI RVAN HONI GBERG Ms. Fillnore,
bef ore you ask the question, as whoever was
bringing it up gave us the full screen, it
becane -- the lettering becane really small.
Just before they blew it up to full screen, it
was beautifully readable. Do you think we
coul d go back there again? There we go. Thank
you.

MS. FILLMORE: Day 1 is always
I nteresting.

BY Ms. FI LLMORE:
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And in this response, as you can see, it says
there is no witten agreenent that has been
execut ed between Northern Pass Transm ssion and
the North Country Jobs Creati on Fund.

Ckay. | do see that, yes.

So as you're siting here today --

I'"mnot certain that that's still the case,

but --

As you sit here today, can you think of one?
No. But that's not to say it doesn't exi st
because, as | said, this fund was announced
prior to ny involvenent, and it's really being
adm ni stered by others. So I'mnot certain
whet her there are formal agreenents that have
nmenorialized the commtnent. | do knowit's a
firm conpany conm tnent, so...

When did you becone involved with the Project?
In the mddle of 2014.

I'Il represent to you that this data request
was nade at sone point in the |last six nonths.
Ckay. But I'mnot |ooking at all the data
requests, just so you're aware.

Thank you.

Do you know if Eversource or Northern Pass
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ever required the association, the North
Country Jobs Creation Association or the North
Country Jobs Creation Fund, do you know i f
Eversource or Northern Pass ever required them
to create witten guidelines or standards
regardi ng rating of proposals and the wordi ng
of grants?

| believe Attorney Pappas asked this question,
and nmy response was | was unawar e whet her
publ i shed criteria exists or not.

And do you know i f the association or the fund
was required by Eversource or Northern Pass to
create any kind of reporting requirenents for
its grant recipients?

That again |I'munaware of. You know, as | said
earlier, M. Ransey handles the interface with
t he Jobs Creation Fund. | know he periodically
neets with the board nenbers, and fromtine to
time he'll talk to ne about the nature of the
comm tnents that have been nmade. But as to the
reporting requirenments fromthose grants, you
know, to the earlier questions, the jobs
created specifically, no, |I'mnot aware of

that. | do know anecdotal ly that these
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advanced comm tnents are nmaking a difference.
Unfortunately, M. Ransey is not avail able for

us to ask these questions of but --

Ckay.

So I'lIl continue.

But I wll tell you, you know, just as a
general matter, you know, | do view these as

corporate commtnents that we take very
seriously. And if we elect to make advanced
comm tnents such as the one we're tal ki ng about
now, you know, that's a corporate decision. |If

and when there needs to be fornmal agreenents

put in place -- for exanple, this fund truly
mat ures when the permts are granted -- then
we'l | put the necessary agreenents in place.

Do you know if the association has required any
of the six organi zations that received grants
so far, the advanced funding, do you know if

t he association has required themto report
back any i nformati on about how t he noney was
used or how many jobs were created?

Again, |I'mnot aware of the reporting

requi rements back fromthe grant recipients.

The funds that have been all ocated thus far
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have been fairly nodest. But | am aware that
they' re doing exactly what they were intending
to do, which is create opportunities in the
North Country.
(Pause i n proceedi ngs)

CHAI RVAN HONI GBERG Ms. Fillnore?

M5. FI LLMORE: Yes.

CHAI RVAN HONI GBERG. \Where are we

here in --

MS. FILLMORE: W're having a
technical problem But |I'mgoing to skip ahead
w t hout the visual aid, | believe.

BY Ms. FI LLMORE:

Q

Can we talk for a nonment about the six grants
that were awarded fromthe North Country Jobs
Creation Fund? Counsel for the Public had a
beauti ful exhibit up earlier. And | understand
from your discussion with himthat you're
pretty famliar with the six grants that were
awar ded, so --

I'"'mfamliar with a couple of them not al

six. | can't --

There was one that you mentioned, which was the

Whi t e Mount ai n Regi onal Hi gh School --
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Yes, that one I'mfamliar wth.

Ckay. And The Dancing Bear at R ver's Edge in
Col ebr ook.

I'"'mfamliar with that as well, yes.

And what was that one for?

That was for exterior renovation. | believe
that's the only restaurant, if you will, in
Col ebrook. It's a tourist destination, if you
wll, and they applied for a grant to nake it
nore attractive -- essentially, to side the
exterior.

A grant for siding?

A grant for siding, yes.

Then there was another one, |I'lIl represent to
you, the Enriched Learning Center in Berlin.
Are you famliar with that one?

I'"'mnot. That may be the daycare center.

There was a daycare center that was | ooking for
sone seed nobney to set up its operation. That
may be the one you're referring to. But I'm
not certain.

There was a daycare center. Wuld you agree it
was i n Lancaster?

Subj ect to check. You know, again, |'m not
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famliar with all six.

Q Ckay. And are you famliar with the jeweler?

>

I amnot famliar with the jeweler.
Q Ckay. Still hoping that ny technical support
can support my question.
So there was a jeweler in Berlin, 1'1]
represent to you, and the grant was used for
t he purchase of a desktop | aser wel der.
A Ckay. Sounds |ike a good purchase.
MR ROTH M. Chairman, if it would
hel p, it was our Exhibit No. 49, | believe.
CHAI RVAN HONI GBERG Let's go off the
record for a second.
(Di scussion off the record.)
CHAI RVAN HONI GBERG. W' re back on
t he record.
BY Ms. FI LLMORE:
Q If you could | ook at the screen, please. So,
do these |l ook famliar to you: The G eetings
Jewelers in Berlin, the Enriched Learning
Center -- that one, as you can see, a grant to
be used for two seasonal enpl oyees who, anobng
other things, will be functioning as whitewater

guides; is that correct?
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Yes. That appears to be what it's saying.
Yes.

Ski ppi ng down to No. 5, Tillotson Performance
Pol yners, a grant to purchase package-sealing
equi pnent and naterials; is that correct?
Yes.

And then the daycare in Lancaster, a grant to
fund expansi on of daycare capacity; is that
correct?

Yes.

As you think about those six grants, would you
agree that it is difficult to find a conmon
thread anong them other than the fact that
they are all located in the North Country?
No, | think that's certainly conmmon anpng them
The other is that these are snall busi nesses
that are seemingly | ooking to grow their

busi ness and to create jobs. So, in each

I nstance, you know, the seed noney that was
provi ded woul d be consistent with the purpose
of the Job Creation Fund, which is to target
smal | busi ness devel opnment in the North
Country. So I think they're very consistent.

Are any of the towns --
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busi nesses. W're not focused all on one.
Some are tourismrelated. Ohers are
construction-related. So |I'd say there's a
w de range of small businesses, but they are
all small businesses.

And are any of those businesses |ocated, to
your know edge, in a town that has intervened
t o oppose the Project?

Can you go back, please?

| can tell you what they are. Berlin, Berlin,
Col ebr ook, Wiitefield, Col ebrook, Lancaster.
So, Berlin and -- Berlin is not along the
Project route, nor is Col ebrook. Witefield,
bel i eve, has intervened, and | believe
currently they have sone concerns about the

Project. Lancaster, | know they're al ong the

68

route. | don't believe they've intervened. So

| don't think there's a common thread there.

You have a mx of parties who have i ntervened

in favor of the Project, |like Berlin, and
opposed to the project, |like Wiitefield, and
towns that are not along the route at all, Ilike

Col ebr ook and Berl i n.
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On the screen right nowis Joint Muni Exhibit
80, which is an excerpt fromthe testi nony that
wi Il be introduced by Counsel for the Public,
their expert, Thomas Kavet. He reviewed the

Forward NH Pl an is ny understanding. Can you

| ook at Lines 23 to 25 and --

So, I"'msorry. Whose testinony?

Thomas Kavet .

Ckay. So this is his testinony? |Is that what
you' re sayi ng?

It is.

Which |ines?

Twenty-three to 25.

Ckay.

And t hat says, "However, to date, the snal
grants awarded by the NCICF, North Country Jobs
Creati on Fund, have seened haphazard and poorly

targeted for achi evenent of neani ngful econom c

devel opnent outcones.” |Is that what it says?
It is what it says. | don't necessarily agree
with that. | think our goal all along has been

to put these funds in the hands of individuals
who know the North Country and know best how to

grow jobs in that region. |'mnot sure who M.
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Kavet is or the basis for this conclusion. But
| think the board is well regarded. They cone
fromthe North Country and they know the

chall enges. So | see that as what it says. |

don't agree.

Q Ckay.

A And just noreover, you know, the feedback |I've
recei ved has been very positive. | nentioned
t he White Mountain H gh School. [|If you think

about the inpact that that small grant could
have on that entire region --

CHAI RVAN HONI GBERG M. Quinlan, I
don't think there's a pendi ng question right
NOW.

Ms. Fill nore.

MS. FILLMORE: Thank you.

BY Ms. FI LLMORE:

Q VWhat wi |l | be appearing on the screen shortly is
Applicant's 6, which is your suppl enental
prefiled testinony, and | would direct you to
Page 4.

A. Ckay.

Q Li nes 5 through 8.

A Yes.
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And is it your testinony here that, "Moreover,
the Forward NH Fund will work to reinvest a
portion of the $200 mlIlion commitnent to

further its objectives and ensure the ability
of the fund to provide benefits to the state
for decades to come"? That was your testinony?
Yes. So an exanple of that is the loan to the
Bal sans that we tal ked about earlier and the
repaynment of that |oan and the fact that it
woul d fl ow back into the fund.

Yes, | was just going to bring that up.

Ckay.

Wul d you agree that if it's a loan, then it's
not really the sane benefit as a grant? Wuld
it be?

It's by definition different. A grant need not
be repaid; a | oan woul d require repayment
general ly, yes.

And is Eversource charging interest on that

| oan?

| believe the agreenment does provide for
interest or a return if it's converted to

equi ty.

And if it's converted to equity, would that
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nmean that the | ender would hold an equity
interest in the Balsans or Dixville Capital ?
For the tinme that it was true equity. But
there's also a provision for it to be repaid,
and that's when the return woul d be delivered
back into the fund.
Are you aware of anything in the Forward NH
Fund's formati on docunents -- I'msorry. | did
skip to the Forward NH Fund.

Are you aware of anything in the formation
docunents that requires noney to be | oaned
rat her than granted outright, or that requires
the noney to be reinvested?
| believe the formati on docunents all ow either.
But that's a | egal question.
Al |l ow, but not require?
I think it allows both.
I'"d like to |l ook at your testinony from
Cct ober 16, your original testinony, which is
Applicant's Exhibit 5.
Ckay.
Do you have that?
| do.
Ckay.
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Whi ch page?

Pl ease turn to Page 6.

Ckay.

Page 6, Lines 18 and 19.

Yes.

And do you see that says, "The enphasis for
this fund will be on host communities, and in
particul ar, host comunities in the North
Country"?

Yes.

And that is in response to Counsel for the
Public's question earlier, Attorney Pappas's
question earlier. You also said that the
enphasi s woul d be on host conmunities in the
North Country.

Yes. That's what this says, yes. And that's
true.

Are you aware of anything in the formation
docunents or the Forward NH Fund that requires
or provides for an enphasis on host
communi ti es?

I have not studied those in detail, but I do
think there is specific nention of the North

Country, and | believe conmunity investnent.
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I'd have to study it. It's certainly our

I ntention --

W'll bring that up and take a | ook.

That's fine.

All right. Attachment A to your suppl enent al
testi nony --

The Articles of Agreenent?

Yes.

Ckay.

And if you look at Article Il --

Yup.

-- Section B(1), this is the sane paragraph
that M. Pappas brought up earlier.

Ckay.

And do you see anything in there that says
"host community"?

Wll, | see specific reference to the "North
Country of New Hanpshire.™

But not "host community."”

That's what | was referring to. |'msorry?
But not "host community."

| don't see the words "host conmmunity" here,
but that's what's intended.

Are there other comunities in the North
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Country that are not host comunities?

Yes. And as | said earlier, it's not -- this
is not exclusive. W're not saying every
dollar is going to be invested in a community
hosting the Northern Pass transm ssion |ine.
You know, several of the projects nay wel |l be
outside of that area. But our focus is on host
community investnent and on the North Country
in particul ar.

I'd like to talk nowa little bit about sone of
t he advanced funding that's been gi ven out.
I'"mgoing to try not to cover the sane ground
that Attorney Pappas al ready has.

Ckay.

So, quickly about the Bal sans, as we've already

covered that. That is the $5 mllion | oan
commtnent; is that correct?
Yes. At this point we've nade a $5 mllion

| oan commtnment. Correct.

And that additional $3 mllion was commtted
| ast nmonth, March of 20177

Yes, | think the comm tnent was made | ast
month. | can't get into the details 'cause

it's confidential, but it's based upon
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pr ogr ess.
And you're famliar wwth M. Qten?

| am yes.

And that he's the devel oper of Dixville
Capital ?

Yes, he's the | ead devel oper, as | understand

it.

Are you aware that M. Qten appeared here at a
t echni cal session on January 19t h?

| am yes.

And then you're also aware, | assune, that

Dixville Capital is in support of the Project,
the Northern Pass Project?

Yes. As | understand it, he personally is very
supportive, has been for a long tine. Predated
my arrival in New Hanpshire. | think the
Conpany's dealings with M. Qten in the
context of the Bal sans dates back to ny
predecessor, and | think in the first instance
related to providing the power supply to its
devel opnent because his electrical needs are a
significant increase over what exists today.

But ny understanding is he's always been an

advocate for clean energy.
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And he appeared here at a technical session in
January and then shortly thereafter received an
additional $3 million | oan commitnent ?

Yes. | don't believe they're related. But
yes, that's true.

Sone of the other advanced funding -- are you
famliar with the other advanced funding from
t he Forward NH Fund?

CGenerally, yes. W tal ked about sone of it
earlier, yes.

Ckay. Attorney Pappas has al ready tal ked about
Roger's Canpground, so we'll skip that.

Ckay.

Com ng up on the screen now should be Joi nt
Muni Exhibit 61.

Ckay.

And here is a list. So, the North Country Cell
Effort, are you famliar wth that?

Ceneral ly, yes.

And that was a one-tine paynent to the Coos
County Econom c Devel opnent Corporation for
sone cell service inprovenents in the area?
Yes, in the town of G oveton. Yes.

But the noney went to Coos County Econom c
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Devel opnent Cor porati on.

Yes.

And then the Public Safety Services Initiative
in Lancaster. And that one was to provide
funding for the attachnment and rental expense
associated with a public safety servi ce antenna
on a cell tower; is that correct?

Yes, which | think is also in Goveton. But
that serves kind of a regional need. | believe
Lancaster is kind of a regional hub for these
public safety services. But | think the cell
tower's technically in G oveton.

And under that agreenent for that project, ny
understanding is that the fund woul d pay the
cost of having the antenna installed and then
pay the rental paynents on it for 20 years; is
that correct?

| believe that's the first of those

agreenents -- actually, no. That agreenent is
not com ng out of the Forward NH Fund. So the
construction of the Morse Mountain cell tower
was a previous commtment the Conpany nade
outside that predated the Forward NH Fund. So

that cell tower was built basically before ny
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arrival and before the Forward NH Fund exi st ed.
So construction --

Ckay. | wasn't asking about the cell tower.

| thought you were saying the constructi on and
mai nt enance of the cell tower. That's not what
you sai d?

That's not what | said.

Ckay. | apol ogi ze.

No, | was tal king about -- what is it called?
The agreenent that's up on the screen is al so
part of Joint Muni 61. This is Page 42 of that
exhi bit.

Can you go back, please, to the list?

Sure. W'Il|l go back to the list, Page 36.
Ckay.

There's the list.

So are you referring to Item 2, the North
Country Cell Effort?

No, Item 3.

Ckay, okay.

The Public Safety Services Initiative.

Yes.

Ckay. And ny understanding with that one, as

It says here, is to provide funding for the
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the public safety service antenna on the
pre-existing cell tower.

Yes, that's on -- just so we're clear, that's
on the cell tower that we previously funded
outside of the Forward NH Plan. So we first

built the cell tower earlier. This is a

80

specific antenna that was then installed on the

t ower, yes.

So the arrangenent is that Northern Pass,

t hrough the Forward NH Fund, would pay to have
t he antenna installed and then nake the rental
paynents --

Correct.

-- over 20 years?

That's right.

And is there a witten agreenent nenorializing
this?

| believe there is.

On the screen nowis the agreenent, part of
Joint Muni 61

Ckay.

And it says in the introductory paragraph that

it is between Northern Pass Transm ssi on and
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the Town of Lancaster; is that correct?

Yes.

Not G oveton?

That's correct. It's with the Town of
Lancaster. The tower is physically located in
G ovet on.

And if we could go to Section 8, which is where
we are going, Section 81 is on the screen, and
it says, "Should the Project not be placed in
service for whatever reason, this agreenent
shall term nate, and no funds, with the
exception of those funds previously expended,
shal |l be expended by the Forward NH Fund, and
the rental fee described in Section 3.1 wll no
| onger be paid by the fund, it being expressly
under st ood that such placenent in service is a
precondition to the obligation to nake those
paynents hereunder." Do you see that?

| see that. But this has been installed and is
service currently, just for --

The ant enna has been install ed.

It has, yeah. It's in service and perform ng
its role.

Section 8.1, though, the Project --
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Yeah, that's referring to Northern Pass and the
continuing obligation --
Yes, thank you.
-- to pay the | ease paynents. Again, this
Is --
So if the Northern Pass --
CHAlI RVAN HONI GBERG Bot h of you, try
not to tal k over each other.

M5. FILLMORE: Sorry.

BY Ms. FI LLMORE:

Q

A

So if the Northern Pass Project does not go
forward, the rental paynents would stop.

Yes. So, again, this is an advanced conm t nent
froma fund that is conditioned upon the
Project going in service. The entire construct
of the Forward NH Fund has that condition or
conti ngency. W advanced sone funds in this

I nstance, but the continued | ease obligation is
linked to the Project going in service.

Just a few nore questions al so about the
Forward NH Fund. And we're bringing back up
Applicant's Exhibit 6, which is your

suppl enental prefiled testinony.

Ckay.
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Attachnent AL There we go.

Ckay. This is the Articles of Agreenent
for the Forward NH Fund. And | am scrolling
back to Article X, which has the list of the
initial incorporators. And you explained to
M. Pappas earlier that you are famliar with
the first incorporator, M. Ardinger --

Yes.
-- is that correct?

And woul d you believe ne if | told you
that Chris Sullivan, Kathy M chaelis, d ga
CGol dberg and Al ex Russell are all tax | awers
at M. Ardinger's firnf
| have no reason to not believe you. | assune
you're correct.

So, currently they are the incorporators of the
funds whi ch doesn't have a board yet.

That's correct. As | said, Bill Ardinger is
our counsel for purposes of this. You know,
the initial incorporators are |argely
irrelevant. They're essentially hel ping us
formup the corporation and creating what we
hope is a very tax-efficient structure. That's

why we retained M. Ardinger for that purpose.
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And | just have two questions |left.

Do you agree that the Northern Pass
Project has to be in the public interest in
order to receive a certificate fromthis
commi ttee?
| know there's a "public interest test," but |
would leave it to the | awers to characterize
it. | know we have to denonstrate that the
Proj ect serves the public interest. But the
exact characterization of that, you know, |
| eave to counsel. That's certainly our
intention. That's what the Forward NH Plan is
| argely all about is to bring to life the
envi ronnental, econom c and ot her benefits of
t he Project.

Your testinony, and | woul d represent testinony
of the Applicant's many other w tnesses, is
full of clains regarding the benefits of the
Project. But if as you claimthe Project is
already in the public interest, you don't
really need another $2 mllion to sweeten the
pot, do you?

Again, that's part of the Forward NH Plan. |

view that plan in its entirety as designed to
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serve the public interest. And it's in direct
response to feedback from New Hanpshire
st akehol ders who asked the question: Wat can

this project do for New Hanpshire?

Q Thank you, M. Quinlan.

A So that was the purpose.

MS. FILLMORE: No further questions,
M. Chai r man.

CHAI RVAN HONI GBBERG. Al l right. M.
Wiitl ey, | assune when you spoke, you were al so
covering Minici pal G oup North?

MR VWHI TLEY: Correct, M. Chairnman.

CHAI RVAN HONI GBERG At t or ney Paci k,
Muni ci pal Group 3 Sout h.

MS. PACIK: Good afternoon.

CHAI RMAN HONI GBERG.  Just before you
get started, we would like to break sonmetinme in
the next 10 mnutes. So if you have a coupl e
t hings you can do and then we'll take a break,
t hat woul d probably be best.

MS. PACIK: That's fine.

CHAI RVAN HONI GBERG.  Okay.

CROSS- EXAM NATI ON
BY M5, PACI K
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M. Quinlan, you spoke about the Coos Loop
upgrade earlier today; right?

Yes.

And you had talked a little bit about the cost
of it. And you understand that's being
proposed as one of the public benefits of this
proj ect; correct?

Clearly. You know, unlocking those snall-scale
renewabl es are clearly in the public interest.
This is an upgrade that has been cont enpl at ed
i n New Hanpshire for decades but was
cost-prohibitive. So our ability to deliver
that as part of the Forward NH Plan --

Ckay. So, based on what you just said, it
woul d be fair to say that you agree that this
is an inportant project for the North Country.
Whi ch project?

The Coos Loop upgrade.

Yes. It's part of the Northern Pass Project.
But yes, | would agree the Project inits
entirety, including that portion, are in the
public interest.

Ckay. And so in ternms of the cost, you said

that the cost of the upgrades are $55 mllion?
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| said approxi mately 50.

Approximately. And | do recall you had tal ked
about the CV -- SVC conpensator; is that
correct?

Yes.

And that was $20 million?

Could be. That's the conponent that | SO w ||
det er m ne whet her we need or do not need.

And in the event it is not needed, then that
woul d reduce the cost of the Project to

approxi mately $35 mllion?

It could, it could.

Ckay. And so, even if Northern Pass doesn't go
forward, that's sonething that Eversource could
still do; correct?

Not typically. The types of upgrades we're

t al ki ng about here would normally be borne by a
generator who is seeking to interconnect into
the loop. And in the past -- just let ne -- in
t he past, generators who have been faced wth

t hat increnental cost have declined to nake the
investment. That's why it hasn't taken pl ace
previously. Again, it's been studied for nmany

years here in New Hanpshire and has been deened
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to be cost-prohibitive. This is not sonething
Ever source would do in the ordi nary course.
It's not a reliability upgrade.

But if sonething -- if Eversource chose to do
it, they could do it. [It's technically
feasible to do it without the Northern Pass.
It's technically feasible. But under our rate
regul ation, we don't nornally nake investnents
of this kind.

Ckay.

These are generally reliability-driven

I nvestnents or capacity-driven investnents.
This is not sonething we would seek to have

di stribution custonmers pay for.

So | understand it's sonething you woul d not
normal |y do.

There's been testinony in the case that
bet ween 2012 and 2014, so in that three-year
time period, Eversource invested over
$2 billion in transm ssion projects in New
Engl and. Are you famliar with that nunber?
Ceneral ly, yes.

And are you famliar with the fact that there's

al so been testinony in this case that between
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2014 and 2018, so over those four years,

Eversource is planning to spend an additi onal

$8.4 billion on transm ssion projects?

That sounds about right, yes.

And the Coos Loop upgrade is approxi mately $55

mllion?

That's correct.

Ckay.

You' re tal king about two different types of

i nvestnents, just so we're clear. The

i nvestnents that were nade previously, as well

as the $8.4 billion, are investnents that

| SO New Engl and has determ ned to be

reliability-based i nvestnents; therefore, the

costs woul d be socialized across New Engl and.
The Coos Loop upgrade that we're tal king

about here doesn't qualify as a

reliability-based i nvestnent, therefore would

not be collectible through a transm ssion rate.

So you're tal king about two different types of

I nvest ment .

| under st and.

Ckay. Just so we're clear.

Ckay. Thank you.
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There's al so di scussion -- and |I'm not
going to go into details about the tax
abat enents that have been filed. | think we
covered that pretty well
You sure?

But 1'll do everybody a favor and not ask about
t hat .

But there have been, obviously, a nunber
of tax abatenents filed by Eversource in the
past. And you did nake a statenent that the
reason that you needed to file those tax
abatenents was to protect the custoners; right?
Yes. Tax expense is a flow through to our
custonmers; in essence, it's collected through
our rates. So if we are taxed an extraordi nary
amount by a nmunicipality, custoners throughout
the state woul d essentially pay that tax.

Ckay. And | do want to just confirmthat
Eversource is a publicly traded conpany. |It's
not a non-profit; right?

Ever source?

Yeah.

The parent conpany is a publicly traded
conpany. PSNH, the subsidiary, is not.
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But Eversource is publicly traded. And it's
actually a Fortune 500 Conpany; right?

Ever source the parent, yes.

And so the savings fromtax abatenents are al so
enj oyed by the shareholders; is that correct?
No.

So you disagree wth that.

Potentially between rate cases?

Yes.

Maybe. But, you know, for all intents and

pur poses, taxes are an operating expense that's
recovered through rates. So it's paid for by
ot her custoners.

But between the rate cases --

The Conpany does not profit on taxes.

Ckay. And between the rate cases there is
potentially a flow through to the sharehol ders;
ri ght?

Potentially, if there's a regulatory | ag, which
there generally isn't.

You al so tal ked about the anount of jobs
created during construction. And I think the
nunber that was put out there was 2600 j obs at

t he peak of construction; right?

{SEC 2015-06} [Afternoon Session ONLY] {04-13-17}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

92

Yes.
And t hat cal cul ati on was done by Julia Frayer.
And she is the econom st that was hired by
Nort hern Pass for this case?
Yes. It's also consistent with our experience,
as you've said. W've built a |ot of
transm ssion infrastructure in the | ast decade
or so. So we have a pretty good feel for
oursel ves. And we al so now have a general
contractor for Northern Pass who has confirned
t he nunbers.

So, yes, the 2600 cane through her
anal ysis, but we believe it to be a strong
esti mat e.
So | just want to clarify, because for nost of
us when we hear "a job," we think of a job
being "a job," whether it's one year or three
years. And that's not how t he 2600 jobs are
bei ng counted in this case; right? So | et
ne - -
No, | don't agree with that. | think there are
jobs that are, you know, for the duration of
the Project. So a construction job tends to be

for the duration of a particular project. This
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has approximately a three-year construction
Wi ndow. So it's long period for a construction
wor ker .
Are you aware that Julia Frayer counted jobs,
for exanple, if a construction worker worked
for three years, she counted that as three
j obs?
No. | do understand there are secondary and
tertiary effects. So the construction worker
needs equi pment. The constructi on worker has
to stay in a hotel. The construction worker is
generally eating where he or she he is
living --
I'"mjust going to stop you because | don't
t hi nk you under st ood ny questi on.
Go ahead.
If construction -- regardless of what they're
eating or where they're staying, if a
constructi on worker works year one, year two
and year three, according to Julia Frayer's
cal cul ations, that was three jobs. Are you
aware of that?

MR. NEEDLEMAN:. Danielle, do you have

a specific reference that you can put in front
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of M. Quinlan to show him --

M5. PACIK: It's a confidenti al
docunent, so | don't think we want to be
putting that up right now

MR. NEEDLEMAN: Well, then | think we
shoul d save that for the confidential session.

M5. PACIK: And if he's not aware,
then he can say no. But |I'mjust asking --

A. No, | would defer that question to Ms. Frayer.

BY Ms. PAC K

Q Ckay.

A All I1"msaying is we have executed a | ot of
| arge-scal e transm ssion construction projects,
and her nunbers | ook about right to us.

Q And | understand that. |I'mjust trying to get
to that 2600 nunber.

A. Ckay. That's fine.

Q Are you aware whet her that 2600 nunber i ncl udes
j obs ot her than construction -- for exanple:
Adm ni strative jobs or flowthrough jobs?

A Yes, it does. It certainly does. |If you think
about what it takes to execute a $1.6 billion
project, it's not just the folks in the field.

There's a | ot of secondary and tertiary job
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effects required to support their construction
efforts. So, absolutely it should count
t hose --
So, for tertiary jobs, for exanple, the 2600
jobs, it could include the constructi on worker.
And she al so included, for exanple, if people
went to The Dancing Bear --
Sur e.
-- because of the new siding and they spent a
| ot of noney. She assuned that based on the
anmount spent, another job m ght be created;
ri ght?
Yes.
Ckay.
Yes, she has.
And you --
Not specifically The Danci ng Bear, but yes.
Have you ever been there, by the way? No.

CHAl RVAN HONI GBERG. M. Qui nl an
let's try not to talk over each and |l et M.
Paci k finish her questions. And M. Pacik, why
don't you try and let M. Qinlan finish his
answers.

M5. PACIK: Certainly.
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BY M5, PACI K

Q Ckay. So it includes not only primary jobs,
but incidental jobs, flowthrough jobs; right?

A Yes.

Q Ckay. And at the end of the construction,

t hose jobs, that 2600 number, not all of them
are permanent; right?

A Correct.

Q Ckay.

MS. PACIK: Last area, just so you
know, M. Chairman, unless you want to take a
break now. But | can finish up in a m nute.

CHAl RMVAN HONI GBBERG (Go for it.

MS. PACI K. Okay.

BY Ms. PAC K

Q You did talk to Attorney Pappas about the
Granite State Power Link?

A Yes.

Q And from what we have heard, 80 percent are
proposed on existing structures, and 20 percent
of the proposed project would be on new
structures. |Is that al so consistent with your
under st andi ng?

A No. That's the New Hanpshire portion of the
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i ne?

Yes.

I think that's a guess at this point.

Ckay. That's the information at |east that's
been put out publicly. You re aware of that?
For the New Hanpshire portion of the |line.
There's a substantial Vernont portion, which
woul d be all new construction. So, no, | don't
agr ee.

Ckay. Are you aware that they have stated that
t he heights of the structures will not be

I ncreased to what the current structure heights

are?
No. | believe the structures that are being
replaced will be taller structures generally.

Ckay. And that's your understandi ng?
Again, | think they're very early in their
design. W have had sone contact wth Nati onal
Gid about this. So | think it's early inits
conceptual phase to draw concl usi ons about the
Pr oj ect .

MS. PACIK: Okay. | have nothing
further.

CHAl RMVAN HONI GCBERG. Al right.
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We're going to take our break and cone back as
close to quarter after as we can.
(Brief recess was taken at 3:04 p.m, and
t he hearing resuned at 3:18 p.m)

CHAI RVAN HONI GBBERG. Al l right. Next
up on the list, Gafton County Conm ssi oners.
Is Ms. Saffo here? Anybody from Grafton County
Commi ssi oners?

[ No verbal response]

CHAI RMVAN HONI GBERG.  Seei ng none,

Soci ety for the Protection of New Hanpshire
Forests, Attorney Reiners.

MR REIMERS. Yes. |[|I'mgoing to use

t he podi um
Thank you, M. Chairnan.
CROSS- EXAM NATI ON

BY MR RElI MERS:

Q

My nane is Jason Reiners. | represent the
Soci ety for the Protection of New Hanpshire
Forests. And | just want to clarify, in
Applicant's Exhibit 70, which is the letter
wher eby you adopted -- you and M. Bowes
adopted sone of M. Muntz's testinony, it says

that you will cover the Project's inception and

{SEC 2015-06} [Afternoon Session ONLY] {04-13-17}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

99

an overview of the route selection process, and
M. Bowes w il cover details relating to the
Project's route sel ection process and
alternatives analysis. So if you could just
|l ook at M. Muntz's testinony at Page 1 and
just review Pages 1 through 3 and | et ne know
if that's yours or M. Bowes' territory.
All three pages in their entirety? |Is that
what you're referring to?
Yes.

(Wtness revi ews docunent.)

MR I ACOPINO For the record, that's
part of Applicant's Exhibit 4, M. Mintz's
testinony? O if you have it marked --

MR REIMERS: | know Applicant's 1 is
t he whol e applicati on.

MR. NEEDLEMAN: Yeah, Applicant 4 is
M. Mintz's testinony.

MR. REI MERS. Thank you.

So | would say generally, Pages 1 and 2 are ny
responsibility. Wen you start tal king about
alternative routes and, for exanple, the

anal ysis perforned to quantify the increnental

cost of underground construction, that woul d be
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M. Bowes.
Q Ckay.

CHAI RVAN HONI GBERG. M. Quinlan
coul d you nove your mcrophone a little closer
to you, please?

W TNESS QUI NLAN: Is that better?

CHAl RVAN HONI GBBERG W' || see.

Pr obabl y.
(Pause proceedi ngs)
BY MR RElI MERS:
Q Ckay. So, in M. Mintz's testinony, he

di scusses the original 2009 proposal, doesn't

he?

A Yes.

Q Ckay. And that was an all -overhead design?

A That's correct.

Q And M. Muntz al so di scusses the 2013 proposal ?

A Yes.

Q And t he 2013 proposal included two underground
sections of .7 mles and 7.5 mles. And the
route changed in the Northern Section; is that
ri ght?

A Yes, that's correct. GCenerally noved to the
east .
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Ckay. So, on Page 3 of M. Mintz's testinony,
at Line 6, he states, "The 2013 reconfiguration
of the proposed route in the North Section al so
avoi ded all | akes or ponds that are subject to
regul ati on under the New Hanpshire Shorel and
Water Quality Protection Act." Do you see that
part ?

| do.

Do you know what he neans by the "North
Section"? To help you out, | can point you to
Page 2, Lines 25 to 26.

Yes, the North Section is approximtely

40 mles fromthe border crossing to the
connection to the Coos Loop. That's the
so-called "North Section."

The new ri ght - of - way.

Right. Yes. For now, portions of it is

under ground, so --

Ckay. And by "avoided," what did M. Mintz
mean? |'msorry. oing back to Page 3, where
he tal ks about how the new route avoids all

| akes and ponds subject to what was fornerly
call ed Shorel and Protection Act. Wat did he

mean by "avoi d"?
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Agai n, those details | would defer to M.
Bowes. |I'massuming that it nmeant that the
prior route, the westerly route, was in closer
proximty to certain ponds or |akes that are
subject to that act. There may well be sone
specific bodies of water there he's referring
to.
Ckay. Do you have a --
That may be the so-called "Connecti cut
Headwat ers area.”
Ckay. Do you know what determ nes whether a
| ake or a pond is subject to that statute?
| do not.
Woul d you believe ne if it was 10 acres or
nor e?
Again, | don't -- subject to check, | guess |
woul d bel i eve you.

MR, REI MERS. Dawn, could you do the

hard wre?

BY MR REI MERS:

Q

| am showi ng you part of exhibit -- well, I'm
calling it Exhibit 1 because that's the
Application; however, this is M. DeWan's

report, or part of M. DeWan's report.
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Ckay.

And M. DeWan is a consultant hired by the
Appl i cant ?

He is, yes.

Do you know where Little D anond Pond is?
Cenerally, yes. It's in the Stewartstown area.
If you | ook at your screen, you'll see it's in
Col eman State Park, according to M. DeWan?
Yes, | amfamliar with the area.

And this is along the North Section of the
route, isn't it?

It is in the North Section, yes.

The next page that |I'm show ng you is a photo
sinmul ation of M. DeWan. Do you see the

proposed Northern Pass in that photo

simul ation? Here, 1'll go back and then
forward.

| believe so. | think so. | think |I see --
How s that?

It's froma distance. | think this is a view

simulation froma nmle or two away.
Ckay. The next one is another existing view
fromLittle D anond Pond.

Ckay.
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Qobvi ously w thout the Northern Pass.

Yes.

And in the next one, do you see the Northern
Pass in the photo simulation?

Yes. Yes, | do see that.

Is it your opinion that the Northern Pass
avoids Little D anond Pond?

|'ve never used those words, "avoids."

But you've adopted M. Mintz's testinony,
haven't you?

Yes. | don't know whether Little Di anmond Pond
Is subject to regulation by this water quality
protection act.

You don't need to. Assumng that it does for
this question, would it be your opinion that

t he Northern Pass would avoid Little D anond
Pond?

| assune the -- | honestly don't know. |
assune avoi dance i s based upon di stance from
in this case, infrastructure. | don't knowif
a mle or two away constitutes an inpact or is
"avoi ded. "

' mnot using the term"avoid" in any term of

art way or |egal sense.
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Ckay.
Just | ayman sense, in your opinion, would the
Nort hern Pass avoid Little D anond Pond?
Well, again, | don't know if there's a | egal or
technical termaround it. | can -- it's
visible in at |east one of these instances for
ne.
Ckay. Wiich one do you see it in?
The second view simyou showed, it was nore
visible. The first was very faint.
But you do see it, don't you?
Barely, yes.
And |' m aski ng because you just said maybe it's
vi si bl e.
Yeah. Again, | did see it in the second view
si mul ati on, yes.
Thank you.

Do you know where Big Dummer Pond is?
| don't. | assune it's in Dummer, but | don't
know.
You assuned correct.

Hol d on.

MR REl VERS: M. Chai rman, |

promse |I'l|l get quicker at this as we proceed.
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CHAI RVAN HONI GBERG. It's a shakedown
cruise, M. Reiners. W're all working through
it.

MR REIMERS: | appreciate that.

BY MR RElI MERS:

Q Ckay. This is also from M. DeWan's report.
This is the existing conditions at Bi g Dunmer
Pond in Dummer. The next one -- | just changed
it -- is M. Dewan's photo sinmulation. Do you

see the Northern Pass in there?

A | do. On this simulation | do, yes.

Q And are those lattice structures proposed?

A The only one | can nake out clearly is to the
ri ght-hand side of the sinmulation. It does

appear to be lattice. Now, this is a 2014
simulation. 1'mnot certain whether the design
has changed or not to nobnopol e.

Q Are you aware of sections of M. DeWan's report
that are no | onger accurate?

A No, but | am aware that we have, you know, as
part of the Forward NH Pl an, changed quite a
nunber of lattice structures to nonopoles --
and this is to our earlier discussion with

Attorney Pappas -- to reduce visual inpacts.
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So | just don't know whet her these particul ar
structures are anong those that were changed.
Many of the early view sinulati ons have gone to
nmonopol e. And we sel ected these because --

But nmy question was are you aware of any parts
of M. DeWan's report that are no | onger
accur at e?

No. | said no. But | said this view

simul ation, | believe, predated his report.
Ckay. And the nonopol es are used because they
have | ess of a negative visual inpact than the
| attice structures?

Dependi ng on the conditions in the area,
they're certainly less visible. It's a
streanliined structure, and there are things we
can do with material and color to nmake t hem

l ess visible. 1In this instance, for exanple, a
gal vani zed structure against the white
background would nake it clearly | ess visible.
And this is not a gal vani zed structure that

you're | ooking at.

Fromthis distance, you can't tell. | can't
tell. This is probably a mle? How far is
t hat ?
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It's half a mle to 1.35 mles.

Yeah, | think the structure that's nost visible
to me, the one off to the right, |ooks |ike
it's a mle, roughly.

Right. The one that's nost visible to you
happens to be --

That's because --

-- the one that's furthest away.

Yes, because it's what | ooks like -- again, |
don't know -- looks like it's a gal vani zed
structure agai nst a brown background. |In that

I nstance, a nonopole with a weathered steel
finish would probably be invisible. 1t |ooks
li ke a tree. Against a white background, a
gal vani zed becones i nvi si bl e.

Ckay. This is M. DeWan's ot her photo of

exi sting conditions, and this is another photo
sinmul ation. Do you see the proposed Northern
Pass here?

Yes. That's clearly a lattice structure, at

| east the upper left structure is |lattice.
And what about the one right on the right of
t he island?

That appears to be a lattice as well. Again, |
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don't know if those have been changed to
nonopol e at this point and whether the col or
has changed. Now, these are the type of design
refi nements we are nmaki ng.

Ckay. So there could be things in M. DeWan's
report that are no | onger accurate?

Again, | think this probably predated his
report. But as we've said all along, we're
going to continue to | ook at | ocal
opportunities to address | ocal concerns. So,
you know, the final design does not exi st

t oday.

| understand --

These vi ew sinul ati ons were a snapshot in tine.
| understand your answer to be yes, it is
possi bl e.

No, | didn't say that. | said these predated
his report, so | don't know whether any of his
final report sinulations have been changed.
This, | don't knowif it was part of his report
or not.

It's marked --

The earlier one was 2014 vintage, so it clearly

predated his report.
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Do you see at the bottomright it says
“"Nort hern Pass Visual |npact Assessnent"?
| do.
And do you see on the bottomleft howit's
stanped by the Applicant with a Bates stanp
nunber ?
You' re tal king about the "APP"?
| am
| don't know if that's our stanping or yours.
But that's for production purposes, | gather.
Ckay. M. DeWan's report will cone up |ater
on, SO we can nbve on

Assunme for this question that this pond,
Bi g Dunmer Pond, is subject to the Shorel and
Protection Act, I"'mgoing to call it. Wuld it
be your opinion that the Northern Pass avoi ds
it? Using plain |language, there's no hidden
trap there.
I would say it's visible. You know, whether it
avoids it or not, you know, I'mnot going to --
that's an odd word, in ny view But it's
vi si bl e.
Ckay. But it's testinony you've adopted.

Yes.
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On Page 3 of your testinony --

Whi ch testinony?

Ch, I"'msorry. M. Mintz's testinony.
Ckay.

Still on M. Muntz. On Page 3, M. Mintz

di scusses that the current proposal builds on
the 2013 changes and adds a 52-m | e under ground
section through the Wiite Mountains. That's
right, isn't it?

Yes.

And he notes the reasons for these changes as

I ncl udi ng, "public concerns over iconic
viewsheds." That's at Page 3, Line 11. Do you
see that?

Yes. Yes, | do.

What iconic viewsheds is he referring to?

He's referring to viewsheds in and around the
White Mountain National Forest, including those
fromthe Franconia Notch area, you know, the
Appal achian Trail.

And so the 2013 -- or, yeah, the 2015 proposal
el imnated any inpact to those iconic

vi ewsheds?

In and around the White Mountai n Nati onal
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Forest, yes. That was the purpose of the
change.

And so did the 2009 proposal include -- would
it have been visible from Franconi a Notch?

| don't know.

Well, if you |l ook at his testinony, he seens to
be saying that it would have been.

Ckay.

And ny question is: Wiy would Eversource, in
the first place, propose a transm ssion |ine
that would be visible froma place so iconic as
Franconi a Not ch?

Well, one of the reasons the initial route was
sel ected was to nmaxi m ze the use of an existing
ri ght-of-way. There's a right-of-way that runs
t hrough that area today and has an existing
transm ssion facility. So, one way to mtigate
increnental inpacts, if you wll, is to
co-locate infrastructure. So that was the
prem se behind the initial route selection was
to maxi m ze the use of existing transm ssion
corridors.

Turn to your prefiled testinony, please.

Ckay. Supplenental or initial?
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No, initial.
Ckay. Wi ch page?
I['ll get there. You list -- it's on Page 3,
around Line 22.
Ckay.
You list Northern Pass's justifications for why
it has chosen to propose burial where it has,
and Attorney Pappas went through sone of this
wth you earlier. The first factor you
mentioned is the availability of aeri al
ri ght-of-way and public highway corridors. Do
you see that?

(Wtness revi ews docunent.)
Li ne 23.
Yes, | see that.
Did the Northern Pass or any of its affiliates
directly inquire to the New Hanpshire
Departnent of Transportation about burial along
| -93?
| believe so, yes. | personally did not.
What do you under stand of those conmmuni cati ons?
I woul d be speculating, but I would refer that
question to M. Bowes. | amgenerally aware

that we have | ooked at the feasibility of I-93.
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Yes, | believe Mark Hodgdon and M ke Pillsbury,

yes.
Nei t her of those gentlenen are witnesses in

this matter, are they?

| don't believe they are. But, you know, they

hel ped to advise us on the feasibility of that
corridor.

No, | understand that you | ooked into --

Nort hern Pass | ooked into feasibility.

Yes.

But ny question was whet her you approached DOT

about it, and you said ask M. Bowes; right?
No, | said we had, but ask M. Bowes for the
details because | had not personally.

Ckay. When did the Northern Pass idea
initially arise, the inception of the idea?
In the 2009 tine frane.

And whose idea was it?
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You know, | honestly don't know. There were
several individuals involved in the genesis of
the project. Qur then vice-president of
strategi c devel opnent, certainly was invol ved.
Goi ng back to M. Miuntz's testi nbny on Page 1,
he states Northern Pass -- tell you where | am
Li ne 30, Page 1.

Page 1.

“"Northern Pass arose in direct response to a

| ongst andi ng denonstrated need in New Hanpshire
and the New Engl and regi on for a nore diverse,
| ow cost, clean energy supply.”

However, in the original proposal, New
Hanmpshire wasn't going to get any of the
proposed 1200 negawatts; isn't that right?

That | don't know. But | do know there existed
at the time a Aimate Action Plan, or at | east
it was in devel opnent in New Hanpshire, which
specifically recogni zed the i nportance of

i mporting |l arge anounts of clean energy from
Canada that would neet our climte goals here

i n New Hanpshire.

Whose Clinmate Action Plan was that?

New Hanpshire's.
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But |I'mtal ki ng about Northern Pass's original
proposal. D d your --

" mnot sure | understand what you're referring
to. It's a regional project. The

envi ronnental benefits flow to the region.

They don't recogni ze borders.

In the 2009 proposal -- well, let ne -- at sone
poi nt a Power Purchase Agreenent arose -- is
that right -- that reserved 10 percent of the
1200 --

Yes, | believe that was 2016.

To finish nmy question, that reserved -- that

woul d have reserved 10 percent of the

1200 nmegawatts specifically for New Hanpshire?
Yes.

And what was the date of that?

| believe it was sonetinme in 2016.

Ckay. Prior to that, was any of the

1200 nmegawatts earnmarked for New Hanpshire?
So we're mxing two things. So, "earnarked"
bei ng contracted for? None of it was
contracted for --

Dedi cat ed t o.

Well, that is the first and only agreenent that
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all ocates a specific portion of the power to a
speci fic buyer. The concept al ways has been to
deliver the volune into the regional grid,
either at market or bilaterally. This is the
first bilateral contract that existed. So |
think we're m xing a couple things here. One
is the entitlenment to the energy and associ at ed
capacity as opposed to the environnental
benefits.
Ckay.

MR, REIMERS:. Dawn, |'mgoing to use
t he ELMO

CHAI RVAN HONI GBERG O f the record.

(Pause i n proceedi ngs)
CHAI RVAN HONI GBERG. Back on the

record.

BY MR RElI MERS:

Q

Counsel for the Public asked you a few
questions about the National Gid proposal
earlier. And I'll just quickly go through it
because | think these nmaps help clarify or
conpl enent Counsel for the Public's nmap.

On the screen, is that the existing HVDC
i ne of National Gid?
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A Yes, it appears.
MR T ACOPINO And M. Reiners,
that's SPNHF 87?
MR RElI MERS: ' msorry. SPNHF 8.
BY MR RElI MERS:
Q This is SPNHF 9. And if that National Gid
proposal were to prevail or happen, woul dn't
the line in New Hampshire | ook substantially

the sane as the existing one, and it would | ook

li ke this?

A ' mnot sure | understand when you say "I ook
t he sane."

Q If National Gid' s proposal actually cones to
pass --

A Yes.

Q -- the New Hanpshire portion of the existing

| i ne would | ook essentially the sane, woul dn't
it?

A. No. No. W talked earlier about the need to
I ncrease the height of sone indeterm nate
nunber of structures, as well as to wi den the
ri ght-of-way to accommodate those structures.
So, no.

Q Ckay.
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And in the Vernont portion, there would be a
new |l ine running parallel to the existing |line.
Ri ght. Understood. But we're in New
Hanmpshire, and | asked --
No, | wunder st and.
-- specifically about New Hanpshire.
Just for clarity.
Ckay.

CHAI RVAN HONI GBERG. Resi st the
tenptation to tal k over each ot her.

W TNESS QUI NLAN:  I'm trying.

MR. REI MERS. | apol ogi ze.

BY MR REI MERS:

Q

> O >» O »

And this is SPNHF 10 show ng the existing HvVDC
line and the Northern Pass line, if the

Nort hern Pass line were to be built. | guess I
don't have a question.

Can you just put that back just so we're...

Sur e.

Ckay. |l've got it. Just to be fair --

Sur e.

-- much of the Northern Pass line is in an

exi sting corridor. You know, over 80 percent

of It --
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That's correct.

-- Isin the sane corridor, just so we're

cl ear.

Except for the 40 mles up north?

Ei ght of which is underground, and 24 of which
iIs in a wrking forest, yes.

For approxinmately 10 mles in the towns of
Dunmer, Stark and North Unberl and, the Northern
Pass proposes to co-locate its new overhead
facility in a 150-foot-w de ri ght-of -way

al ready hosting the existing Coos Loop
distribution Iine and a 24-inch buried natural
gas pipeline owned by Portland Natural Gas; is
that right?

Yes.

Can you explain why none of the project maps
submtted with the Application for the towns of
Dumrer, Stark and North Unberl and depict the
gas pipeline, while they do depict the current
Coos Loop transm ssion |ine?

No.

Can you describe --

We typically don't depict subsurface

infrastructure. But | can't speak specifically
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about the drawing you're referring to. 1It's
the use of the right-of-way above ground that
we' re eval uati ng.

Can you descri be the conmmuni cati ons t hat

Nort hern Pass has had with the owner of the
Portl and Natural Gas pipeline concerning the
co-l ocation?

No, but | know we are going to conply wth al

i ndustry standards for separation of electric
and gas facilities.

So there hasn't been communi cati ons?

| didn't say that. I'mnot famliar with them
There nmay wel | have been. But we are aware of
the separation requirenents, so we're going to
conply with them

So, fromthat answer, would | be correct in
assum ng that there is no witten agreenents in
pl ace between Northern Pass and Portl and
Natural Gas at this tinme?

I|*'mnot aware of any. But, again, we're aware
of the requirenents and we'll conmply with them
If you're not aware of them is there a w tness
foll ow ng you who woul d be?

M. Bowes may be aware of. So | woul d defer
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t hat question to M. Bowes.

MR. NEEDLENMAN:  Jason.

MR RElI MERS: Yes?

MR NEEDLEMAN: Barry. | think that
I ssue was al so addressed with the construction
panel testinony.

MR, REI MERS. Ckay. Thanks, Barry.

BY MR RElI MERS:

Q Coupl e questi ons about the TSA. There's been

no anmendment to the TSA -- actually, let ne
back up.

The TSA that's in effect, | think you said
earlier, is the one that's for the $1.4 nmllion

project; is that right?

A. | don't know that the TSA refers to an anount.

Q The TSA does refer to a 1200- megawatt project,
doesn't 1t?

A It may, yes, subject to check.

Q Again | 'mcalling this Applicant's 1. Appendi x
16 of the Application. Do you see where it
refers to 1200 negawatts?

A Yes.

Q So, has this -- the TSA has not been anended to

reflect the 1, 090-negawatt project; is that
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correct?

To ny know edge, that's correct. But, you

know, that's a question for M. Auseré

specifically. But I'mnot aware of an

amendnent that changes that size.

Ckay. |'ll save ny questions for M. Auseré.
Regarding the Bal sans and M. Qten, is

there a witten agreenent between any affiliate

of the Applicant's and any affiliate of the

Bal sans stating that M. Oten or the Bal sans

woul d support or woul d not disparage the

Nort hern Pass in return for the | oan?

There are certainly agreenents with the

Bal sans. |'m not aware of that provision, as

to whether it exists or not. | do know the

| oans that we have nade to the Bal sans are, you

know, not conditioned or contingent upon

Nort hern Pass noving forward.

Not conditioned on Northern Pass novi ng

forward? But do you know whet her they're

condi tioned on the Balsans or M. Oten either

pronoting, supporting or not disparaging?

Again, | don't know the answer to that

question. | know the | oans that we di scussed
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earlier today are conditioned on progress of
the project, neaning his redevel opnent project.
There are certain mlestones that he is seeking
to achi eve, and the | oan anounts are triggered
off of those requirenents.

Thank you. | wanted to ask you a few questions
about the National Fish and WIldlife
Foundation, Partners for Fish and Wldlife

Pr ogr am

Yes.

Have you seen -- by the way, this is SPNHF 11
Have you seen or read the National Fish and

Wl dlife Foundation's annual reports?

|'ve not read themin detail. | have ski nmed
them They're very well done.

Ckay. |'mshowi ng you SPNHF 15 -- I'msorry --
SPNHF 11, which is the 2015 annual report of
the foundation. And do you see the dots, the
nunbered dots?

| do.

Ckay. Those are the project -- it's discussed
in the report, those are the projects that have
been funded by the program

Are any of these projects related to
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I mpacts of the Northern Pass or inpacts that
host communities m ght experience related to

t he Northern Pass?

Not directly. But, you know, the one you

hi ghli ghted here, which | believe is dot No. 1,
does |l ook at the effect of early successional
habitat on certain species. You know, there's
a devel opi ng body of science that transm ssion
corridors present a type of early successi onal
habitat that allows species, sone of which are
endangered, to prosper. |In this case, | think
it's in Londonderry, and it relates to the New
Engl and Cottontail. So, not directly. That
wasn't the purpose of the study. But they are
| ooki ng at early successi onal habitat and

bri ngi ng back these endangered speci es and
whet her transm ssion corridors can be hel pful
in that regard.

Ckay. The Northern Pass woul dn't run through
Londonderry, would it?

No.

And just to clarify, you said | highlighted one
on there?

Wll, this is Item1; correct? It |ooks |like
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enhanci ng habit --
Q Oh, | see. It just happens --
(Court Reporter inquiry)
A. It says "Enhancing Habitat for Early
Successi onal Species NH."

MR REI MERS: Just for the record,
that just happens to be di scussed on the sane
page as the nap.

CHAI RVAN HONI GBERG.  Under st ood. |
t hi nk you' re probably both understandi ng each
ot her now.

A | saw it before you covered it.

BY MR RElI MERS:

Q What did it say?

A "Stream Bank Restoration"; right?

Q ' mshowi ng you now what is still SPNHF 11, but
this is the map fromthe 2016 annual report.

A Ckay.

Q Do you know whet her any of these projects are
related to the inpacts of the Northern Pass or
i npacts that host conmmunities m ght experience
related to the Northern Pass?

A Yeah, so, none of the projects are directed

towards Northern Pass inpacts. As | said
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earlier, sone of these studies do look at this
question of early successional habitat, which
happens to be the habitat under a transmn ssion
corridor. But none of thempertain directly to
Nort hern Pass. But | amaware that they are
working with several universities and ot her
envi ronnent al organi zati ons on studyi ng these
effects. So there is a relationship, but it's
not direct.
Project No. 3, which is on the top right,
that's in Maine. Are you aware of that?
I*"'mnot aware of the project. It appears to be
on t he Mai ne/ New Hanmpshire border. Sone of
these, to our earlier discussion wth Attorney
Pappas, are regional.
Ckay. Regarding the 5,000 acres of |and for
protection -- actually, let's turn to your
initial testinony, Page 7, Line 11. This is
where you begin the discussion on 5,000 acres.
You say that Northern Pass has comm tted
up to 5,000 acres of land for natural resource
preservation, recreational activities, and
addi ti onal m xed uses. Can you el aborate on

what those m xed uses are?
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Yes. So this is, again, based on the |istening
tour we conducted -- | conducted in the North
Country, many stakeholders in the North Country
aren't necessarily interested in preserving

|l and and locking it down to future use. You
know, they're nore supportive of what | refer
to as a "m xed use,"” which nay host

recreational activities, may involve | ogging
operations, for exanple. There could be
conservation elenents. So a m xed use is one
that has nultiple uses: Conservation,
preservation, recreational and a working
forest, which seenms to be of great interest in
the North Country.

So you nentioned conservation, preservation,
recreational and | oggi ng.

Wor ki ng forest, |ogging forest.

Wor ki ng forest.

Just one type of activity, yes.

So you list here --

Hunti ng, fishing, you know, snownobiling, those
all --

Those sound |i ke recreational to ne.

O various types, yes. Sone in the North
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Country refer to that as "m xed use."

But you list here three separate categories:

Nat ural resource preservation --

Yes.

-- recreational activities --

Sure.

-- and additional mxed uses. The only

addi tional m xed use that doesn't fall into the

prior two categories |I've heard is |ogging.
Are there any others you --
That i medi ately cone to m nd? No.
Woul d these properties allow for transm ssi on
rights --
One just cane to mnd. Maple sugaring. W
know we' re using sone of these properties for
mapl e sugari ng.
Wul d these --
"Il give you another one. There's gravel
quarries. You're asking for m xed uses. These
are other types of m xed uses. Logging, nmaple
sugari ng, quarrying.

CHAI RMVAN HONI GBERG.  Ckay. M.
Qui nl an, hold any ot her thoughts.

W TNESS QUI NLAN:  Ckay.
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CHAI RMVAN HONI GBBERG And nmaybe M.
Needl eman wll circle back with you. But let's
let M. Reimers continue with his questions.
BY MR RElI MERS:
Q So this land would be protected; correct?

A Protected in what way?

Q So it won't necessarily be protected; is that
ri ght?

A It will be available for m xed use.

Q Such as granite quarries.

A. Potential ly.

Q WIIl these properties allow for transm ssion

ri ght s-of -way?

>

Unli kel y.
Q So these 5,000 acres, will any of it be

actually conserved via conservati on easenent s?

A Li kel y.
Q Can you guesstimate how nuch?
A | can't. | nentioned earlier there's

approxi mately 1500 acres that are being set
aside for conservation as a result of our
formal mtigation obligation to DES. So that's
certainly going to be conserved.

Q Are you counting that towards this 5,000 acres?
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| believe so, yes.
So is that 1500 acres required by DES?
It's a commtnent we made as part of our fornm
m tigation proposal.
And is that -- a few questions about the Coos
Loop.

What costs of the Coos Loop will be funded
by the Forward NH Fund?
The Forward NH Fund?
Ri ght.

Potentially none of it.

Didn't | read in your testinony that
approximately $1.2 million of it would be?
Potentially. | have not nade that final

determ nation. The vast majority of it will be

paid for as a project cost for Northern Pass.
Wiy woul d any of it be paid for by the Forward
NH Fund?

Early on there was -- and by the way, | don't
believe it's in ny testinony. But early on

t here was sonme consideration for a portion that
is truly increnental in seeking funding through
t he Forward NH Fund, but a final determ nation

has not been made. W're certainly commtted
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to do the upgrades, and, again, the vast

majority will be a project expense.

And did | hear correctly earlier that, let's
call it $50 million for the upgrade --
Roughl y.

-- that that $50 mllion is not part of the
$1.6 billion project costs?

It is part of the 1.6. The SVC whi ch was
referred to earlier, there's a question as to
whet her that's going to be required or not,

whi ch coul d be anywhere from zero to $20
mllion.

So, the $50 mllion, assum ng the SVC -- SVC or
SBC?

V, Victor.

Assum ng that the SVC doesn't cone to pass and
it costs $50 mllion for upgrades, then that's
part of the project costs --

Yes.

-- that are covered by -- that are then in the
TSA essentially rei nbursed over 40 years by
Hydr o- Quebec?

Yes, as is the Forward NH Fund, back to your

earlier question. That will all be project
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expense under the TSA

Ckay. That will be paid for by Hydro- Quebec.
Paid for through use of the line.

Paid for -- when you say that, "by use of the

line," who are you -- who's doing the paying in
t hat sentence?

Well, as we said in our recent press rel ease,
the joint press rel ease between Hydro- Quebec
and Eversource, the TSA, the one we've been

di scussing, remains fully effective. And under
t hat Transm ssi on Services Agreement,
Hydr o- Quebec woul d be the payor for use of the
line. If as a result of one of the
solicitations, whether it's Massachusetts RFP
or another bilateral transaction, if we have to
amend the TSA or supplenent it, we will do so
then. But right now, as we said in that joint
release, it is a binding corporate conmtnent
bet ween Hydr o- Quebec and Ever source.

Ckay. And the TSA can be anmended at any ting;
ri ght?

It does require nutual agreenent of the

parties, and it also has to be approved by the

Federal Energy Regul atory Conm ssi on.
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Is the Coos Loop work at all connected to the
agreenent by Bayroot, LLC, to allow Northern
Pass to go through the Wagner Forest?

No. No, they're totally unrelated. No. I
can't think of any connection. They're
geogr aphi cally separate.

CGeographically or otherw se?

No.

Regar di ng the Guarantee Programthat you
unvei l ed in your suppl enental testinony
regardi ng the properties that would |ikely
experience property value inpacts, according to
M. Chal ners --

Yes.

-- you said that nine property owners woul d be
potentially eligible for that?

That's his current estimate of the nunber of
properties that satisfy the criteria, yes.
Ckay. How many property owners wll view --
woul d view the Northern Pass if it were built?
I don't know the answer to that. From what

di stance? From a hundred yards or -- |
honestly don't know the answer to that

questi on.
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Woul d you agree that it's a |lot nore than nine?
| suspect it is, yes.

And M. Pappas and you went through the
criteria. | won't go through all those again.
And you tal ked about how there were three
criteria. However, there really is a fourth
criteria, because in order for a property owner
to get any -- to be conpensated, they would
have to sell their property within five years
after the commencenent of construction; is that
ri ght?

Yes. That's the underlying prem se behind the
guaranty, which is if there's been a dimnution
in value and it actually occurs, when a
property owner sells a property, we wll nake

t hem whole. That's the intention.

If they decide to sell within five years.

Yes.

If they are inpacted visually and they decide
that they are going to stay, but they
experience a property val ue decrease and they
decide to stay for nore than five years, they
won't see any noney; is that right?

Well, no. W did add an opt-out provision,
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which is if the party elects for whatever
reason not to --

That's where they get $15007?

Yes. That's intended for those property owners
who, you know, largely aren't intending to sel
their property in the foreseeable future.

So, different topic. You know, a wind farm
for exanple, mght have a life of 20 to 30
years. Wuld you agree with that?

Ceneral ly, yes.

Ckay. And in such an instance, the inpacts
occurring froma 20- to 30-l1ife span m ght be
considered tenporary. Wuld you agree with

t hat ?

No, that's a long-lived asset.

Ckay. Then you would agree that the Northern
Pass woul d essentially have pernnanent i npacts,
woul dn't you?

No. Northern Pass is a transm ssion asset. It
is also a long-lived asset.

Wul d you agree that the Northern Pass, |ike
many transm ssion lines, will be re-conductored
and refurbished over tine, keeping it in

service indefinitely for all practi cal
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pur poses?

No, that doesn't necessarily happen. | don't
know what you're reading from

l'mreading froma recent -- actually, a

pl eading filed by Northern Pass, which is SPNHF
13. It says, "Alikely scenario is that the
Project, like many transm ssion lines, wll be
re-conduct ored and refurbi shed over tine,
keeping it in service indefinitely for all
practical purposes.”

It could be.

It would be a |ikely scenario?

| wouldn't characterize it as "likely." 1'd
say it wll be assessed at that tine. But it
is clearly a long-lived asset, just |like a wi nd
farm

That was SPNHF 13. Thank you. No further
questi ons.
You' re wel cone.

CHAI RVAN HONI GBERG M. Reiners,
what is SPNHF 137

MR REIMERS: It is Applicant's
Motion for Clarification of Site

301.08(d)2) (b), dated March 24th, 2017.
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CHAI RVAN HONI GBERG  Thank you.
All right. Next on the list is

AMC, CLF and Ammonoosuc Conservation Trust.
M. Plouffe.

MR PLOUFFE: Thank you, M.
Chai r man.

CHAI RVAN HONI GBERG Hang on, M.
Pl ouffe. W're having trouble hearing you.
O f the record.

(Di scussion off the record.)

CHAI RVAN HONI GBBERG. Al l right. M

Pl ouf f e.
CROSS- EXAM NATI ON

BY MR PLOUFFE:

Q

' mrepresenting the Non- Gover nnent al
Organi zations that the Chairman just stated.
So I only have a few questions for you this
afternoon, and I want to start by foll ow ng up
on di al ogue you had with M. Pappas and M.
Rei mers regarding the route sel ection and your
reference to "mtigating the visual inpacts of
the Project.”

So, am| correct that the current route as

proposed, other than the burial through the
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White Mountain National Forest, is essentially
determ ned by the Conpany in 2013?

As to the overall route? Yes.

Yes.

There are sonme ot her design changes we nade in
2015 but --

I*'mtal ki ng about --

But yes, the route itself was |argely

determ ned in 2013, other than the underground
portion around the White Muntain National

For est.

And just so we're clear, |I'mmaking a

di stinction between the route and the

mtigation within the route.

Ri ght. The design changes, if you wll.
Yes. Ckay.
Yes.

So when did you go on your |istening tour?
That woul d have been run fromroughly the

m ddl e of 2014 right up to the announcenent of
the Forward NH Pl an, which |I believe was in
August of 2015. And I'll say it continues. |
continue to neet with stakehol ders across the

state as we |l ook at final design.
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After you did your first listening tour, what
changes did you nake to the route?
Well, the single biggest change is the decision

to place 52 m |l es underground.

Were there any other changes to the route
itsel f?

To the route itself?

Yes.

No.

W' ve heard nention of Terrence DeWan. Wen
was -- and they're the consultant on visual

I mpacts for Northern Pass; correct?
|*"msorry. Could you repeat that?

Terrence DeWan, his conpany, Terrence DeWan
Associ ates, they are the consultants to

Nort hern Pass for visual inpacts; is that
correct?

Yes.

And when was Terrence DeWan's firm hired by
Nor t hern Pass?

I don't know the answer to that question.

Do you know whet her Terrence DeWan had any rol e
in the selection of the route, other than the

burial of the Wiite Mountain National Forest?
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The prior route? The 2013 --

2013. Correct.

' mnot aware of that. He did not have a role
in determ ning the route enhancenent in 2015.
Thank you. And when you -- who made the

deci sion to bury through the Wiite Muntain
Nat i onal Forest?

Cenerally it was ne. | nade the decision and
di scussed it with others at Eversource and our
partner, Hydro-Quebec. But it was ny deci sion.
So would it be fair to say that Northern Pass
presented the route, including the burial

t hrough White Mountain National Forest, to

M. DeWan for an assessnent, for a visual

I npact assessnent ?

Yes. And we saw sone visual sinulations that
he had done in 2014. So he was clearly
retained prior to the route enhancenent t hat
you're referring to.

The buri al .

Correct. The burial, yes.

But not the original route selection.

Yeah, | don't know how far back it went. But

certainly in 2014 he was performng
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simulations. |t may have been before that. |
just don't know t he answer.

Now | want to ask you about mtigation
measures. You spoke to Attorney Pappas this
nmor ni ng about things such as changing from

| attice towers to nonopol es, changing the

col oration of towers and nonopol es, potenti al
pl anti ngs for screening and that type of thing.
And then you said to M. Pappas, if | have ny
notes correctly, sonething along the |ines of
you continue to | ook at these things as you
mat ure the design, and then you spoke just few
m nutes ago to Attorney Reiners and said that
what's in the application is not the final
design; correct?

Somret hi ng al ong those lines, yes. | would say
the overall route is determ ned. But we are
working at a |local |evel to enhance the design
where possible. And it's based |largely on
Interactions with nmunicipalities and

| andowners. You know, at this point -- you
know, we had di scussion earlier about these
construction MOUs. | think we are now i n sone

| evel of discussion with approximately 12
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muni ci palities along the route. And these type
of design enhancenents, it mght be a different
col or structure or the novenent of a structure
or potentially |lowering of a structure. These
are the types of things we are tal ki ng about,
as well as construction, in these nore | ocal
conversations, if you will.

Q And that's probably | audabl e on your part

but --

' msorry?

| said that's |audable on your part.

Thank you.

o > O >

But ny question to you is: For the Conmittee
menbers who have to deci de whether or not the
Proj ect has an undue adverse effect on
aesthetics, what are they considering what to
have before them by way of the application if
not the final design?
CHAI RVAN HONI GBERG Let's go off the

record for a second.

(Pause i n proceedi ngs)
A. That's interesting. Can you repeat that
questi on, please?

BY MR PLOUFFE:
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My question for you is: |If the Commttee is
tasked wth deci ding whet her or not the Project
has an undue adverse effect on aesthetics, and
what they have before themin the formof the
application, and particularly the Visual |npact
Assessnent is not the final design and that you
are continuing to mature the Project, what are
t hey supposed to | ook at in making that
deci si on?

Yeah, | think the design as submtted is
generally near final. | nean, it's a very

mat ure design. You know, any changes we woul d
make bet ween now and noving into construction
would tend to reduce visual inpacts. You know,
we're not going to do sonmething that's going to
i ncrease visual inpacts. So | think the
Application we filed is conplete. It gives the
SEC a basi s upon which to assess vi sua

I mpacts. But as we've said all along, we're
going to continue to work locally to inprove

t he desi gn and reduce visual inpacts where
possi ble. That's sonmething we conmtted to
when we announced the Forward NH Pl an, and, you

know, we're in kind of active di scussi ons
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around t hat now.
All right. 1'mgoing to nove on to anot her
topi c, em ssion savings.

| understood your witten testinony to be

that the Project would save 3.3 mllion tons of
CO2, carbon dioxide -- carbon dioxide being a
gr eenhouse gas -- and that these savi ngs would

assist in the state of New Hanpshire's goal s
Wi th respect to reduci ng greenhouse gases.

Dd you study the effects of the Project
on the other greenhouse gases, such as nethane?
| did not. The figure you referred to was
derived by our expert, Julia Frayer. You know,
and the effects are, as | indicated earlier,
ki nd of a regional effect.

You are aware that there are other greenhouse
gases besi des CQO2.

| am aware of that. And generally the

I mportation of hydropower shouldn't have a
material effect on those.

Well, that gets to ny next question. D d
Nort hern Pass study the gas em ssion
consequences of the source of the power -- in

ot her words, the generation of this power by
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Hydr o- Quebec?

Did Northern Pass?

Yes.

No.

So you are, in essence, blind to what's
happeni ng on the other side of the border with
respect to em ssions.

Not blind. But that is a topic, you know, that
is within the purview of the province of Quebec
and the country of Canada. That's not
sonmet hi ng that we assess. They are a
generati on source. Qur goal and objective is
to -- one of our goals and objectives is to

di spl ace carbon-emtting generation. So, you
know, we | ook at the inpacts here as to what a
cl ean source of renewable power will do to push
fossil fuel plants off the margin. That's
basically the analysis Dr. Frayer perforned.
Are you aware of any of the scientific studies
t hat have been done on em ssion of nethane from
I mpoundnent s behind | arge hydro projects?
Personal Iy, no.

' mnow going to nove on to ny final questions

whi ch have to do with the financial benefits to
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the state of New Hanpshire through | ower energy
costs.

Yes.

Your original testinony estimted an $80
mllion benefit, and then in your suppl enent al
testi nony you reduced that to $62 mlli on,
based, as | understand it, on projected
reduction in energy prices and Forward Capacity
Mar ket prices; is that correct?

Ceneral ly, yes, those are annual figures. So,
roughly, at that tinme, $800 nmillion in savings
across New Engl and, New Hanpshire's | oad share
is approximately 10 percent, so $80 nillion a
year to New Hanpshire custoners.

Are you famliar with the | SO New Engl and CELT,
G E-L-T, reports?

Cenerally, yes. That's their | oad study.

And what are those reports?

They essentially | ook at future demands for
electricity across the six-state region that

t hey adm ni ster.

Do they al so contain predictions wth respect
to energy prices?

| do think -- I think they do have a forward
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price forecast, yes.

And are you aware that last nonth they issued a
draft CELT report?

A draft? No.

So you have no know edge beyond the 2016 CELT
report?

Do | have a projection of forward price of --
No. Do you have know edge of the CELT report
draft that was issued | ast nonth?

A draft? 1'mnot aware of that. But, you
know, | believe you that one was issued.

And if that report indicated a | ower projected
energy price going forward, |ower than the 2016
report upon which Ms. Frayer based her
projections, that would result in further a
reduction in your $62 nillion estinate?

Are you referring to energy or capacity?

El ectrical -- energy costs -- energy prices.

So, specifically energy?

Yes.

The bigger driver of her savings are savings in
t he capacity market, which are projected to

i ncrease starting June 30th of this year. And

they're not just projections. Those markets
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have cl eared three years in advance. So we
know with certainty what the capacity narket
prices are going to be out until mddle of 2021
at this point. That's where the | argest
portion of the power cost savings cone from
And when | say "power,"™ | nean energy plus
capacity. | do understand energy prices, you
know, some would view them as generally fl at,
but volatile; others would say they're going to
i ncrease as natural gas prices increase. The
greater sensitivity, though, is capacity for
pur poses of this nunber and her analysis. And
those we know are going to be increasing. So,
just for frame of reference, that's about a $1
billion market today. It will soon be a $3- or
$4 billion nmarket. So it's a 3- to 400-percent
i ncrease that's known because the narkets have
cl ear ed.

Are you basing that on the | atest Forward
Capacity Auction No. 11 --

|'mbasing it on the results from auctions or
mar ket clearing for 9, 10 and 11. So, as |
said, Forward Capacity Auction 11 covers the

period m d-2020 to m d-2021. That market has
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cl ear ed.
So it's your understanding that the Forward
Capacity Market is going to increase.
Substantially, yes.
Substantially.
Yes. | think in the year you're referring to
it's roughly 2-1/2 tinmes what it is today.
Ckay. Thank you. | have no further questions.
You' re wel cone.

CHAI RVAN HONI GBERG. Al l right. I's
anybody here from NEPGA to ask questi ons?

[ No verbal response]

CHAI RMAN HONI GBERG. Al |l ri ght.
C arksville, Stewartstown, Abutting and
Non- Abutting. M. Thonpson?

MR THOWPSON:  Yes.

CHAI RVAN HONI GCBERG.  You' re up.

MR THOMPSON: Thank you. M nane is
Brad Thonpson. |'ma resident of Stewartstown,
and "'mwth Intervenor Goup Pittsburg, dark
and Stewartstown North, of which I amthe
spokesnman, Abutters and Non- Abutters.

I'd like to ask perm ssion that -- we

originally were two groups. M. Baker was
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spokesman for the non-abutters, and he has a
coupl e questions to ask after mne. |Is that
possi bl e?

CHAI RVAN HONI GBERG M. Needl eman?

MR. NEEDLEMAN:. | think as |ong as
they're discrete topics, | think we agreed that
woul d be okay.

CHAI RVAN HONI GBERG  You mmay proceed,
M . Thonpson.

MR. THOWPSON:. Thank you.

CROSS- EXAM NATI ON

BY MR THOMPSON:

Q

Just quickly I'd Iike to cover a couple of the
responsibilities that you have in your job
position, and one of themis -- was the
selection of the routes; is that correct?
Yes.

In particular, the 7.5-m |l e underground route
is what 1'l|l be dwelling on.

No, actually that portion of the route was
determ ned in roughly 2013. So that predated
my involvenent. The route portion that |'ve
been i nvol ved in personally have been changes

in and around the VWiite Mountai n Nati onal
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Forest. MNow, | have adopted M. Mintz's
testinony as to those earlier periods, but I
was not involved in those initial decisions.
Do you renenber when you did take over

| eadership fromM. Mintz, timng-w se?
Leadership for project devel opnent?

Yeah, for the job, yeah, taking his job.

My invol venment started in the mddle of 2014.
And at that tinme, both M. Muntz and M. Long
were involved in the project. So ny initial

i nvol vement was in devel oping the Forward NH

152

Plan. M. Mintz resigned fromthe Conpany | ast

fall, | believe in Cctober of 2016, and then |
assuned responsibility for the project

devel opnent .

But you' ve been involved in aspects of it since

2013.
2014.
2014.
Yes, m ddl e of 2014.
Ckay. Switching gears for a mnute, and then
"1l come back to the site sel ection.
The 2600 jobs that are going to be

created, kind of a question in ny m nd, what
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ki nds of jobs are these?

Well, there are many types of jobs. Sone are
the electrical workers who are going to be
installing the wire, working in the substation.
There are construction jobs for fol ks pouring

f oundati ons and --

Mostly what you'd call "skilled jobs" would you
say?

Many are skilled jobs. But to our earlier

di scussion, there are secondary and tertiary
effects. You know, there's back office for all
of that. There are, you know, | oca
establishnents that we will support either

t hrough, you know, goods and services that wll
be procured. So there are second- and
third-order effects. You know, if you | ook at
a project like the Maine Reliability Project,
was one that was recently constructed, that's
probably the nobst conparabl e recent exanpl e.
And t he nunbers that they have published are
very consistent and actually quite a bit
greater than the nunbers we're tal king about
here. But it's all manner. It's skilled

construction jobs to, you know, adm nistrative
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staff to hotel workers. You know, there's a
very significant |ocal econom c inpact.

Thank you. Do you feel that if it is in fact
2600 possi bl e enpl oyees, that they're
avai | abl e, they're around, they can be found?
Well, that's certainly ny hope. W have nade a
New Hanpshire First commtnent, and we are
going to source as nmuch of that locally as we
can. W've spent a lot of tinme in the North
Country. | mean, there was sone di scussion
earlier about Allen Bouthillier. You know,
contractors like that in the North Country are
skill ed at building roads, pouring foundations,
haul i ng gravel, clearing rights-of-way. So
we're going to source all of that |ocally.
There are instances where we're going to have
to go outside the state. 1'Il take line
workers. There's not enough |ine workers in

the state of New Hanpshire to build this. But

we will fully enploy all that are avail abl e,
and then we will bring in whatever we need
beyond that. But, you know, we anticipate

sourcing a significant percentage here in New

Hampshire. That's our goal.
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| guess ny concern, SO you can comrent on it,
with the unenpl oynent rate at near all tine |ow
of less than 4 percent, and nmany ads and many
of the newspapers around the state | ooking for
help, it being spring -- and I'mtalking, I
think in particular, of excavation conpanies,
pavi ng conpani es, | andscapi ng conpanies -- |
mean they're all looking for help. | feel Ilike
people just aren't there. Perhaps they're
lined up in a union hall and | haven't seen
them But | just sense that they're not there
and - -

Yeah, | don't necessarily agree that--

| really question how you're creating 2600 new
jobs. Are you just going to go out and, you
know, grab them from a conpetitor or sonebody
el se that's in the excavation business? |Is
that really creating jobs?

Well, | think there's going to be sone of both.
Sone is, you know, taking additional workers
and talent that's on the bench and putting them
to work. Ohers will be brand new jobs. W

t al ked about the apprentice programearlier.

You know, we have held both contractor fairs
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and job fairs to test the market, if you wll,
and we're getting very robust response,
particularly in the North Country. And while

t he unenpl oynment rate m ght be | ow in Southern
New Hanpshire, it's not lowin the North
Country. We hold a job fair in the North
Country, and there's an abundance of tal ent
that can be put to work there. So | don't
think we're going to have a chall enge creating
new j obs and new opportunities for folKks,
particularly in that region.

Wt hout being argunmentative, |I'd like to refute
that a little bit.

Ckay.

Coos unenpl oynent in February of this year, two
nmont hs ago, was 4.4 percent.

It could be. Al I'mreferring tois the fairs
that we've held have been | argely subscri bed.
And, you know, we have a nanual we've created
for | ocal businesses who have expressed an
interest in participating in the Project, and
we' ve got hundreds of | ocal businesses who are
anxi ous to participate. Wen we hold a

contractor fair in the North Country, and we've
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held several, they' re generally very well
attended. So it may be that the rate is only

2 percent or 4 percent. |'ve seen higher
nunbers for the North Country than 4 percent.
But I'm not going to challenge you on that. |
will tell you that there's a lot of interest in
wor ki ng on the Project.

Q Sounds good.

CGetting back to the route selection, the
seven and a half mles. I1'd like to dwell a
little bit on how reasonabl e that choice is,
and in particular, how reasonable Transition
Station No. 4 choice of location is. | guess
probably | should ask the question. Am!|
talking to the right guy, being a route
selection --

A You know, the details of the route are probably
better left to M. Bowes. | nean, | could
answer the higher |evel questions, if you will.
But if you have specific questions about an
i ndi vi dual structure and its proximty --

Q Actually, that pretty nuch defines what |'m
di ggi ng at, yes.

A Il wll defer that to M. Bowes.
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Ckay. And he's up tonorrow?
He is, | believe.
Thank you. | think I'lIl just wait until

tonorrow to dig into this stuff. Thank you

very much.

CHAI RVAN HONI GBERG M. Baker.

MR. BAKER:. Thank you. Good
afternoon. |I'm Al an Robert Baker, Bob Baker.

| represent four individual |andowners. And
|'ve got just about, for planning purposes,
five to ten m nutes, depending on the answers,
and then 1I'll be done.

CRCSS- EXAM NATI ON

BY MR BAKER:

Q

The Job Creation Fund has, what, $6.8 mllion
yet to fund?
| believe it's 7.3. So, it's a
seven-and-a-half-mllion-dollar commtnent --
Soit's alittle over --
-- and | believe we've advance-funded $200, 000.
Sol think it's 7.3 to go.
W'll round it off and call it seven.

The Forward NH Fund has the full $200

mllion yet to fund?
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A No. There are sone advanced comm tnents there
as wel | .

Q Ckay. How nuch, roughly, in advanced

commtnments? | know we tal ked about a
$5 mllion loan to the Bal sans.
A Yes, that's the single |argest comm t nent.

But, again, that's a |loan. The expectation is
it wll be returned. Beyond the |oan, there's
probably Iess than a mllion dollars that have
been committed to a third party. There is the
other commtnent to the Public Utility

Conmm ssion, which is not specific to any one
initiative.

Q Did | understand you correctly, that these
fundi ngs of both the Job Creation Fund and the
Forward NH Fund woul d not happen until the
Project is in service?

A No. The Job Creation Fund comm tnent is based
upon approval of the Project -- so, the
certificate being issued. The Forward NH Fund
is triggered by Project in service. But in
bot h i nstances we've nade advanced conm t nents.

Q Ckay. Now, what are the nmj or steps or

m | est ones bet ween now and t he Forward NH

{SEC 2015-06} [Afternoon Session ONLY] {04-13-17}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

160

Fund' s fundi ng?

From a project perspective?

Yes. You need pernits and --

So, obviously the SEC has to issue the
necessary certificate; the Departnent of Energy
ultimately has to issue the federal permt; in
Canada, the siting boards, both provincially
and at a national level, need to issue their
necessary approvals; and then we and our
partner will be in a position to nove into the
constructi on phase.

WIIl you start construction if you are not
successful in your bid into the Massachusetts
Request for Proposal s?

So, again, back to the earlier questions. This
Proj ect has never been conditioned on the
outcone of any one solicitation, whether it's

t he Massachusetts Request For Proposals or
otherwi se. Qur goal is to essentially have al
of our necessary permts by the end of this
year and to nove into the construction phase in
early 2018.

| don't think you answered ny question.

Ckay.
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My question is: |Is the construction
commencenent conditioned on the Massachusetts
Request For Proposal ? You can answer that, |

t hi nk, "Yes" or "No."

No.

Ckay. Wiat is it conditioned on under the
Transm ssion Service Agreenent, as you
understand its terns today?

I think | just answered this. But both we and
our partner, Hydro-Qebec, have to agree to
enter into the constructi on phase.

Ckay. And what are the nmmjor considerations
that wll affect whether or not you can
nmnutual ly agree with Hydro- Quebec to start this
pr oj ect ?

W tal ked about sone of them W need to have
all the necessary permts and approvals.
Beyond that, you know, it's a joint

determ nation as to whether we're ready to nove
Into construction. Do we have all the
necessary contracts in place? |Is the design
final? Are we ready to execute the Project?
Again, we'll have that discussion and nmake the

joint determ nation.
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You're famliar with the letter agreenent that
was produced a few weeks ago between Northern
Pass and Hydr o- Quebec extending the
Transm ssi on Servi ces Agreenent?

I"'mfamliar with the letter agreenent, but it
did not extend the Transm ssion Service
Agreenent. The Transm ssion Servi ce Agreenent
has al ways been in full force and effect since
originally approved by the FERC. It extended a
condi tion under the TSA.

Right. And doesn't it refer to "nutual
agreenent” wth respect to the Massachusetts
Request for Proposal s?

| don't have the details in front of ne, but --
All right. WlIl, we can | ook that up.

-- 1 think it's our condition for going into

t he constructi on phase.

Here's really ny last question. This group can
By the way -- well, it speaks for itself. You
apparently have a copy. But | don't believe it
refers to the Massachusetts RFP --

This group --

-- subject to check.
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This group that M. Thonpson is the
spokesperson for, and has been kind enough to
| et ne ask you questions, consists of property
owners who are abutters, a few who are
non-abutters. Some of them have actually been
affected by the plans that Northern Pass has
proposed for al nost seven years. How nuch

| onger should they wait before they nmake
deci si ons about what to do with their
properties?

' mnot sure what you refer to when you say
"affect." But, you know, we're at a point
where one way or the other we will have our
necessary permts, hopefully by the end of
2017. Again, our goal is to be able to nove
into the construction phase in 2018. And if a
| andowner is facing a decision along the |ines
of what you're referring to sonewhere -- you
know, that's the Project plan.

Well, here's a hypothetical for you.

Sure.

What if Northern Pass and Hydro- Quebec are
unable to agree on the mutual terns that are

going to be required for the TSA to be
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I mpl enented? To go back to FERC and seek

perm ssion for whatever the changes are that
you decide mutually will be made?

Then FERC will revi ew what ever amendnent we are
seeking and ultimately rule on that.

Wll, that'll be another m | estone, wouldn't
it?

Hypot hetically it could be. But, again, our
expectation is that we will begin construction
in early 2018. That's certainly our goal --

| know what - -

-- but subject to the permts being issued.

I know what your goal is.

Ckay.

The question is: How long? Wat's the outside
tinme period that these | andowners should wait
bef ore maki ng deci si ons about what to do with
their property?

I"mnot in a position to answer that.

Ckay. Last question. How long are you
expecting the permt that this body m ght

i ssue, hypothetically in the future, if it
decides to do so, how |l ong are you expecting

that permt to be good for you and Hydro- Quebec
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to elect to build this project?

I*'mnot aware of any sunsetting of the permt
or any date certain by which it will becone

i neffective. That would be in the judgnent of
the SEC. |If they wanted to attach a drop-dead
date, if you will, that would be within their
di scretion, certainly.

| have no further questions.

CHAI RMAN HONI GBBERG. The next group
is the Dumrer, Stark and North Unberl and
Abutting Property Omers. Attorney Cunni ngham

MR CUNNINGHAM M. Chair, it's late
in the day. |'ve got to set up.

CHAI RVAN HONI GBERG  Coul d you get
your m crophone, pl ease.

MR. CUNNI NGHAM M. Chairman, it's

late in the day and | have to set up. | have
exhibits, and I wll not take m nutes. So why
not call it a day.

CHAl RVAN HONIl GBERG |I'm sorry. Wy
not what ?

MR CUNNINGHAM Call it a day from
here.

CHAl RMVAN HONI GCBERG. Wel |, let's see
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I f sonebody else is ready to go then.
The next group is the
Whitefield, Dalton, Bethlehem Abutting Property
Omers. M. Van Houten, is he here?
[ No verbal response]

CHAI RVAN HONI GBERG.  Next group is
the Bethl ehemto Plynouth Abutting Property
Omers. And they've nmade a request, M.

Needl eman, to split their questioni ng anbng
three, with two different topics for each. And
consi stent with the conversation we had a
nonent ago, as long as they're not overl appi ng,
that's okay. I'mnot -- I'"'mnot thrilled with
t hree people for one group, but | understand

t he request. You?

MR, NEEDLEMAN: | understand it as
well, and it just nmakes nme nervous as far as
overlap. But |I guess we'll try and see what
happens.

CHAl RMAN HONI GBBERG Al l right. I
think it's fair enough to try and see. If it

doesn't work, then we may re-evaluate if
anot her such request is nade. So, just to --

MR JUDGE: M. Chair.
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CHAI RVAN HONI GBERG  Who' s speaki ng?
M. Judge.

MR JUDGE: From behind the pillar.
| have about five m nutes and one exhibit. And
in the interest of ny client and ny not havi ng
toreturn, | wonder if we mght skip ahead to
nmy questi ons.

CHAI RVAN HONI GBERG M. Palner, is
it all right with you if M. Judge cuts in
front of you?

MR PALMER: | think we have about a
hal f-hour to 45 m nutes of questions. So if we
started right now, we m ght be able to get them
in before the end of the day. But if he wants
to go first, he's welconme to go first.

CHAI RVAN HONI GBERG. | ' m t hi nki ng
what m ght make nore sense, then, is to see if
there's a couple of other people who would say
| only have five mnutes, and then we naybe
could stack up a fewto get us closer to 5:00.
So, M. Judge has told ne five mnutes. M.
Judge has never lied to ne before.

| have the Bethl ehemto Pl ynouth

Non- Abutting Property Omers. |s there anybody
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here fromthat group?
[ No verbal response]

CHAI RMAN HONI GBBERG. The Ashland to
Deerfield Non-Abutting Property Omers? You
have a coupl e questions you say?

(Court Reporter inquiry)

CHAI RVAN HONI GBERG. | don't know.
Wio was that? Was that Ms. Crane?

MS. QUINN:  Quinn.

CHAI RVAN HONI GBERG.  Qui nn.

M5. LEE: Excuse ne.

CHAI RVAN HONI GBERG  Who' s speaki ng?

M5. LEE: | have a few This is Mary
Lee fromthe Ashland to Concord G oup.

CHAlI RVAN HONI GBERG  Yes, Ms. Lee.

MS. LEE: |1'm a co-spokesman with
Steve Judge. So ny exhibit is going to be --

CHAl RVAN HONI GBERG W can't
under stand you, Ms. Lee. You need to speak
right into the m crophone and clearly.

MS. LEE: Can you hear ne? 1'ma
co- spokesperson with Steven Judge here for the
Ashl and to Concord Group, and | have an exhi bit
that 1'd |like to show on the ELMO
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CHAI RMAN HONI GBERG.  Yeah.

M5. LEE: So | don't know how | ong
that will take. That will probably take five
or ten m nutes.

CHAI RMAN HONI GBERG. Onh, okay. So
there's -- all right. Here' s what we're going
to do. W're going to have M. Judge and
Ms. Lee do their thing, which won't take nore
than ten m nutes, and have Ms. Quinn do her
thing, and then we'll call it a day.

MS. LEE: Thank you.

CHAI RVAN HONI GBERG O f the record.

(Di scussion off the record)

CROSS- EXAM NATI ON

BY MR JUDCE:
Q My nane is Steven Judge. |I'ma |lawer, and |
represent McKenna's Purchase. \Were is
McKenna's Purchase?
McKenna's Purchase is in Concord.
What is it?

It's a condom ni um devel opnent.

o >» O >

I'd like you to | ook at Exhibit 6, Page 9, Line
15. That's your suppl enental testinony.

A Exhibit 6. Wich page? |'msorry.
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Page 9.
Page 9. Yup. Yes. Cot it.
And in that question you are tal ki ng about the

Guarantee Progrant is that correct?

Yes.

And in there you describe it as -- |I'm |l ooking
down about the fifth line -- "properties M.
Chalnmers identified as nost likely to see
property val ue inpacts"; is that correct?

Yes.

And the eligibility criteria in the next |ine
are aligned with M. Chal ners' findings?
Yes.

You hired M. Chal ners? You personally?

Not me personally, but the Conpany, yes.

And there's an Attachment L to your exhibit,
which | think is Exhibit 40 from Public
Counsel .

Yes, that's the CGuarantee Program overvVvi ew.
Did | hear correctly that you asked for this
and M. Chal ners designed it?

The Conpany asked for it, yes, under ny

di recti on.

It's only an overview. |s there a final
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docunent ?

Not at this point. This is not sonething we've
had any experience with. W devel oped a
programthat is still kind of in devel opnent,
if you wll.

Do you believe it accurately describes the

pr ogr anf

As it stands today, yes.

Do you believe the programis fair and

r easonabl e?

Based upon the views of our expert, yes.

I want to delve a little into | anguage because
there's a conflict between the docunent you're
| ooki ng at and your testinony.

Ckay.

So we're tal king about the |ikelihood of
reduction in value. This docunent describes it
as "an increased |likelihood.”" Do you see that

ref erence?

No. Oh, yes. In the objective?

Yes.

Yes, | see that.

And in your testinony it says "nost likely."

Are you trying to draw a di stinction?
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No.

Ckay. So we'll go wth the "increased

i kel i hood. "

Again, | did not draft this. But | think those

are synonynous.
Well, you --

I"'mnot trying to distinguish them no.

All right. So, M. Chalnmers' research is
determnative; right? It's aligned with M.
Chal ners' findi ngs?

Yes, the criteria are aligned with the findings
of his study, which is that properties that
satisfy those three criteria have an increased
i kel i hood of a dimnution in val ue.

Do you believe M. Chal mers' research
identified all properties with an increased

|l i kel i hood of reduction in value?

Yeah, | have not studied that, but, you know,
he is an expert in the field. That's the
reason we retained him So | would defer to
hi m

And you would agree that the eligibility is
condi ti oned upon the property having a

single-famly hone?
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Yes. That's Criterion 2b.

And you testified earlier that MKenna's
Purchase is a condo associ ati on.

Yes.

And M. Chal ners made no finding regarding
McKenna's Purchase. Do you understand that?

| do not understand that. | don't know whet her
he separately opined as to condom ni um

conpl exes or MKenna's Purchase in particul ar
Subj ect to check, let's assune that he nade no
findi ngs regardi ng McKenna's Purchase.

Ckay.

Assum ng econom ¢ harm from the Project
crossing the condo associ ati on, encunbered by
an easenent, where the residence is within 100
feet and increased structure visibility, your
testi nony gives no confort whatsoever to
McKenna's Purchase. This program does not
apply to thent

Thi s program does not apply. But we have nade
si gni fi cant desi gn enhancenents in and around
t he McKenna's Purchase area to mtigate

i npacts. You know, |I'm aware that we

reconfigured the right-of-way. W |owered
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structure heights. W have commtted to
bui | di ng physical berms adjacent to that
property, and al so vegetative screening. Al

of those are significant mtigation neasures to
reduce visual inpacts.

None of those are sonething that woul d take
care of economic harm are they?

They certainly would mtigate visual inpacts.
You know, | guess relatedly, potential economc
harm | guess, maybe.

I mean, | asked you to assume there was
visibility in the hypothetical. |If there is
visibility, under this criteria it does not
apply to McKenna' s Purchase.

It does not apply to McKenna's Purchase. This
is targeted towards single-famly hones based

upon M. Chal ners' study. That's correct.

| understand that. But this is your proposal.
This is ny proposal based upon his study.
There is no other proposal that deals with
condos.

Not that |I'm aware of.

McKenna's Purchase is out of | uck.

No. Again, | think we've taken very
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significant steps --

Q In terns of this particular program it does
not apply to McKenna's Purchase.
A Correct.
Q Thank you. That's all | have.
CHAI RVAN HONI GBERG Ms. Lee.
O f the record.
(Pause i n proceedi ngs)
CHAI RVAN HONI GBERG. Now we' re goi ng
to go back on the record.
CROSS- EXAM NATI ON
BY MS. LEE:
Q This is Mary Lee from Northfield, intervenor

and |'mpart of the Ashland to Concord G oup.
And | had filed prefiled testinony, which is
one of ny exhibits. And I live in a very

renote area where there's a | ot of |ines next

to aright-of-way. So when | go out to ny

mai | box, | walk two-tenths of a mle out, and
if I look behind nme, | see about a dozen |i nes
all inaline, just like this, parallel. And
when | return with ny mail, | wal k back up ny
driveway and | go under, along a parallel Iline

of the power lines, Hframe, as well as
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nonopol es, all wooden. A couple of themare
| am nated and they' ve been upgraded. It says
"Danger" on those.

So, as part of ny prefiled testinony, |
had nentioned | was quite concerned with health
and safety. Extrenely concerned. Because when
I wal k under them sonetinmes under the -- |
believe it's the Hfrane -- | can hear a buzz.
Now, the nonopol e that's been upgraded says
"Danger." So | believe it.

I've al so seen expl osions of the

ol d-fashi oned ceram c i nsul ators. | don't know
how t hey occur. |'ve never seen a bird hit
t hem but - -

CHAl RMAN HONI GBERG. Ms. Lee, this is
your opportunity to ask a question of M.

Quinlan. That's what you shoul d be doing right

NOW.
MS. LEE: Ckay. Thank you.
BY MS. LEE:
Q ' mgoing to ask you the question. If there is

quite a concern over em ssion, the
el ectromagnetic em ssions -- and | found sone

research to substantiate that there is quite a
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| ot of harm due to the fact of el ectronagnetic
em ssions -- have you thought of also the
design of putting nore lines with the 345? You
put the lattice tower in the mddle, so you're
I ncreasi ng the amount of EMF, | believe,
because it's going to go to 345 in Northfield.
It's going to be 115 on the west side, 115 on
the east side, and in the mddle wll be a 345.
So you've increased a |lot of the factor of the
el ectromagneti c transm ssion as a harm and
safety and health issue.
The other thing I'"mconcerned with --

CHAl RMVAN HONI GBBERG Wl |, is that a
question?

M5. LEE: Yes.

CHAI RVAN HONI GBERG. \What, then, is
t he questi on?

M5. LEE: M/ question is regarding

safety and heal th.

BY Ms. LEE:

Q

I f you put that nmuch power where we already
have a narrow corridor, and it hasn't been
descri bed as being wi dened as a negoti ation

when this line was first proposed, at one of
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t he scopi ng neetings there was a di scussi on of,
Li sten, folks, would you like this |line to go
hi gher with an existing width of 25 to 250, or
would you like it to go wider with shorter

i nes?

So ny question is: When you increase it
wth the narrow corridor, there's concern for
falling over when a line is next to trees. |
know there's a cl eari ng.

So ny concern with health and safety al so
is to ask you: Have you thought of factors
regardi ng security besides the EM-, which is
sonething I would wal k under every singl e day
going in and out? 1|Is there safety and health
concern when you nmitigate or avoid or --

Wien you say "security," are you referring to
physi cal security or EMF? There's a |lot --

It could be both because it's aligned to health
and safety --

Sur e.

-- and is a public interest. It's got to
relate to me and anybody who's a honeowner who
has an abutting property where you' re wal ki ng

under it or alongside of it every single day.
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When you go hone you're going under it, next to
it.

CHAl RVAN HONI BBERG.  So, Ms. Lee,
your question, then, is what has M. Quinlan

t hought about doing related to both physical

security --

MS. LEE: Yes.

CHAI RMAN HONI GBBERG -- and EMF in
situations such as yours. |Is that -- let's
let -- why don't we let himanswer that

questi on, okay.

So, on, |I'll say physical security or safety,
you're correct. There are code requirenents
that specify separation distances. |It's called
the National Electric Safety Code. And our
design is certainly in full conpliance wth

t hat code, the so-called NESC. So that is for
starters. It's true that the wdth of the
right-of-way is intended to ensure that we
don't have transm ssi on outages caused by trees
falling onto our lines. That's certainly the
goal of the vegetation managenent programt hat
we tal ked about earlier today. W tried to

clear these rights-of-way periodically to
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ensure that risk is mnimzed. So we're
certainly mndful of the safety inpacts that
you're raising and a potential for

i nterruptions.

As far as EMF -- and |I'mnot an expert in
this area, but |I've encountered this question
in many prior instances -- | think if you | ook
at the body of research out there, there
doesn't appear to be a material |inkage between
t hat phenonenon and health affects. But,
again, |I'mnot a doctor or expert. | know Dr.
Bail ey is our expert on EMF effects, and he has
a report that was submtted to the SEC in that
regard. So, you know, | believe the concl usion
of that report is that those effects are not
material. They're very inconsequential, if you
will. And | will defer specific questions
about EMF to Dr. Bailey in particular.

Well, I know |I've read sone of the reports --
Ckay.

-- and included it as part of ny docunents and
exhibits as research. And | know you coul d
spend a | ot of hours | ooking --

Yes.
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-- for pros and cons. And | guess | think
there's a principle called "Precautionary
Principle,” and I would want to be safer than
not .

Sure.

And |1'm al so concerned because one of ny group
menbers in ny group is very concerned about the
security aspects if you go higher and you're
adding to the configuration. R ght now, I
under stand that every four to five years you
woul d clear the trees that have a potential of
falling onto the lines. And | know t hat

Nort hern Pass proposes to build one of the west
side lines closer to ny yard and ny buffer of
trees --

In the existing right-of-way?

In the existing right-of-way.

And | really want to correct the record
and have everyone know, just because you have
an existing right-of-way doesn't give you the
right to do whatever you want, because right
now - -

CHAI RMAN HONI GBERG. Ms. Lee, if you

have a question for M. Quinlan, please ask him
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a questi on.

MS. LEE: Thank you.

CHAI RVAN HONI GBERG.  You' |l | have an
opportunity. | believe you're listed as a
W tness | ater on?

M5. LEE: Yes.

CHAI RVAN HONI GBERG | bel i eve you
have prefiled testinony, and you'll be all owed
to offer that.

MS. LEE: Ckay.

CHAI RMAN HONI GBERG. Pl ease, if you
have questions for M. Quinlan, nowis the tine
to ask hi m questi ons.

MS. LEE: Al right.

BY Ms. LEE:

Q M. Quinlan, stop ne if | nade a declarative
sentence. Wuld you -- is there a plan for
security -- let's say as part of construction

you're putting extra power, 345, in the towers
in the mddle. R ght now you're just sinply

cl earcut between 15 to 20 feet so that any
potential trees at the edge of the right-of-way
do not fall. And | was told by one of the crew

menbers -- is it true that if you put the
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repl acenent pole, the nonopole that's going to
replace the 115 line, that's a wooden one
that's going to be renoved, you replace it wth
a steel nonopol e, he explained that there are

t hree hangers that go into the line towards the
center of the right-of-way, the corridor, so
therefore everything wll fall towards the
center; is that right?

So you're tal king about a nonopol e structure on
t he edge --

Yes.

I"'mnot famliar with the particular structure
you're referring to. But a nonopole structure
on the edge of a right-of-way --

Yes.

-- the conductors would tend to be inbound,

whi ch nmeans on the right-of-way -- or on the --
Towards the center.

-- towards the center |line as opposed to
towards the tree line, if you wll, yes.

Yes. So that's one change that may or nay not
be safer --

Wll, it is safer for exactly the reason you

articulated, which is, if, for whatever the
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reason, the structure were to fail, it would
fall into the right-of-way as opposed to off
t he right-of -way.
Ckay.
But there are separation distances that we try
to maintain to that tree line. (Qbviously,
we're not going to go beyond our right-of-way,
which is kind of our |egal authority to clear
to the edge of the right-of-way. But we do
want to ensure that the potential for trees
falling into our infrastructure is mnim zed.
All right. Thank you.

MS. LEE: May | have Taras do ny
ani mation of the fall |ine?

CHAl RVAN HONI GBERG | 'm sorry? |
don't understand what you're planning on doi ng.

MS. LEE: Excuse ne. | have an
exhi bit here as part of ny presentation.

CHAI RVAN HONI GBERG. I's there
sonet hi ng you want to show M. Quinlan?

MS. LEEE M. Quinlan. A
security-rel ated question because they're
bui |l ding up another lattice-work tower 345 --

CHAl RVAN HONI GCBERG. | ' m sorry,
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Ms. Lee. What is it you want to show hi nf

MS. LEE: | want to show himthe
animation of the towers falling in and what
happens.

CHAI RVAN HONI GBERG Wiy don't you
pul | that up, because it |ooks |like you' re
going to need to re-sign in to rel ease your
conput er.

MS. LEE: Ckay.

(Pause i n proceedi ngs)

CHAI RVAN HONI GBBERG. Al l right. I's
this what you want himto see?

MS. LEE: Yes.

CHAI RVAN HONI GBERG  What i s your
question for M. Qinlan about what he has in
front of hinf

MS. LEE: May | show the ani mati on?

CHAlI RVAN HONI GBERG.  Sur e.

MS. LEE: In order for it to be
effective as --

CHAI RMVAN HONI GBERG.  What ever you
want to show him show him

MS. LEE: Gkay. Thank you.

Taras, would you show ne how
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MR. KUCMAN. M. Honigberg, if you
don't mnd, | can --

CHAI RVAN HONI GBERG. Let's go off the
record for a second.

(Di scussion off the record)

CHAI RVAN HONI GBERG.  Now we're on the
record.

MS. LEE: |I'mgoing to show this
ani mation. Are you |looking at the page that
says "Northern Pass existing"? | can't see the
screen. Are you all |ooking at Page 17?

[Affirmati ve response]

M5. LEE: Ckay. |If you look at this,
it says -- yes. This is the existing, and it's
been on the schematics that | have as a
property owner fromthe Northern Pass
Transm ssion folks. And it has a delineation
of the existing line, and there's a fall zone
that |I'm concerned about because it's going to
fall toward ny house and was assured that the
Nort hern Pass, as it's proposed, it has the
exi sting wooden Hfrane, 115-Kkilovolt service.

They're going to renove the pole, and then
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they're replacing it 45 feet out toward ny
house, toward ny yard, toward ny water well,
and the nonopole is erected out of the existing
wooden H-frane by 45 feet over. Now, the new
HQ 345-kil ovolt is going to be in the m ddle.
The view is from Concord facing north, so this
is pretty nuch the view you would see. |If
there's a stormor if there's arcing, if
there's nore power fromthe 345, that little
flash could be an explosion. And this is kind
of real to ne. |It's not fantasy --

CHAI RVAN HONI GBERG Ckay. So what's
your question for M. Quinlan?

BY MS. LEE:

Q My question to M. Quinlan. dear and present
danger, is there one if you re crowdi ng ny
right-of-way? 1It's 250 -- this exanple is from
Concord, and this is 225. Mne | guess is 225
or 250 along the right-of-way; is that right?

A I"mnot famliar with this particul ar
ri ght-of-way section. But you're tal king about
ri ght-of-way wdth is 2507

Q Yes.

A Ckay. And where is your home? Your hone is to
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the --
It's Northfield.

No, | know. It's to the east?
The one on the left that would fall, the
hanger --

It's falling away from your home? |Is that --
It's toward -- it would be toward the center.
Correct. Away from your hone.

You're clearing -- you're |looking at the left
where it falls. It's going to be going toward
nmny yard, ny well and ny buffer zone. They've
been clearing in the past with the existing
structures 20 to 25 feet. So, now when you
build all this stuff and it falls toward the
center, as | understand it, when you have three
hangers, the weight of it carries it toward the
center of the corridor; is that right?

Yes, away from your hone. Yes.

So you have two now, two 115, on the left and
on the right. It would be on the west and on
the east falling in toward the higher tower.
How do you prevent that from happening? And
that's a security risk, because if you have a

very cold day, you have --
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CHAI RVAN HONI GBERG.  Whoa, whoa,
whoa. Stop, stop, stop. You just asked hima
questi on.

M5. LEE: Yes.

CHAI RMVAN HONI GBERG. How do you
prevent this? Stop. You stop. You asked that

question. He's now going to answer that

questi on.
M5. LEE: Yes.
A. How do we present the -- prevent the event from
occurring or the security risk?
BY MS. LEE:
Q The security risk.
A What's the security risk there?
Q The security risk is you have nore of the

infrastructure going up. You have nore
threats. And we do live in a atnosphere of
security risks. And this | ast page --
CHAI RMAN HONI GBERG. Al |l ri ght.

We're going to shut this screen down for just a
m nute. Can you turn the screen off, please?

This is not your turn to
testify, okay. |If you have questions for M.

Qui nl an, you need to ask them
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MS. LEE: Ckay.

CHAI RVAN HONI GBERG:  You showed hi m a
nmovi ng drawi ng - -

M5. LEE: Yes.

CHAI RMAN HONI GBBERG. -- that had a
| ot of words on it. And you want to know how
to -- how t he Conpany proposes to prevent that
from happeni ng; right?

MS. LEE: Yes. R ght. Thank you.
Several ways. One is to ensure we conply fully
with the National Electric Safety Code, which
Is the separation of those structures from each
ot her.

Secondly, we ensure that we have anple
cl earance on the right-of-way to prevent trees
from com ng down on the conductors, which would
t hen cause those structures potentially to be
I mpact ed.
Third, in the design of the structures

t hensel ves, they're a very robust design. So
we design for severe weather to prevent
structures fromcollapsing in the first
I nst ance.

So, all of those steps are security
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nmeasures or safety -- 1'l|l say safety neasures
to ensure that the systemis reliable and we
don't end up with custoner interruptions, and
is safe. So there are nmany design requirenents
that are intended to prevent the types of
t hi ngs you're tal ki ng about from occurring.
What about security threats? That | ast page
was about two incidents --
Security in which regard?
As far as terrorismthreats perhaps, because
you're putting nore structures that could cone
down, that are nore vul nerabl e because there's
nore infrastructure.
Li ke donestic terror or --
Donesti c or otherw se.
-- terrorismin general ?

As a general matter, the nation's
transm ssion infrastructure i s not
terrorismproof, if you will. There are
certain assets that are critical, you know,
certain substations that have a hei ght ened
| evel of security, because if they were | ost,
sonet hing very significant woul d happen to the

grid, neaning, you know, we wouldn't be able to
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serve the needs of our custoners. But for the
vast mpjority of the transm ssion |ines
t hemsel ves, there's no particular security
neasures that we take. Wether it's, you know,
security patrols or canera nonitoring, we don't
do that generally as an industry for
transm ssion lines. It's the critical assets
t henmsel ves, as defined by NERC, the North
Anerican Reliability Council, that have this
hei ght ened | evel of physical security. This is
a very significant incident -- question froma
physi cal security and cyber security
perspective. But those neasures are generally
Iin the substations. They don't pertain to
transm ssion |ines, whether they're above
ground or underground. And as you know, an
under ground event or a fault presents a bigger
chal | enge than an overhead event like this. An
over head event, we can see it, we can identify
it, we can repair it quickly. An underground
outage is far nore difficult, if that's what
you're referring to.

CHAI RMAN HONI GBERG. Ms. Lee, do you

have any ot her questions for M. Quinlan?
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You' ve answered them Thank you.
Ckay. Thank you.

CHAI RVAN HONI GBERG. Ms. Quinn, is it
your preference to do this right now, or would
you prefer to cone back tomorrow and do this?

M5. QUI NN: I|"'mnot able to be here
tonorrow. | have one questi on.

CHAl RMVAN HONI GBBERG (Go for it.

MS. QUINN: Thank you.

CROSS- EXAM NATI ON

BY Ms. QUI NN:

Q

H, M. Quinlan. M name is Maureen Quinn. I
live in Deerfield. I'mpart of the Ashland to
Deerfield Non-Abutters G oup.

Good afternoon.

| have just one question for you. | had
submtted in the exhibits a table which
converts the nagnetic fields expressed in the
Application frommlligauss to mcrotesla so
that they woul d be nore conparable to the ways
t hat magnetic fields are expressed in the

medi cal literature and studi es that have been
done around chil dhood | eukemia. So | would

encourage you to | ook at that table.
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Are you aware that the |evels of the
magnetic fields, the increases that wll be
proposed if Northern Pass is built in the
sout hern portion of the Project where it's
alternating current, for the nost part, every
segnent -- that infornmation is provided for in
this table -- the levels at 300 feet on either
side of the towers that's beyond the
ri ght-of-way are levels that are higher than
t hose associated with 1.7 to 2.0 increased risk
of chil dhood | eukem a?
| amnot, no. Again, that's a question better
posed to our expert, Dr. Bail ey.
| just thought that that woul d be infornation
t hat you shoul d know.

I was not aware of that.
Ckay. Thank you.

MR TACOPINO M. Qinn, do you know
which exhibit it is that that table you just
referenced is in?

MS. QUNN:. It's the Ashland to
Deerfield Non-Abutters Exhibit 25.

CHAI RVAN HONI GBBERG. Al l right.

That's going to be it for questioning for
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today. Wien we conme back tonorrow norning, is
it -- it's nmy understanding we're going to pick
ri ght up where we're leaving off with M.
Qui nl an; correct?

All right. And let's decide now
what order we want to go. M. Cunni ngham you
seemto indicate that you have sone setup you
need to do. Wiy don't you go first tonorrow
nmorning. So you'll be in place, ready to hit
t he ground runni ng when we turn the |ights on,
all right.

MR CUNNINGHAM 1'l | need that
time --

(Court Reporter inquiry)

CHAI RVAN HONI GBERG. | don't know
what he said. |If you don't talk into the
m crophone when it's on, we can't hear you.

MR CUNNINGHAM |I'msorry. | wll
need that tine before you open the record. As
not being technically inclined, I'"'msure |"I]|
get hel p.

CHAI RVAN HONI GBERG. O f the record.

(Di scussion off the record.)

CHAI RVAN HONI GBERG:  So, M.
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Cunni ngham vyou'll be ready to go when we are
ready to go.

M. Palnmer's group, which
i ncludes Dr. McLaren and M. Lakes, will go
next, and then whoever else that we haven't
called or hasn't -- we haven't gotten to yet.
Then the Commttee nenbers. | know a nunber of
Comm ttee nenbers have questions for M.
Quinl an. Then the Applicant will have an
opportunity to redirect after that.

Yes, M. Witley.

MR. VWH TLEY: Thank you, M. Chair.

I don't knowif it's possible to get an
estimate of the timng of what it wll take to
conplete M. Quinlan's testinony here. Just
trying to plan out for whether the panel
schedul ed for tonorrow will go forward and

per haps at what tine.

CHAI RVAN HONI GBERG. | woul d never
prom se anything. But it sounds |ike, based on
what peopl e have represented, that we shoul d
finish up with M. Quinlan in time to start the
panel tomorrow. | heard probably a total of an

hour, maybe an hour and 15 mnutes fromthe
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peopl e who haven't asked questions yet, not
i ncluding the Commttee nenbers. The Conmittee
nmenbers will ask questions, but it won't be
hours and hours. So that's ny best guess.

Ms. Menard.

M5. MENARD: Thank you, M. Chairnman.
Deerfield Abutters would be estinmating no nore
than a half an hour for our questions.

CHAI RMVAN HONI GBBERG CGkay. Wil e
we're do doing it, M. Palner, any idea as to
how | ong you and your cohorts need?

MR. PALMER | think roughly a
hal f - hour, 45 m nutes.

CHAI RVAN HONI GBERG M. Cunni nghan?

MR CUNNI NGHAM  Hal f an hour.

CHAI RMAN HONI GBBERG. | s there anybody
el se --

MR, ROTH: M. Chairnman.

CHAI RMAN HONI BBERG  Yes, M. Roth.

MR ROTH: | don't know whet her
ot hers may have designs on a confidenti al
session tonorrow, but you m ght want to factor
that in as well.

CHAI RVAN HONI GBERG Do peopl e have
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desi gns on a confidential session?
MR. ROTH. We do not, but others nmay.
CHAI RVAN HONI GBERG. Doesn't sound
like it. |1 don't see anybody junping up.
Everybody foll owed M. Pappas's |ead of using
t he non-confidential portions of the exhibits.
But, yes, clearly, we'll do that if we need to
do that. That's not a problem But it does
sound |like we're going to get to everything we
need to get to by the mddle of the day, and
t he next panel will probably be m dday, early
af t er noon.
Anyt hing el se? Al right.
We're adjourned for the day. Thank you all.
(Wher eupon Day 1 Afternoon Session

adj ourned at 5:19 p.m)
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